
























|e Nation’s Business 
re 


| Take a Second Look 
At Price Control 


After nearly six months of operation, Canada’s great experi- 
ment in price control is beginning to reveal clearly some of its 
strengths and weaknesses. Businessmen and economists are taking 
asecond look at price control, to see if there are ways of i wang ttne y 
it This is always a healthy practice. 

The price ceiling—which is in effect a retail price cuttin 
part of Canada’s attack upon inflation. But it is only ‘one of the 
anti-inflation tools we use. Increased taxes, war loan campaigns 
gnd a measure of control of the civilian use of materials, machines 
and man power are equally important tools we are using. 

The basic assumptions in the price control plan were: 

1. That inflation is undesirable. 

Everyone will agree that “excessive” and i tbaieiab? inflation 
should be avoided. But there is room for difference of opinion 
as to whether or not some further rise in prices would be un- 
bealthy; would threaten “excessive” or “dangerous” inflation. 

2. That in Donald Gordon’s words, “a high standard of living 
ted a total war effort do not go together.” : 

Again everyone agrees. But again not everyone agrees that 
price control is the most effective instrument for promoting 
civilian self-denial. 

. J 

So far we have done a good job of controlling prices, if the 
cost-of-living index is a fair test. 

But there are other considerations to be weighed. 

There’s the matter of who is paying the shot for the consumer’s 
saving. Basic’ raw material costs have gone up; taxes have 
increased the costs of making and distributing goods. Moreover, 
at the very time prices were frozen, semi-finished and finished 
. goods in the hands of manufacturers and wholesalers had cost 
more to produce than similar goods. on the shelves of retailers. 
Someone had to absorb this cost. 

To the extent that it is being absorbed by “rolling back the 
squeeze" —reducing costs of distribution, standardizing and simplj- 
fying lines, “slimming” business and “de-frilling” merchandise— 
no one is losing very heavily. 

To the extent that business is absorbing the squeeze business 
firms are subsidizing the consumer. 

To the extent that the price ceiling can be maintained only by’ 
passing on increased costs to the taxpayer, through subsidies, it is 
another story. Most people would willingly péy some extra taxes 
to keep prices of the necessities of life stabilized. But how big 
can the bill be without becoming uneconomic? And why should 
we subsidize luxuries? 


‘* * 





* * * 


Mr. Gordon insists that subsidies paid to date total less than 
$2 millions, But he did not estimate what they would amount to 
later. The payment of subsidies has hardly started. The figure 
may not reach the $300 millions a year that some have estimated, 
but to think that $2 millions indicates the trend is a joke. 

The public is not likely to look with favor upon subsidies 
on what it thinks we can do without in wartime. As Kenneth 
KR. Wilson, Ottawa correspondent of The Financial Post, said in 
an address recently: : 


“My guess would be that the public will not take kindly to subsidiz- 
ing $100 china plates, grapefruit juice and hundreds upon hundreds 
of domestic and imported goods, irrespective of whether they are 


necessary to maintain life.” 


* Ld 2 


All these considerations must be weighed. The price control 
plan must be reviewed from time to time. This moment, when 
the United States is attempting to work out its own plan of price 
control, might be a suitable time to reconsider the whole plan, in 
the light of experience. 

It may well be that some of the other elements in the ‘govern- 
ment’s five-point programme of attack upon inflation are worthy 
of greater development. ' That five-point programme tackles infla- 
tion with the tools of: (1) fiscal policy—taxes, monetary control and 
public borrowing; (2) control of supplies available to the public; 
(3) diversion of labor to war and control of wages and salaries; 
(4) price control; and (5) agricultural policy. 

Of all these, by far the most important tool, and the one used 
most hesitatingly to date, may be that of control of supplies to the 
public. Mr. Gordon says that coupon rationing should be avoided 
as long as possible. But if we are going to divert materials 
to war and put the public on a frugal standard of living, we need 
some plan for ensuring “share-and-share” alike distribution. 

There are some businessmen and-economists who feel that we 
shall have to start over again, as of a new date, on price control. 
The aim would be to get some balance into: the price structure 
before freezing prices. 

One plan widely favored would be to confine price control— 
and subsidies—to raw materials, and particularly to imported raw 
Materials, the price of which is beyond our control. The successive 
Strata of prices would ‘be adjusted to normal mark-ups. Thereafter 
wages and mark-ups would be frozen. The ultimate effect would 
be to control the final price to the consumer. But some rise in the 
Cost-of-living index could not be avoided in the initial stages. 

Price control is a great and historic experiment, one worthy of 
@ virile and not undisciplined people like Canadians. It is an 
essential war weapon of the eorliicent. It must be made to 
work. That means, we must be sure of a price control plan that 
WILL work. We must not stubbornly stick to one plan, without 
Modification, unless we are sure it is going to succeed, and succeed 
at reasonable economic cost. 
car should not be afraid to re-examine any plan from time 

ime. 

Above all, we should not get ourselves into the mood of 


thinking that any parent price ae is sacred. 
* 


OTHER FOODS MORE IMPORTANT THAN WHEAT 


With refreshing directness, Donald Gordon told western farm- 
ers this week that they should grow less wheat and more of the 
food really required by Britain and her allies in this war. Charac- 
teristically, the outspoken Chairman of the Wartime Prices and 
Trade Board did not make his speech in sheltered and faraway 
—- but in Winnipeg, the business centre of Canada’s wheat 

UStry, 

7 Bluntly, he told hig listeners that we already have more wheat 
than we need for immediate requirements, but we are growing 
me short of almost every other food that our farms can pro- 

e 

Mr. Gortion performed a necessary but unpalatable public 
service that should have been performed by the Dominion Minister 
" of Agriculture months ago. Then the farmers would still have had 
ample Opportunity té rearrange their spring operations. 

The truth is that our production of vitally needed foods is 
threatening to fall below the output of a year ago while the need 
for them has rapidly increased. At the same time we already have 
in storage sufficient wheat to feed this country and Great Britain 
for almost two years. Only a moderate production of wheat is re- 
quired new, but every acre of land that can produce vegetable oils 
and concentrated meat and dairy products is desperately needed. 

To gain maximum production of these foods, plans should have 
been made long ago. It takes tinie to switch to new agricultural 
lines, Canadian farmers will be perfectly willing to do this and 
anything else to further the war effort, but they are entitled to 
Rational guidance. It is hoped Mr. Gordon's warning’ is in ‘time. 
















«Nothing is likely to be done to shift 
power from newsprint mills in New 
Brunswick, fhorthern Ontario or 





MayBeMade 


Late in Year 


Newsprint Makers to 
Give Up Hydro Power 
to( Keep New Alum. 
inum Plants Going 


Diversion of hydro-electric power 
from newsprint manufacturers in 
Canada to supply Aluminum Co. of 
Canada, or perhaps aluminum mak- 
ers in the United States,’ does not 
appear likely in the near future, The 
Financial Post is informed. 

As pointed out several weeks ago 
in The Post, the real difficulty is go- 
ing to develop late this year when 
new plant for producing aluminum 
is to be completed by Aluminum Co. 
of Canada, perhaps three or four. 
months before new power-producing 
facilities designed to supply, the new 
aluminum plant are ready. There 
wil. be a gap of a few months, per- 
haps not more than three or four, 
that will require diversion from 
other users. The large newsprint 
manufacturers are expected to have 
to give up a substantial portion of 
their power during that period. 


Quebec Hit Hardest 


Not all newsprint manufacturers 
will be affected in the same way. 
Plants in Quebec and in southern 
Ontario are the ones that will be hit. 


British Columbia because there are 
no facilities available to bring this 
power to where it can be used by 
war industry. In Ontario, for ex- 
ample, the Ontario Paper Co.’s plant 
at Thorold would likely have its 
power supply curtailed, but the 
Abitibi plants in the northern part 
of the province, Great Lakes Paper 
and Minnesota & Ontario Paper, 
would be left undisturbed. 
Practically all Quebec newsprint 
mills would likely be affected by 
any power diversion. The ' pro- 
gramme would be aided by the new- 
ly completed grid system in Quebec 


whereby all major hye systems ; 


are linked together. 
be shifted from one area:to another 
when needed. 


It is estimated that newsprint 
(Continued on page 2, col. 6) 
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etal ‘being the vitamin that protects against disease, 
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—Phote foe The Financial Post. by ath ‘ 
Bread made from Canada Approved flour . want on the retail. market this. ‘week, 





























Canadian anes have. anticipated the order, already sell the new bread. 





Is Profit Freezing on. the Way: 


Subsidy Tax Formula Equivalent to 100% E.P.T. 


By KENNETH R. WILSON 

OTTAWA, — Announcement last 
week of the astute new subsidy-tax 
formula for food manufacturers op- 
erating under the price ceiling has 
posed as important a tax problem as 
any which faces Canada’s budget- 
makers in the forthcoming weeks. 

The new formula reduces the 
amount of subsidy that food manu- 
facturers may receive by the amount 
by which profits on the entire busi- 
ness, after taxes, are greater than 
“standard profits,” 


Freeze Profits Further 


Having placed a.curb on wages, 
salaries, prices and now having es- 
| tablished the principle that no manu- 
facturer (in this particular group) 
is eligible for subsidy over and above 
his “standard” profits—the question 
which now faces federal tax makers 
is whether or not all profits of busi- 
ness (over and above “standard”) 
| shall be tawed on and after the date 
of the next budget. 

Against the obvious desire on the 
| part of certain groups to have the 
| government adopt this principle 
across the whole tax board, there is 
very real concern as to what effect 
a virtual 100% profits tax might have 
in removing the incentive toward 
higher war production. 

Admittedly officials in high auth- 
ority (Donald Gordon in his Toronto 
speech) have come out unequivocal- 
ly for “maximum production for its 
own sake.” Mr. Gordon says “any- 
| one who regulates his effort by re- 

ference to a profit motive is a menace } 
to the safety of the State.” Yet there 
are still those in Ottawa who are 
fearful that elimination of profit in4 
centive might jeopardize the war 
effort. 








The official explanation of the new’ 
tax subsidy formula follows: 


“It shall be a principle of this 
subsidy that the amount: thereof 
shall be reduced so that the recipi- 
ents’ net income after taxes shall 
not exceed their net income after 
taxes during the standard period 
referred to. in the- Excess Profits 
Tax Act, ‘In view of variations in:in- 
come taxes and corporation ‘taxes 


in ,the various provinces,..and- of}. 


changes in Dominion Income Taxes 
during the standard period, and. of 
the fact that during the standard 
period the business profits of un- 
incorporated businesses were tixed 
as personal income at varying rates 
of tax, the. objective above. stated 
shall be achieved on a fair average 
basis to be applied uniformly to all 
recipients. of this subsidy as fol- 
j lows 


“If, with such subsidy at its maxi- 


mum, a manufacturer’s'‘net income’ 
(as hereinafter defined) ‘for his fis- 


cal year in respect: of which, such |, 


subsidy is payable; is greater than. 
the ‘manufacturerf’s ‘net. standard 
profits’ (as hereinafter “defined) 
for such fiscal year, then. the 
amount of the subsidy in. respect 
of ‘such ‘fiscal year .shall .be’so: re- 
duced that the manufacturer’s net 
income shall be no greater than his 
net standard profits. 


“The words ‘net-income’ are de- 
fined to mean the manufacturer's 
net taxable income for the fiscal 
year in question as determined un- 

fer the Income War .Tax Act, less 
the amount of Dominion Income 
and Excess Profits Taxes payable by 
the manufacturer calculated on the 
following basis, namely, either® | 





Big Speed Up in Hog Output 
Needed to Fill Bacon Quota 


By STAFF WRITER 

OTTAWA. — Assuming domestic 
consumption remains at present 
levels, there must be a fivefold 
gain in the rate of increase“in hog 
shipments if Canada is to meet her 
bacon quota to Britain in the next 
six months. 


Hog marketings in the first ae 
months of the marketing, year were 
about 5% greater than a year ago. 
Because of an increase in average 
slaughter weight and a drop in do- 

| mestic usage, the actial gain in ex-. 
ports to Britain during that period, 
rose 30%, 





bacon agreement approximately 326 | 


million Ib; of ‘bacon’ had been pur- 
chased by Britain out of a contract 
‘total of 600 million Ib, This ,com- 
pares with corresponding purchases 
of 251 million lb. 

But to provide the 274 million: Ib. 
which. Britain ' 
the product of hogs. With 
domestic: consumption at present 


levels this would. make total 're- 
quirement .of 3,267,000. hogs . for 


slaughter by. Oct, 1. 1942. This would 
| Tepresent an increase of about 25% 
in the number available during the 





requires means | 








t 
Thus in the first 26 weeks of the sbout ana ee emo: 


“(a) At the rate of 40% of such 
, net taxable income, or 

“(b) at.the rate of 18% of the 
‘manufacturer’s. .‘standard profits’ 
as defined under the Excess Pro- 
fits Tax Act, and 79%% of the 
amount of. the manufacturer's net 
taxable income in excess of such 
standard profits, 
whichever calculation results in the 
larger total amount of taxes but be- 
‘fore deduction from the amount of 
‘such taxes of any allowance to 
which.the manufacturer may be en- 
titled by war of capital expendi- 
ture. allowance under Section 90 
of the Income War Tax Act. The 
‘foregoing reference to rates of tax 
is understood and. intended to 
fiave the effect of requiring the 
manufacturer to bear the burden of 
any increase in taxation subsequent 
to April 12, 1942, or to receive the 
-benefit of any decrease in taxation 
subsequent to such date. 


“The words, ‘net standard: profits’ 
are defined to méan 79% of the 
manufacturer's ‘standard profits’ as 
defined under the Excess Profits 
Tax’ Act. 

“The above principles are intend- 
ed to be equivalent to and shall be 
carried ‘out by the application of 
the formula that there shall be de- 


9 | Beauharnois Sends 


More Power to, 
Ontario Hydro 


From Our Own Correspondent 

MONTREAL, — Faced with fur- 
ther growth in power demand, Hy- 
dro-Electric Power Commission of 
Ontario has made arrangements 
with Beauharnois Light, Heat and 
Power Co. to step up deliveries of 
power under its long-term contract. 
At present Beauharnois is deliver- 
ing 200,000 h.p. An additional 25,000 
h.p. will be delivered on June 1 and 
another 25,000 h.p. on Aug. 1. This 
will complete the contract. 


Ordinarily Ontario Hydro would 
not have taken the next block of 
25,000 h.p. until Nov. 1, 1942, and 
the last block -of equal’ size until 
Nov. 1, 1943. 


On the basis of planned deliveries 
to Hydro this year, Beauharnois will 
receive an income from that source 
for all of 1942 amounting to $2,812,- 
500. Were deliveries to go accord- 
ing to schedule, income would have 
been only $2,552,000. Next year 
Beauharnois will. receive $3,125,000 
from Hydro, an amount which ord- 
inarily would not have been reached 
until 1944, 





ducted from the.-maximum amount 
of the subsidy payable to any manu- 
facturer, the ‘amount, if any, by 
which his net taxable income for 
his fiscal year in question inclusive 
of this subsidy exceeds 131 2/3% of 
his standard profits.” 





Price Ceiling Impasse on Beef 


t Price Lid 


How Hotels Cut Costs . 
Red Cross Mercy Dollars a 
B. C.'s Big 
Steep Rock ‘Clear Decks’ is 


Moving Job . 






Now a Louder 


"Claim Retail Starting Point and Subsidies 
Already Shown to be Inefficient Means to 


Desired End 


The debate on how to control 
prices now boiling in the United 
States, is having an echo in Canada, 


‘where business leaders are re-exam- 


ining their own government's price 
ceiling experiment in the light of 
nearly half a year’s experience, 

Most of them agree that the 
experiment was a bold offefisive 
against inflation and has functioned 
fairly well. Some who strongly op- 
posed the plan have done an “about 
face” in its favor. 

But increased undersfanding of 
Canada’s price control method and 
accumulated evidence as to how it 
is ‘working ia practice, are leading 
some observers to the belief that 
the tithe has come when some modi- 
fication in the plan will help rather 
than hinder price control in Canada. 

One chief target of criticism is 
the payment of subsidies on a wide 
range of both essential and non- 
essential goods,’ both imports and 


.| merchandise made in Canada. | ing wages until Canadian economy 


of | 


Donald Gordon, chairman 
the W.P.T.B, says the total of the 
subsidies paid so far does not: ex- 
ceed $1.5 million to $2 millions and 
describes reports that they may 


later time when it cannot be dam- 
med up any longer.” 

Of course, in Canada, the pro- 
gramme to combat inflation has had 
several phases. It has included 
wage control, taxation, public bor- 
rowing, control of supplies, and a 
wartime agricultural policy. But the 
chief emphasis has been on the 
price Teiling—especially on the 
necessity of keeping the structure 
intact by preventing ceiling punc- 
tures, 

Pass it on to Buyers 

Some businessmen interviewed by 
The Post feel this is wrong, and 
that the time has come when in- 
creases in cost of raw materials and 
labor should be reflected in some 
increased prices to consumers. This, 
they say, would act as a brake on 
consumer buying. 

They do not hold, though, that 
there should be no control — that 
prices should be allowed to go their 
merry way, trailed by ever-increas- 


is whirling dizzily. 

One view, offered by several 
businessmen interviewed is _ that, 
while there should be a pride ceil- 
ing, it would be better to apply it 


reach $300 millions a year as “fan-| +t. raw materials than to finished 


tastic and mischievous.” 


ee on sale at retail. The cost 


He argues that the need for subsi-| of raw materials would be fixed at 
dies is obvious if the price ceiling; present levels. Only in the case of 


is to be maintained, and that if the 
price’ ceiling is not maintained 
there will be a “vicious spiral of 
inflation.” 

Some Canadian businessmen dis- 
sent. They have detailed to The 
Financial Post their point of view 
with respect to the whole price 
ceiling system and particularly with 
respect to its corollary of subsidies. 

These men say that if the subsi- 
dies grow large, they will aggravate 
the danger of inflation, because they 
will have the effect of increasing 
buying power, with the taxpayer 
{ bonusing the buyer, 

They believe—along with Walter 


| Lippmann, the newspaper columnist 


that inflation is. net Pre reer i by 
fixing prices. 
control in the ered oe ‘Ope. 
mann wrote this week: “If there 
has been. an inflation of currency, 
if money is more plentiful than 
goods, frozen prices merely hide the 
inflation and dam it up until some 











imported raw materials, pafticularly 
those of\an essential nature, would 
subsidies \be paid. 

Then the-selling price of manu- 
facturers, wholesalers and retailers 
would be adjusted to the normal 
prewar mark-up, and frozen there. 
Wages would also be frozen. Ad- 
vocates of this plan feel it would 
strike a sound balance which would 
not soon he upset. It would mean, 
they admit, some increase in the 
cost-of-living index now but com- 
parative stability thereafter. 

This “progressive” price-ceiling 
plan, however, freezing mark-ups 
rather. than prices. themselves, “is 
gaining some favor with business- 
men just at a time when Ottawa is 


a. possible form of modification. 
Another proposal made by a Can- 
adian economist is that the War- 
time Prices and Trade Board select 
a list of the commodities which 
(Continued on page 2, col. D 





Debate Use of Tap Loans 
Instead of Blitz Drives 


By STAFF WRITER © 
OTTAWA.—The pattern of Can- 
ada’s future war finance programme 
will crystallize here next week end 
when Chairman George W. Spin- 
ney plays host to provincial and 
group leaders of the National War 
Finance Committee, 

Expected to attend are the provin- 
cial chairmen and vice-chairmen of 
N.W.F.C. as well as Arthur F. White, 
chairman, Administration and Fi- 
nance Committee; D. I. McLeod, 
chairman, Publicity ,Committee; J. 
H. Gundy, chairman, Special Name 
Committee; J. H, Ratcliffe and E. 
Quinn, chairmen, Employees Com- 
mittee. 

As reported in The Financial Post 
last week, pre-conference discussion 
suggests a compromise solution will 
be proposed to the meeting—a com- 
promise which will bridge the gap 
between those who favor an all-year 
“tap” loan and those who pin their 
faith solely to twice-yearly “blitz” 
campaigns. 

One suggestion much to the fore 
in recent days has been the proposal 
to continue fall and spring victory 
loan campaigns as well as a year 
round war savings drive, but to sup- 


Agriculture and W.P.T.B. Lock Horns Over Policy 


- By STAFF WRITER 
OTTAWA:;—No. solution has yet 
been found for the beef crisis — 
thorniest prpblem which Price Czar 
Donald Gordon has yet been called 
on to face. 
Unless the U. ‘Ss. establishes an 


‘overall price ceiling and permits 


intercontinental price control, punc- 
turing the Canadian price ceiling on 
beef seems inevitable. 

As in the wheat crisis which pre- 


ceded meat as the Board's prize agri- 


cultural ‘headache—the chief pro- 
tagonists are Minister of Agriculture 
Gardiner and Prices Chairman Don- 
ald Gordon. “ 
Gardiner vs. Gordon 

Mr. Gardiner stands as the cham- 
pion of agricultural interes , both 
in and out of the Cabinet, who refuse 
to ‘counteriance the political hara- 
kiri involved in-putting an embargo 
on the export of cattle to the United 
States. 

» Mr, “Gordon is adamant in refusing 


pear necessary to entice beef cattle 
back into domestic trade. 

In ‘between is the consumer of 
beef who may find that commodity 
disappearing entirely from the 
butcher’s counter within the next 
few weeks. 

No Easing of Demand 

The meat crisis has been slowly 
coming to a head for the past few 
months, Early in the year it was 
sensed that a shortage threatened. 
It was. hoped, however, that once 
Canada had filled her quarterly 
quota of exports to the U. S., prices 
would ease and permit packers to 
operate within the price ceiling. The 
price dip did not materialize and as 
the time for a new quota of export 
to the U. S. arrived (April 1); the 
supply of cattle dried up very 
alarmingly. 

The problem facing the price 
board was to devise a formula which 
would give contro] of both exports 


a Cee Oe eek caeenat in 
by. outright eberge such: es: se 


domestic prices. The plap agreed 
upon was in essence defining a new 
price selling for packers—a ceiling 
at which packers would be permit- 
ted’ to purchase cattle and which 
would be realistic in terms of pre- 
vailing market and export prices. 
This would be accompanied by a 
form of-export control which would 
aim to ensure a flow of cattle into 
domestic channels. 

In turn the packers would be sub- 
sidized (if necessary) on the basis 
of the actual handling charges of | 
converting livestock into beef in or- 
der that the consumer might con- 
tinue to purchase beef at “ceiling” 
prices. 

Dislike Export Control 


Cabinet is reported to have turned 

the proposal down as soon as it 
sniffed the idea of any centrol of 
agricultural exports. . 
‘» Meanwhile, packers were ordered 
by the board (Order No, 109) to re- 
turn to the individual customer ceil- 
ings which they had established in 
» (Continued on page 2, col. 7) 
























plement these by making available 
throughout the year bonds of smaller 
($50 and $100) denominations. | 

Names of the provincial chairman 
and vice-chairmen who have been 
invited for the week-end meeting 
include: 


Prince Edward Island 
E. W. McKinnon, chairman. 
W. H. V. Dunbar, vice-chairman. 
Nova Scotia 
Hon. F. B. McCurdy, chairmen. 
W. I. Macdougall, vice-chairman. ~ 
New Brunswick 
D. Lawrence MacLaren, chairman. 
F. J. Brennan, vice-chairman. 
Quebec 
E. A. Macnutt, Hon. E. L. Patenaude, 
Hon. F, P. Brais, K.C., Hon. L. A. 
Taschereau, K.C., joint chairmen, 
A. J. Nesbitt, joint’ vice-chairman, 
Ontario 
A, E. Arscott, chairman. 
shoosaa R. ees vice-chairman. 
H. r "diitera chairman 
Ralph D. Baker, Chaevehinlimialic: 
———— 
. B. McKee, chairman. 
W. M. Houston, vice-chairman. 
Alberta 
F. E. Osborne, chairman. 
E. H. Tanner, vice-chairman (S. Alta.). 


British Columbia and Yukon 
— C. Taylor, chairman. 
. Murray Brink, vice-chairman. 


Buy Bikes For 


Meat Salesmen 


.|and Reporters 


It is impossible to put 100 people 
into one automobile—but you can 
put 100 people on 100 bicycles, You 
can Make 100 bicycles out of the ma- 
terials that go into one automobile 
and bicycles don’t use gasoline. 
‘That's the argument Canada’s 
bicycle manufacturers are putting 
before the government just now in 
an effort to obtain priorities on ma- 
terials. 

Demands for bicycles are pouring 
into the manufacturers at present 
in an ever-growing stream, and they 
are finding it impossible to fill all 
ordets promptly. As far as materi- 
als go, they, are now operating on a 
“hand to mouth” basis. 

Meanwhile, Swift Canadian Co, 
Ltd., is putting its route salesmen 
on bikes in smaller cities and towns 
across the country. The salesmen 
report back that they like it. They 
no longer have worries about find« 
ing parking space and parking ove? 
the time limit, and their customers 
seem to approve the idea of rubber 
and gasoline being conserved. 


The Ottawa Journal has ordered. 


bicycles for its reporters, turning the 
pages of time back to the ‘nineties, 

Other types of business are likely 
to follow suit—if they can get the 


bikes, 


Feported’ as hardening ayainst it*as’- 


H. M. E. Evans, vice-chairman, (N. Alta.). s 
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for Comfort and Smariness 
in Spring and Summer! 


OXFORD CLOTH SHIRTS 


A great favourite for the sunny season .). .' 
shirts tailored from imported cotton Oxford 
cloth. Rich-textured fabric, styled along 
easy, comfortable lines with generously 
cut long-point collar. White and soft 
shades of grey, blue, green, tan and 
-canary. Sizes 14 to 16%. Each 


3.00 


Free Parking While Shopping 


MEN'S SHOP 


Civil and Military Outfitters 
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in percentage of world supplies or 
capacity; 
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Stronger Home Defense 

Quietly Canada has been build- 
ing up stronger defense forces, in- 
cluding all fighting arms. 
These will available instantly 


to meet any emergency. For obvi- 
ous reasons details have not been 
published but the vast increase in 
expenditures for home defense— 
reference was made to it in the 
recent sessions of parliament— 
offer ample confirmation. 

It is believed that Canada will 
follow the same broad policy as 
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in Canada for some time before 
going overseas. This would ex- 
plain the statement of Air Minis- 
ter Power last week, when he 
intimated that Great Britain had 
sufficient Canadian airmen on 
hand for the time being. ; 


Aussies Say We're Cold 

Chat with an Australian airman 
in Canada. . 

“We feel a lot more at home in 
United States than in Canada, You 
Canadians are a lot more English 
tigan we are. The caste system in 
the forces in Canada is very much 
stricter than at home. You are 
pretty stiff and cold. You don’t 
talk to strangers much. At home, 
it’s just like in New York. People 
are friendly, easy to get to know.” 
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Raw Materials Change , _ __| Which would be able tocope with] “Here we value the uniform 
|’ Sapanese and Germen conquests | aay dangerous hit and run attacks | much more highly than to sit down 
since the beginsitig. of the war! on. this continent tis — wee. oo « . 

Bn ear oe ect tr trained ar crews now coming out Wasting Willkie 
the Axis and Allied nations. Most CA.T.P. schools Sanede ve in the U.S. 
important are the following, listed | M@Y be retained for defense duty | question being asked aaucuar 


mainly F.D.R.’s inability to forgive 
and forget. The former Republi- 
can leader is understood many 
times to have indicated his will- 
ingness to serve anywhere his 
capacities for administration or 
ie aowegpa would help. 
. s s 

To Counter 5th Column 

Big scale plans are reported 
under way in ‘Washington for a 
creation of a “public information” 
system which would guide public 
opinion along war-winning ways. 
Official gossip is that’ total war 
calls for total methods; that isola- 
tionist and fifth column pressure 
in U.S.A, is so powerful that the 
national safety demands positive 


















































alian airman’s in- i create and keep opinion 
that briefly outlined by President Another Austr s in-| action a ora ae Oe 
« eye ee I 9 Ind Roosevelt for the United States, | troduction to Canadians. ae e 
Price Ceilin Critics nvestor's : €X | Mr. Roosevelt declared that he was| An Australian officer was play- | Axis trio. aie 
¢ April 18, 1948 not going to play into enemy| ing poker with a group of Austra-| The volume of attention given 
oe? Anglo-Nfid. - . 3 Fleet Aircraft . 15/ bonds by holding back the bulk of | lian privates. A Canadian officer | recently by PM and Life to the 
Now se eak in i ouder Abitibl. .... 4 First Nar. Bridge 13 | his forces for home defense. Ap-| of the old school came along. Ad- | Father Coughlins and Silvershirt 
p S Bell Telaphone. & Gotinesn Pwr. . 3 parently he intended to maintain| dressing the Aussie officer, he| Paleys ae Se of ee 
; ea a Barker's - 13 Gair of Canada. 18 : ; ous] e situation is rega 
(Continued from page 1) defeat Donald Gordon’s objective of Boeing of Can. 13 General Trust . . 12 only a few highly mobile units‘ said: y 
play the biggest part in the life of | attempting to curb a “buying noord B.C Year. . Hamilton Br oe . . : ' 
the ordinary household, and estab-| Firstly, because the price ceiling| Brandram-Hend. ram Walker , 12 A t In 
lish—and publish—maximum prices| protects the high wage munitions| B,C Pug S 5. 3 iner: Baber: + is rocery upsl y } Ast Uu 0. Surance 
* for these commodities according to| worker's ability to spend without} Cc. D. 8. ren fi = Imperial Varnish 3 7 . 
geographic zones. Less important | having his spending urge curbed by | canen .. 3 Teperial OL 5, 17 a e ue ion 
commodities would be left under | increasing prices. Candn, Marconi 2 Indust. Accept. 98 R | ed b Otta t t 
the existing price ceiling. Secondly, because there has been | Cy & Mistrict . & Loyal Protective . e€1eas y wa , 
bsid insufficient use of the government's | Candn, Colonial 16 Mar. Tel. & Tel. 2 4 
Sere ween 8. tools to control supplies of goods| andn. Dredge . 12 SteOoli-Rront... 2 By STAFF WRITER ; N Ow General 
The man who advances this idea | available to the consumer. He holds| C. I. L Trust. 13 Montreal Trams. 13} OTTAWA—Grocery items whose) facturer’s profits from his entire 
comments that, in an increasing) {hat control of supplies is a much|€.", Foi: °- 3 Morrison Brass. 17) manufactured output in 1940 to-| business, after taxes, are greater. ‘ ; 
i : s 2 : a = . ‘ ” 
number of cases, prices of the more | more effective _anti-inflationary | Can. W. Lumber 13 N. B. . » 16] talled $137.5 millions are included} than his “standard profits” for the Independent Companies 
important commodities are proving | weapon but that it will have to be| Cent. Manufac. @ Noorduyn Av. , 121 in last week's subsidy order. Biggest| purposes of the Excess Profits Tax iisieiasin: Cases Pitan 
to have been frozen at too low | accompanied by an increased use of | Consumers Fin. 9 Northwest. Util. 12] group affected by the order is the/ Act, after taxes paid in accordance : ; : 
level. He suggests that the maxi-| coupon-rationing to ensure against| Dot“ core. Seag. 2 Regent Kutiting -2| Soap industry, which sold $22.7 mil-| with a prescribed formula. iums in Ontario Terri- 
mum prices be high enough to make | ay unfair distribution of available| Dosco...... 2 Robert Gait. = 18| lions of product to the’trade in that] Dollar value of production in 1940 
subsidies unnecessary. This, it fol-) supplies. Coe oa atthe is Se yaniean - 5° 13] year. Other big groups affected in-| of the items. listed in the order is} Ory 
lows, would mean some rise in the | ~ People can buy now, at favorable | Dom. Foundries " St. Maur. . 12| clude: coffee ($13 millions); biscuits| given below. Corresponding value} announcement of reductions in 
cost-of-living index, but he claims) prices) and many who have the Seen 17 Air. is ($15.8 millions); breakfast cereals} for 1941 would be between $150 and | public liability and property damage 
this ig warranted. : 3 money are making a raid on goods| Enamel & Heat. 12 Travelers Ins. . 8} ($8.7 millions); jam, jelly and mar- | $175 millions. premium rates this week by the in- 
The purpose of eine maximum! which are likely to run short. The ae eeen a SINES ANE ona’ ’ ' | malade ($5.4 millions); flavoring ‘ex- $ dependent, companion, “members of 
prices on given commodities pub-/ contention is that only by coupon- tracts ($5.5 millions); rolled oats and | Apples. evaporated ...... seecese 596,819 | the tario Autom e Insurance 
lished by zones would be to place | rationing can this be prevented, and Bids wee ‘li Mining Gocp. cf is oatmeal ($7.2 millions); canned soups Biscuits, ye 2 See eres Nooo Conference, ne closely ‘ — 
housewives in a position to keep a fair distribution of the goods guar- Big Missouri . . 18 Re rea ae ($6.9 millions) * | Baking powder ...:¢..ssessesses 1,637.923 lar one by e Canadian Unde 
constant check ‘on them. teed Dome». .+ «6 19 O'Brien... . . 19 ' Barley, pot & pearl .......+s+... | 132,773 | writers Association last week, means 
ee anteed. ; : God's Lake - 19 Pamour.... 19 Significance of the Order (No, 116) | Breakfast cereals .........+. 8,692,376 | that both main groups of companies, 
Under the existing system, the It is not suggested that this sys+ —s rs 2 Sees S : Brooms ...... Herasecxe sane 1,269,000 are now offering insurance on pri- 
ceiling sets a limit on prices charged) tem be applied to everything, or| Howe Scund 2 Quebec Man. | ; 19 (1) that is is by fer the & tess comapnue naa substit. 13,054,332 | vate passenger automobiles at sub- 
by the individual store—based on | eyen to a very wide range of mer-| I=spiration...19 Sigma... .... 19 oe oy ser MOSt LM-| Cream of tartar .....ssccscesess 186,389 | stantially lower premiums. Reduc- 
hat th re ch in th jod : sas Be Inter, Nickel. . 2 Sladen Malartie 19] portant extension of domestic sub-| Cheese, processed ............. 4,430,399 : 
what the store charged in t € period: chandise. In Britain, clothing and | Inter-State Roy. 2 Steep Rock . . 18 Clothes pins ....... Pattee 5 165.274 | tions now apply in about 85% of the 
from Sept. 15 to Oct. 11. This t00K! food are rationed by books and cou- | McKenzie R. L. 28 Sullivan ,”,. , 19| Sidies announced as yet under the! gyiracts, flavoring ............. 1,728,756 | total of this class of business written 
into consideration the fact that dif-|-yons, but rationing of many goods is Renkiog eee UE ae RAT ORee price ceiling. Extracts, flavoring. Guaceatzates, in Ontario. ? 
ferent stores had different overhead} jeft to the discretion of the retailer.|Bonds ............1.7rap verry 7h] @). that-it introduces a novel and| rinks) .......-.ceeess.esce> 3,792,168 The cut announced by the inde- 
costs which had to be passed on-to}- Wants More Simplification Bond Quotations ......5.::+r+seesees 14{ stringent proviso which prevents | Fleor wax, furniture polish, shoe pendents or non-tariff companies is 
ace ‘ Li ‘ Business, Week in Weesobnewsr Wisvedtos F > > WOR ae 5 rains cave Gees cee 2,966,290 30% on both coverages and applies 
the consumer. A 2 This. man urges, too, more sim- | Commodities ........c.s.c0s+..000 00... 15| any participating firm from earning | Jam, jelly & marma wees ses S,98T/327 | ivate cars in-Ontario in the 
With the zone price system, maxi- | pjification of consumer lines; get- | CEmPAny Reports ......... 2, 13, 15,17, 18] more than “standard” profits on its ) ma qos & pudding p'ders er 0 priva Apacont® that A oe 
mum prices would be established | ;; 7 ery | EMitoriad .....s.seseerwwnreresnscuesis $/ entire busi in th Son wihtelh | pe anenne Ut Rettied 897 | two lowest gasoline catego 
Q , ting down almost to a range of util- | Insurance: _| entire business in the year-in which | Macaroni products ...........+. 2,549,771 B but not Bx. 
for all .&bres in a zone. These/ ity” lines comparable to Britain's Fire rrstiesadedesdaseneveenwenates : it applies for subsidy. pahesaie oe Pe Same i yr To qualify for the lower premium 
— as eee — er new utility clothing which will com- Investment Page ..c.csceseseesercosees 4| Details of the tax proviso are dis-| Meats, canned \........:. ssss4e+ 2,107,568 | rates, cons spate oa ta the comets 
stores wit igh overhead wou prise 75% of all clothing sold in QUITY Lepters secicevrccesasesecess 19 -@lsewhere. in " AL noe eres s reser renenss . named and m no opera 'y: 
not be penalized too severely. The| Britain... aes aoa ee Stock Quatatems erence ae sod te Santoonee i ob Rolied oats & oatmeal ascanned) | °cs203| Any person under the age of 25 
economist who puts forth the pro- Notwittistayding “othe “various }Miming Pages .......-..ss0es eeeeenes 28, 29). on até Outlined of page Ili } dwich relish & spread ,.... | 470,689 | or over 65. 
iti i : ‘34 ' ¥ ug ‘ Mifing Quotations Pe HoCoeeeovasesine 4; ™ ; /@ es page” _ | Pickles Sheer seheeererseeseneetes 2,728,288 An inex rienced operator. 
position believes that in lower | the what should be’ done}. Mi AN eee -38te | ‘@sséhce, the ‘alins to @A2 |; beaut butter ......,... veseseee 1,489,112 y -™ physi 
. “i Ori¢s as 0, : ne in Reports: 5 eve ved eee ose BB oe In the ord a to = : . Fi Any person with a serious cal 
price stores, prices would automat-) with the Canadian price ceiling, or on ee vipepetent ss wageanes Yeti. s sure that replacement costs of whole- Pore Shen ms, canned ........ 3.852.186 impairment. 
ically find relative levels; _| should ,be doné to supplement it,|, Oi! Quotations .-.....c.+s.slessscvecs 18] galees and retailers shall be held ¢ Sa ince eas .c** 48822250|" Reductions for farmers’. private 
He holds, strongly, that subsidies | businessmen, generally, express to | yP2¥2lty Offerings s.....06. cs teyeeese Cehnein da} Soup, canned ee paunds, ete. . 2eizsie| cars within the two categories are 
on all goods but: necessary imports The Post the opinion that the coun- BO ve. ccsccde Tee erereveses eee CAMINO cecsnevsncccessnes 


Wheat Quotations 


CeCe CORP ee eeeeseeee 


are a mistake, and that the money 
they put into circulation will. have 
as much’ of an inflationary effect as 
money put into circulation by per- 
mitting prices to rise. 
Fosters Buying Spree 

One businessman, with nation- | 
wide interests, holds the view that 
the price ceiling plan is bound to 





try is in a far better position than 
it would have been without this 
experiment. But some of them say 
that experimentation is largely a 
process of trial and error. Now 
there has been a period of trial. 
Perhaps errors have been revealed 
which they claim should be prompt- 
ly corrected. 





Shawinigan Sets 
Pace This Year 


From Our Own Correspendent 

MONTREAL.—Shawinigan Water 
and Power Co. operations for the 
year fo date have continued con- 
siderably larger than a year ago, 

The official interim statement cov- 
ering revenues and expenses for the 
first quarter of 1942 is expected to 
show gross income of better than $6 
millions. This would contrast with 
just under $4.7 millions for the like 
period a year ago. 

Expansion has resulted in higher 
expenses, power purchases, as well 
as reserves for depiteciation. Net pro- 
fit for the past three months, subject 
to income and profits tax, should be 
not far short of $1.9 million, compar- 
ed with official return of $1,012,619 
for the first quarter of 1941, 








Investment Notes 


Jamaica Public Service income ; amounted to $499,574 up to the end of 
statement for the 12 months ended | Dec., 194], and reserve for depletion 
Feb. 28, 1942, indicates higher tax | totalled $136,650 to the same date. 
provision. Net income was equal to.| In December gross income from 
$1.20 a share on the Common stock, | royalty and rentals amounted to 
as against $1.31 shown by the pre- | $14,587, while accumulated income 
liminary statement for the calendar |from the samé sources for 1941 
year 1941, but still higher than the | amounted to $66,076. 
$1.19 indicated for the year ended e* 2 


Feb. 26, 1041. | | Imperial Varnish & Color shares 

‘\have been listed on the Toronto 

Canadian Marconi has started | Stock Exchange. The listing covers 

work on a new wing which will add | 10,722 preference and 53,610 common 

13,000 sq. ft. of floor space to its | shares. First public offering of this 

Montreal factory. Original factory | company’s shares was made in Nov., 
in 1930 had 45,000 sq. ft. of floor | 1949. 


space and the latest addition will | 8 
give the company 138,000. sq. ft. all 




















better. The company is setting asitie 
$75,000 a month for taxes, an’ in- 
crease of 20% over last year. 



































is a reasonable level in relation ie 


their basic ceiling prices, For-4hts: 
purpose all manufacturets prieg-en 
to the highest prices charged dutrig 
June, 1941. To compensate’ mant- 
facturet's for this enforced reduttion 
in their “lawful” ‘selling prices ‘they. 
are eligible to a subsidy payable by 
the Commodity Prices Stabilization 
Corporation, representing the differ- 
ence, between their old and new 


Gatineau Power 


Favored by good water conditions, 
operations of Gatineau Power Co. 
continued high in 1941. While, gross 
revenues were somewhat higher, in- 
creased provision for income taxes 
brought ' net profits. down to 75 
¢eénts a share, as against 82 cents a 
share the year before. 

Water conditions have continued 
favorable in the first quarter of 
1942 and the incteased demand for 
power has required additions and 











, ail | . British Columbia Pulp and Paper February extensions to existing facilities, ac- 
covered (to ananutacture of radio| Corp, informs holders of the 7% “ 1941 1940 | cording to Gordon Gale, president. 
— i gear ae general mortgage bonds that it will] Oper’ sana nb deoes ry 13.063) He adds the installation of addi- 
Bell Teleph iiee Co. of Canada has | P2¥ the current interest coupon on| == © *”’ | tional generating equipment is un- 
issued 858 fully paid shares of can May 1, 1942. This is the last of the | Net earnings ........ 235,419  223,752| der consideration. 
ital stock on. its employee stock |eferred coupons and brings inters| Gross income’s--..- 7 aTiia0e 70s3.0se| n/t feature: of the balance sleet was 
plant. This brings the total number |©t Payments on these bonds up to! Oper. expenses ...... "208095 ‘s7a0n7| (ME Teduction of $1.4 milljon in 
of shares now outstanding to 836,- date. Because of the breakdown in —_____| company debt. ‘ 
476 *” |shipments to the Japanese market 7" hang yee se eeenes 481,261 450,589 Income an@ Surplus Account 
at a es the company got leave to defer in-| »,- insome tad seen ee Years Ended Dec. 31 
James A. McCrory, vice-president terest payments due from May 1, eee . ah 
and chief engineer of the Shawih- 1932, to May 1, 1942, with the excep- Security trahsactions and holdings Gross income ......05 se cen ret Srzeess 
igan Engineering Co., has been Gon ae ge ee ae 1, 1935, for February summarized by S.E.C. na Waverest 200 2,352,276 b'ss2 678 
elected president of the Corporation Nov. 1, 1937, and May 1, 1938. Pay-| include the following of Canadian| Debent. interest’... 755920 800,423 
of Professional Engineers of the ment was to be deferred until Nov. 1, | interest: hange esse 331,030 251,457 
Province of Quebec. Other officers oes, st mnneees ‘ont ost Lest Canadian Pacific—Fredrick Bram- aeaeiaeion rete "T70°609 tee oes 
elected at the annual: meeting in- — t . a coe oa dey, officer, acquired 275 common| Tax provision ..... » 1,457,652 1,195,175 
clude A. O. Dufresne, vice-president; | 354 tne * . » oo | Shares, holding that many, and 1,200] .., it 2.054.670 2.161.833 
C. C. Lindsay, secretary-treasurer: oe een ee Oe of 4% preference. Less) Ped. dividends .. ’ 3 502,300 
Brian R. Perry, J. Omer Martineau, eee Distillers Corp.-Seagram — Distil-| Com. dividends .... 1.163,728 1,329,445 
P, E. Poitras, A. D. Ross and Ad- Electrolux Corp. reports net profit| lers Corp. Ltd. has returned balance Sacoteah 88.641 29.488 
hemar Laframboise, councillors. for the year ended Dec. 31, 1941,| of 20,000 common shares and 12,500| garnea on Common’. $0.75 $0.82 
et 8 after providing for federal income} preferred shares which it received orking Capital 
Brandram-Henderson. Ltd. has | 2"4 excess profits taxes of $950,000, | under loan from Holding Company | current assets anis.eer 3.000.038 
called a special general meeting of | 24 reserve for contingencies aris-| A. This leaves Holding Company A| Current liabilities .... 4,218,800 3.917.162 
ders, to be held in Montreal | ing out 6f war conditions of $350,-| with 702,831 common shares and ; a ware 
on April 22, to sanction a pension | 00, amounted to $1,416,538, com-| 29,650 preferred shares. Holding | Wrkin# capitals... 8193 313,326 
fund for employees and to reduce the | Pared with $1,397,165 in 1940. Company B holds 151,000 common: ee Sheet Changes 
number of directors from 12 to seven.| Based on 1,237,500 shares out-| Samuel Bronfman, officer and di- oo. 
+*:.9 _ | Standing, 1941 net profit is equal| rector, holds one common share and | frtestimenis 2.22..." "Stages “hieeas 
McColl-Frontenac Qil Co. reports | t0 $!.1¢ per share, against $1.13 in| five preferred shares directly. 4¥% debentures ..... ._ 600,000 1,200,000 
422 shares of the 6% cumulative pre- | 1940. Fanny Farmer Candy.—J,. p,| Prom. notes .......... 4,500,000 5,300,000 


ferred stock have been purchased o. .0 9 

for redemption and turned over to| Canada Northern Power js hold- 

Montreal Trust Co, for cancellation. | ing its own despite the loss of the| Howe Seund Co.—E. B. Schley, 
*- ¢_¢ 


Lake Shore and Noranda contracts, | officer and director, disposed ‘of 100 
: Inter-State Reyalty Corp. reports | A. J. Nesbitt, president, told the an-| common shares, retaining 21,938. 

that at Jan, 31, 1942, investments in | Dual meeting. International Nickel — Thomas 
oil royalties had a book value of| In the first two months, he said, | Morrison, director, disposed of 5,060 
$1,152,847, Gross revenue from roy- | gross earnings were higher and net | shares in Dec., 1941, retaining 22,477 
alty income since acquisition ‘income before taxes was slightly | Common shares and 1,600 7% pre- 


ferred shares. H. S. Wingate, officer 
shares, 


NEEDED—VITAL WAR MINERALS | ||""isiScx' 2-0, 


holding that many, : 
Advertiser with twenty years’ mining experience, and 
tungsten and 


Gatineau Power—G. G. Gale ac- 
-co) = ies 
te contact five peltlotic cltieene with 


quired 200 common’ sh hol 
1,581 common and 318 3% f \conaaed 
each te provide capital to develop these and othétr 
occurrences of tungsten and mercury 


| Hogan, officer and director, acquir- 
ed 25 common shares, holding 925. 








and 35 shares 5%% preferred. I, L. 
Moore acquired 150 common shares, 


holding 200. 
Interna Electric — G. 










329 class A shares. Irwin Moore 


tional Hydro- 
G. Gale, officer and director, holds 
holds 300 class A and 20°$3.50 with 
$3.50 pre- 







—— 
Regent Knitting 

Regent Knitting Mills reports an 
increase of 8.3% in total sales dur- 
ing 1941 was more than offset by 
peg oy in material and labor costs 
as Well as in other expenses. As a 
result net profit available on the 
common stock totalled $28,887, or 44 


Feature of the balance sheet is ‘an 
increase in inventories. In this con- 
nection C. G. DeTonnancour men- 
tioned the increase, in the opinion of 
directors, was an essential precau- 


was. scrap or sold ong Stee 


hi 






this list of commodities are to revert} 


prices, The subsidy is to be reduced |. 
by the amount by which the manu- ae 


Macaroni and spaghetti, canned 1,096,715 


oe ciddbes KUicnge cds Ont ae ities 27, 
‘Vinegar, made for sale, spirit .. 1,145,678 
_“ py OOP \cdcacduchybicece ‘ 241,192 

ENO .5 Malt ocen. cavensigscuvece 137,451 
Cosking oils .,.......... Soe bawes = 
Toilet paper, converted ....,.... 2,491,523 
Waxed Tc chh'> cp vi hcesnucad 4,049,093 
Chocolate coating (for sale) .... 1,618, 
BOGOR 6 Hic ci hs Rs ccwethdbcccecd 217,678 

& chocolate preparations, 

UNE cos tbocnt omnes s+ Wigit sooo 357,497 

Food drinks (powdered) ....... 404,190 


Other commodities: Cocoanut, 
processed, zinc fruit jar rings, 
corn starch, edible and laun- 
dry, corn syrup and tapioca... 4,449,363 

Hal .w esses GErvancee csbos +seee 137,500,000 

*Not reported separately. 





Company Reports 


matured and -were repaid and a 
further $25,000 were repaid on 
March .1, 1942. 


Income and Surplus Account | 
* Years Ended Dee, 31 














: 1941 1940 
Gross income ...... 358 $746,058 
Less: Wupenees, ete, 321,407 269,692 

Loan interest 698 25,854 
Debt reserve ve 451 4,121 
Amortization te 3,385 3,385 
Bond interest .,.. 16,626 17,375 
Depreciation .....5 142,258 137,637 
Invent, res@rve 4.08 9 s.sss- . 
Tax provision ,.,. 38,047 99,087 
Net. profit ..... este 54,487 189,805 
Less: Pref. divd. ,.. 600 25,600 
Com. divd. ...cecve 16,252 16,252 
Surplus. ..,.2.0cs heed 12,635 147,953 
Previous sUrp. sis.» 124,546 023,067 
Surp. forward ...... 137,177 =: 124.886 


*$100,000 charged off but taken into 
surdlus in 1941 accounts. 
aDeficit. 
Eerned on 44c $2.52 
Working Capital 
Current assets ...... $1,815,561 $1,576,402 
Current liabilities ... 715,036 , 


Working capital ..., 1,100,525 987,212 
Balance Sheet Changes 

cease eeees $1,314/555 $1,095,831 

350,000 335,000 


Bills payable ........ 24.761 9,772 
Accis. payable ..... 247,016 158,878 
Funded debt ....... 425,000 450,000 


Bowater’s 1941 Output 
Establishes New. Record 


From Our Own Cortespondent 

MONTREAL. — Bowater’s-New- 
foundland Pulp and Paper Mills 
Ltd., at Corner Brook, reports pro- 
duction in 1941 of 168,488 short tons 
of mechanical pulp and 62,602 tons 
¢ unbleached sulphite. This con- 

asts with 167,414 tons and 44,686 
tons, respectively, in 1940. 

The company further reports 25,- 
105 tons of unbleached sulphite 
were produced for export in 1941 
against 9,877 tons in 1940. 

Bowater’s operated at full capa- 
city throughout 1041, production 
constituting a new record. The new 
sulphite mill, designed to produce 
more’ than 100 tons of sulphite per 
day, was opened on March 24, 1941. 





Maritime Telegraph and Tele- 
phone Co, reports net gain in Feb- 


ruary of telephone installations of 
593, bringing the number in service 
to 52,474. The Island Telephone Co., 


a wholly-owned * 
ed a net gain od Ss ond the eee 


of stations in operation 4,826, 


Total volume of toll traffic in 
ious ene an 7 
rh ma March | crease over the same mon 
1, 1941, $45,000 tirst mortgage bonds |last'year, : - 
























093 | cars used for business, 


Power Shift 


190} print mills affected by power short- 


practically the same as those indi- 


933 | cated, calculated on a different basis. 


The main differences between the 
reduction of the independent: com- 
panies and that of the tariff group 
is that the latter does not include 
The reduc- 
tion of the non-tariffs takes no 
cognizance of whether a car is driven 
for business or not. 

The C.U.A, also made a reduction 
of 10% on cats not driven for busi- 
ness irrespective of mileage, the 20% 
reduction applying to cars not 
driven for business or more than 
7,500 miles and operated by not more 
than two drivers in the insured’s 
household, each of which must be 
at least 25 years of age. - 


To Aluminum 


(Continued from page 1) 

mills capable of producing approxi- 
mately 900,000 tons of newsprint an- 
nually would be affected. This does 
not mean, however, that thesé mills 
would be shut down permanently, 
but only during the period of emerg- 
ency needs. Later developments will 
likely depend on bringing in new 
power plants as a continuing short- 
age of power in Quebec and Ontario 
seems in prospect. 

It should also be pointed out that 
shifting of production from news- 


ages to others not so affected would 
probably be utilized to relieve a 
portion of the threatened newsprint 
shortage, Newsprint mills in Canada 
have not been working at capacity 
in recent months and have a con- 
siderable amount of* flexibility. 

This situation has created consid- 
erable discussion in the United 
States where there are fears of a 
shortage of newsprint supplies with 
75% of that country’s needs coming 
from Canada. Canada is reported to 
have asked the War Production 
Board in the United States whether 
it considered production of news- 
print or aluminum more important. 
It was made clear that, while Can- 
ada had enough power to maintain 
production of each product at cur- 
rent rates, there was no room for ex- 
pansion. . The situation was such 
that the U. S. was asked to make its 
choice and apparently the decision 
was that aluminum comes first. - 


City & Districts Bank 
Elects New Officers 


From Our Own Correspondent 
MONTREAL. — Dr. Donald A. 
Hingston has been elected president 
Sines ieee City and District 





Bank. He was previously 
t and succeeds the late 
Rt. Raoul Dandurand. 

Henry J. Trihey, K.C., has been 
elected vice-président.. and Hon. 
Leon Mercier Gouin, K.C., has been 
elected a director. : 


A VAST ARMY OF DEPOSITORS 


April 18, 19 
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Serving Our Country 


Our customers have more than 2 
million deposit accounts, through 
which they use the Bank for pro- 
tecting their savings and commercial 


funds, paying their obligations and 
pesernily Snnacing choir business 


Thus the Bank serves 2 great army 


of citizens who in turn are serving’ 
Canada in a multitude of peace-time 
and war-time activities. : 
The influence on the country’s des. 
tiny of this army of thrifty citizens is 
beyond estimation. The is proud 
to setve and co-operate with them, 


BANK OF MONTREAL 


7m Bank Where Small Accounts Are Welcome” 
Modern, Experienced Banking Service ...the Onscome of 124 Years’ Successful Operation 





U.S. Paperboard |Noceg Turnover 


e 
Output Is High 
From Our Own Correspondent 

MONTREAL. — Production 
paperboard in the United States in 
February was 530,609 tons, an in- 
crease of 24.4% over the output for 
the same month last year, and a 
gain of 32.7% over Feb., 1940. Pro- 
duction in. February was 98.1% of 
the rated capacity for the 109 con- 
cerns reporting. 

There was a slight decline in new 
orders received during the month, 
while unfilled orders at the end of 
the month totalled 389,700 tons. The 
latter figure contrasts with 202,264 
tons at the end of February, 1941. 


Ceiling Impasse 
Over Beef 


(Continued from page 1) 


the base period. This was done in 
the belief that packers would tKere- 
by be afforded a fheasure of relief 
in that they could henceforth charge 
many customers a price lower than 
their “overall” ceiling and thus in- 
créase their “spread.” The order is 
said to have proved almost unwork- 
able in many instances and has been 
received with little enthusiasm 
either inside or outside Ottawa. It is 
interpreted as offering little if any 
hope of a solution. 


Packers maintain théy cannot pur- 
chase cattle at existing prices and 
still operate within the ceiling. It is 
reported that on some days sales at 
public markets are only a fraction of 
the offerings. 


If beef supplies for Canadian con- 
sumption now dry up entirely (as is 
presently threatened) chief hope for 
a solution seems to lie: 


(a) In outright higher consum- 
ers’ prices for beef (a puncturing of 
the retail ceiling). 

(b) Establishment in the United 
States of overall price control 
which would permit an agreement 
between the two countries as to the 
relative price of cattle in Canada 
and the United States. 


_|At $83 Millions 


*Over 28,000 Workers 
on Payroll, Says Arthur 


Cross at Annual Meet 
From Our Own Correspondent 

MONTREAL. — Volume handled 
by Dominion Steel and Coal Corp, 
in 1941 had a value of $83 millions 
against $82 millions in 1940, accord. 
ing to a statement made at the 
annual meeting of shareholders by 
Arthur Cross, president. An aver. 
age of some 26,000 employees wag 
engaged by the company and its 
subsidiaries during the year. Now 
there are over 28,000 workers on the 
payroll. 

Rehabilitation of the 110-inch 
plate mill, Mr. Cross reported, wag 
completed two months earlier than 
estimated. This unit has been pro. 
ducing plates vitally needed for 
Canada’s shipbuilding programme 
since March 17 last. 

Other installations, he added, such 
as the extension of the open hearth 
plant, erection of new blast fur. 
nace and additional powcr equip. 
ment to increase production, an 
progressing favorably and “we an 
looking forward to their completion 
by the end of the year.” 

The question of a dividend on the 
Class B stock was raised by a share. 
holder. Mr. Cross said the Board 
would give it every consideration, 
but in view of the requirements in 
connection with expansion of the 
company’s activities, he would make 
no definite commitment. 


Anglo-Newfoundland 
Output up in 1941 


From Our Own Cotrespondent 
MONTREAL. — Anglo-Newfouné- 
land Development Co., which oper- 
ates one of the two newsprint mills 
in Newfoundland at Grand Falls, 
reports estimated production of 
153,000 short tons of newsprint in 
1941, compared with 159,684 in 1940; 
19,000 tons of dry baled sulphite 
(air-dried) compared with 16212 
tons in 1940; 10,000 tons of dry 
baled groundwood pulp, compared 
with 68 tons in 1940; and 4,000 tons 
of No. 1 groundwod logs, compared 

with 2,700 tons the year before. 





All-Weather Coats 


(Illustrated “Newton Downs” at 13.75) 


e Fine weatherproofed cotton gabardine and 


poplin. 


@ Self-lined for double protection. 


¢ Popular fawn shades. 


e Fly-front balmacaan style. 


@ Raglan shoulders. 


@ Sizes 36 to 44 for regular, tall or, short builds. 





The Store for Men — Second Floor 
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-|President Roosevelt sa ys we need 


, name for this war |. ae 
What is your suggestion? 


g. R. Adair, H. N. Fieldhouse, 


professor of history, McGill Uni-| Professor of history, University of 
versity, Montreal, Manitoba, Winnipeg. 
The name “SECOND GREAT| THE WAR OF LIBERATION. 
is st traightforw ard and fre- |; ‘This war is no longer than that 
ntly used but is cumbersome. | which we entered in 1939. Britain 
ae desire a briefer title, either and France took up arms ‘to de- 
the NAZI WAR or HITLER'S | fend the system of national states 
WAR seems suitakle.’ Naming @ | which was threatened by German 
war after a people has historical | expansion. That system was 
precedent—th 1¢ Punic war, Afghan | crushed by June’1940, and Ger- 
war—and so far the Nazis have|many poses as uniting Europe 
peen the most important factor | against a nosi-European British 
common t to‘all fronts, Hitler’s war Commonwealth, Russia and the 
pight be even better. U.S.A, thereby gaining more 
Whatever were the remoter|contfnental support than * we 
ruses, the war was started by | realize, 
Hitler's policy. He has played aj Last time, the European war 
more important part in it than spread into the World War. This 
ny other man, and it may endjtime, Germany had won the 
¢ith his downfall European war before the World| ideas. F inding a new name will 
. o:s War, caused by attacks on Russia} not win the war. 
and United States, began. It de- 2) ee 
pends on the WAR OF LIBER- 
ATION, which was begun in 1941, | Newton Kendall, 
whether the lost European war ee Evening 
of 2089-4) can, be retrieved. Why not call the conflict 


Parliamentary Under-Seoretary of 
State for Foreign Affairs, stated 
recently, “Technical development 
has so integrated the society of 
mankind that the national state 
is no longer a possible economic 
or military or political unit.” 
We fight for world unity with 
the promise of continuance of so- 
cial progress or we accept chaos 
end decadence. The. crossroad 
has been reached. We must choose. 
The sooner we realize this and the 
harder we ail work, the sooner 


our aims will be realized. 
*. * 8 


B. W. Keightley, 


Advertising Director, Canadian 
Industries Ltd., Montreal. 


Sorry, but I have no bright 

























A. Emile Beauvais, 
Chartered Accountant, Quebec 
City. 
THE CIVILIAN’S WAR. 


Telegram. 
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LIFE or: EVERY MAN’S: WAR. 

All man’s for a better way 
of life and ‘all his ‘fears that his 
way of life’ will be completely 
smashed-are involved. EVERY 


MAN’S WAR does not suggest the| 


issue so sharply but it is character- 
istic of this war and it emphasizes 


respansibility as well as scope. 
s s s 


Hon. Wm. R. Riddell, ° 


Of the Court of Appeal for .On- 


tario and prominent student of) 


Canadian history. 
This is a WAR FOR HU- 
MANITY. 


If humanity is to be increased, 
or indeed continued, in our world 
we must win, The enemy is fight- 
ing for a world of force—brutal 
force unlimited’ by. any consider- 
ation of humanity, of justice, of 
right. No advance in civilization, 
no improvement in the lot of 
human beings is sought. Man is 'to 
be an abject slave forced to. obey 
the orders of a few heartless, con- 
scienceless masters who are bound 
by no rule and influenced by 
nought. but their own will and 
their own desire. j 

Is it not worth fighting for a 


THE FINANCIAL” POST 


for ‘av kteoeee man. I would| ing for the. emai Satcte ‘and the 
|suggest WAR FOR WAY OF }:home' front including all of our 


nadian ‘and writers and, 
painters. Se Maan 
“= # 

W.:R. Plewman, -*” 


Author of “War Reviewed” column 
in the Toronto Daily Star. 

- The war might be called ‘THE 
CRUSADE OF FREE MEN 
AGAINST OUTLAWRY,” ’ short- 
ened into a slogan of “FREE MEN 
VERSUS OUTLA 

The Allied malthen have a com- 

mon aim, a cause that transcends 
national boundaries and interests, 
and: seeks: the ‘highest good . of 
humanity without discrimination. 
Their ‘goal :is :an ‘orderly, neigh- 
borly world, in which: everybody 
lives securely in peace. and quiet, 
free from: tyranny, ‘dictation or 
injustice: or the! horrors: and 
threats of war, a world in which 
business*is. not made impossible 
by international strife nor happy 
homes shattered: by. thuggery, nor 
culture hampered by ‘insane re- 
strictions.. The: war is;a ‘struggle 
for law and order. It'is a.struggle 
for security. ° Above .all, it/is a 


“e © 


struggle for neighborliness. The df Gorden Smith, 


Allied nations -are the world’s 


world of humanity and not -of| Citizens’ Committee to-end. the 
force? And can it he doubted that|rule-of. gunmen, . ~“ 


our war is a war for humanity? 
+ a * 


Russell C. Ronalds, 


President, Ronalds Advertising 

Agency, Montreal and Toronto. 

I suggest “FREEDOM CRU- 
SADE” as the name for the World 
War II. That is short and to the 


Every civilian in any part of s 8 @ 2 . M 
great etre Roy Fron aie anaseareae 
efort to defend, maintain, or re- eX Frost, 5 intamy 

















News Commentator, Radio Station 
# CFRB, Toronto. * 

In my opinion no new name is 
needed for the present war. Its 
major unique physical character- 
istic has been adequately de- 
scribed as “THE TOTAL WORLD 
WAR.” ; 

Any phrase descriptive of its 
social purpose should illustrate 
that we are fighting to establish 
an order of the future based on 
the evolution of peaceful reason 
and necessity rather than the 
FYevolution of armed force. Call 
it TOTAL EVOLUTIONARY 
WORLD WAR—the war to prove 
that total force is a total faree. 


wy * & 


John Murray Gibbon, 


General Publicity Agent, Cana- 

dian Pacific Railway, Montreal: 

The WAR FOR LIBERTY is 
my choice of name because that 
thought above all inspires the 
peoples of the United Nations. 
“Liberty’s in every blow” sang 
Burns in Scots Wha Hae. Shakes- 
peare wrote, “I must have Lib- 
erty.” The inscription on the 
Liberty. bell in Philadelphia 
reads, “Proclaim Liberty through- 
out all the land.” 

The ‘world’s most inspiring 
statue is that of Liberty enlighten- 
ing the world at the entrance to 
New York harbor. The word 
Liberty needs no translation for 
any member of the United Na- 
tions. The free French have re- 
tained the word “Liberte” in their 
national slogan which Vichy has 
abandoned. 


* * os 


John A. M. Galilee, 


gain his rights and liberties. The 
time is past when civilians could 
depend solely on the armed forces 
for defense. They must now real- 
ve that this is a war in which 
everyone must participate to such 
en extent as his as may 
direct. 

Civilian sacrifices, no matter 
how difficult they may be, must 
be willingly accepted if we are 
toachieve, not only for ourselves, 
tut for future generations, the 
victorious peace and resulting 
liberty we are fighting for, 


* * ‘& 


Harold W. Donahue, 
Business Consultant, London, Ont. 
To give a name to this war is 

like trying to array in one or two 
words all the forces of good 
egainst all the forees of evil 
including the Axis powers and 
what they stand for. ‘Your request 
is a challenging assignment. 

In years to come it is my opin- 
fon that future generations will 
refer to and record in history that 
this is and was.a “LIBERTY 
WAR.” It did not start that way 
but it is the way it has ‘developed 
end will end. 

To be deprived of political, eco- 
romic, religious and civil liberties 
is, for free men and free nations, 
to be deprived of the very essence 
wf life. That this will never again 
happen to the nations of the world. 
We and our allies are engaged in 
2 vigorous, concerted, all-out ac- 

n—a “Liberty Pledge”—a liv- 
ing, fighting, invincible guarantee, 
whose force will be felt in every 
corner of the earth, 

This, then, is our sacred oath— 
that liberty shall never die, ‘To 
this cause have we, pledged our- 
selves, to this.end we are achiev- 
ing our final victory. 


«Oh, if I only had a 
Super Speed Lx Smith?” ii 


inghouse Co., Hamilton. 
“THE WAR FOR WORLD 
UNITY” because, as Richard Law, 






Worx gets ne 


chance to pile up when ° 
there is a Super-Speed 
LCSMITH on the job!” 
Its Ji ightning, smooth- * 
as-silk action eases the strain of all day typing, keeps things 
tolling right along. Secretaries who try a Super-Speed 
LCSMITH for the first time are thrilled with the many time-; 
saving, labor-saving devices which have been built into, 
this amazing typewriter. 

Phone the L C SMITH branch or dealer for free demon-" | 
stration in your own office. 

LC SMITH Office Typewriters and CORONA Portable’ » 
Typewriters are made in Canada by L C Smith & Corona - 
Typewriters of Canada, Itd., Toronto. 


Super-Speed LC SMITH 


. +» brings new freedom to secretaries 


f 


which must increase with time. As| point and has a’ grand’ interna- 
the world’s most dangerous per-| tional historic rallying ring to it 
sonality, Hitler is the natural tar- | for all countries of United Nations. 
get on which to focus hatred of the} It is fullof inspiration and mean- 
millions he has made to suffer. 


mn 


{ * *-? 


W. N. Sage, . 


Professér of ae University of 

British Columbia,. Vancouver. 

I ‘suggest the AXIS WAR ;OF 
AGGRESSION. The Berlin-Rome- 
Tokyo axis is the diplomatic core 
of the great conspiracy. against 
the rest._of the world. Blitzkrieg 
methods, -including’ co-ordination 
of ‘sea, land and ‘air attacks, have 


, | not yet perfected the new techni- 


~ ‘ 3 
Ce eel 


piven | the: advantage to the ag- 
gressors. yAlthough potentially 
superior the United: Nations have 


ques. The future is ours if we 
make full use of the present. 

, ss ¢ 
G. L. Spry, 

Huron & Erie Mortgage Co 

London, Ont. ; es 

Following the World War there 
were seven nations not altogether 
unlike the wise. and. foolish vir- 
gins whom we people of the 
Allied nations read about. Three 
of them devoted about 25 years 
to getting their lamps-in order: 
Four were complacently quib- 
bling about .such trifles as the 
size of the wick. 

And while Germany,. Italy and 
Japan now have the whole lamp 
functioning the British Empire, 
Russia and America are scurrying 
to get their lamps.in order. .The 
lamp of France exploded. Is this 
just artother war to preserve de- 
mocracy or is it an-aftempt: to 
make a cockeyed world. see 
straight? Let’s.call it the “COCK- 
EYED WORLD WAR 





‘Property Needs | 
Management (| 


ps PRE ELY protection } 

and management is verry /| 
important today to’ owners 
of: real estate. Let our © 
experienced = officers’ helip 

* you to manage yours. ; 
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MONTREAL TORONTO 
393’St. James Street 80 King Street West 


Let us serve you and your family 


B. C. Government Travel Bureau, 

Victoria, B.C. 

THE WORLD (CRUSADE. 

More than a struggle for ‘free- 
dom. This is. a Holy war. Like the 
prophesied Armageddon it is 
against an anti-Christ and lackeys 
not only to frustrate enslavement 
of free’ peoples but to frustrate 
those who would substitute pagan 
‘doctrines for Christian principles: 
and deprive. freedom - loving 
peoples of rights they value more} holier war than the United. Free bondage but will ensure that # 
than life itself. peoples‘ whose inevitable: victory | will be a better world for those 
' No~ crusaders ‘ have fought \.a|‘will not only free a world from generations yet to come. 
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Only the future can show what 
name this war will bear perma- 
nently. But calling it “HITLER’S 
WAR,” now surely meets the pres- 
ent needs of democracy in peril. 


Wm. Kirby, 

Historian and writer, Niagara-on- 

the-Lake, Ont. 

THE EVOLUTIONARY WAR. 

The whole of man’s existence 
has witnessed an advancement 
one age over the other. All re- 
ligions have been founded upon 
evolutionary or man’s movements 
by violent upheavals to improve 
his way of life. His final and 
greatest benefit was the introduc- 
tion of Christianity. This, how- 
ever, cannot be considered a final- 
ity to a Divine plan. It cannot stop 
there else man becomes stagnant. 
Upon this stone must arise a bet- 
ter world and blending of ideolo- 
gies and the future for an age to 
come will depend upon how well 
we project for futurity the pro- 
gress we have got by Christianity 
of today. 


Cecil Lamont, 

Vice-president and public rela- 

tions’ director, North-West Line 

Elevators Association, Winnipeg. |: 

“THE PEOPLE’S WAR” is a 
name which might be used for the 
struggle in which’ all the peoples 
of all the continents and even re- 
mote islands are now engaged. All 
persons—man, woman and child 
and their possessions might be the 
target for a bomb at any hour. 
This was unlike past wars and in- 
volves the lives, the efforts, and 
the property of all the people. 

This is not a war of governments 
or of capital. It is a war in which 
the future of all the peoples’ 
democracies and totalitarian states 
alike is at stake. ~ 

* 


* * 


Eugene Leheureux, 
Managing Etitor, L’Action Cath- 
olique, Quebec City, 

I suggest “THE UNIVERSAL 
WAR.” No previous war was 
given that name. None has shaken 
creation to such an extent. The 
next peace treaty. and reorganiza- 
tion of the League of Nations 
must make return of such a cata- 
clysm impossible. It should there- 
fore be the first and also the last 


universal war. 
* s * 


D. C. McArthur, 


Chief Editor, CBC News, Canadian 

Broadcasting Corp. 

I suggest the naming of this 
war is best left to the historians 
and that “WAR TO SAVE OUR 
SKINS” is all that is needed to 
describe the grim reality of the 
moment. Mr, Churchill coined # 
beautifully apt title, “Battle of the 
Bulge”- but literary aptness did 
not prevent the enemy from win- 
ning that battle. It's time demo- 
cratic leaders forgot phrasing and 


concentrated on fighting. 
* * * 


A.M. Miller, . . 
Former Advertising Director, 
Chrysler Corp. of Canada. 

My suggestion for President 
Roosevelt's name for the war is 
“EVERYMAN’S WAR FOR 
WORLD FREEDOM.” The justi- 
fication for this is that this is a 
war to retain the freedom, of 
present free nations and to liber- 
ate peoples of conquering nations 


and of conquered nations, 
s * * 


Chester W. New, 


Professor of history, McMaster 
University, Hamilton, Ont. 


President Roosevelt apparently 
wants a name to define the war 
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Every week ... by truck, train, and 
even by plane the Star Weekly streams 
out across Canada in all directions. 
And although the bulk of the: vast, 
600,000 circulation follows the thickly 

|» populated areas it is our proud boast 

that. ..“wherever there are over 300 

English-speaking people—there you will find a Star 

Weekly carrier-boy serving the district.” 


Thus the Star Weekly is a truly | national week-end 
publication. It is: woven into the very pattern of 
Canadian life. Its 600,000 circulation, for instance, 
is almost 300,000 greater than any other national 
publication in Canada. Its continuously growing 
popularity i is shown by : an increase of approximately 
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Montreal Office: University Tower. 
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100,000 copies each year for the past 3 years. 


The Star Weekly is popular because it offers readers 
such a variety of good things. .. rotogravure picture 
section, two large magazine sections,comics,news,and 
a complete novel. Advertisers, in addition to getting 
national coverage, vast circulation and high reader- 
ship also have the opportunity of choosing whichever 
section best suits their needs and their ——— 
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lakes or to intervening ports. But 










































over-all size and tonnage. The 
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This waterway, shared by Can- 
ada and the United States, is ice- 
bound each year from about the 
first of December until the end 
of March. 

New Wartime Conditions 

Lake freighter operators this 
year are working under new con- 
ditions. No Canadian shipowner 
may charter his ships, even to 
himself, without the permission 
of Canada’s Wartime Shipping 
Board which has to approve all 
charters. This is part of a larger 
scheme whereby ships are sent 
wherever the need is most criti- 
cal. It means that a grain com- 
pany owning a few ships of its 
own cannot be sure that it can 
use_ its own ships to bring wheat 
down the lakes to Ontario points 
where it is to be milled into flour. 
The Shipping Board may decide 
it is more important for the over- 
all war effort that this boat should 
take a load of iron ore to Hamil- 
ton, or of coal to Toronto. The 
most that such boat owners have 


Abitibi Case 
Is Argued 


Liquidator Seeks Order 
Admitting to Privy 
Council | 


Application of R. S. McPherson, 
liquidator for Abitibi Power & 
Paper Co., for an order to admit the 
Abitibi case to the judicial commit- 
tee of the Privy Council is hinging 
chiefly around the 
question of whether or not the On- 
tario Legislature’s Moratorium Act, 
and other legislation on the subject, 
is within its powers. The case is 
being heard before Chief Justice 
Robertson, Mr. Justice McTague and 
Mr. Justice Masten of the Ontario 
Court of Appeal. 

The liquidator is opposing comple- 
tion of Mr. Justice Middleton's order 
granting a judicial sale of the Abitibi 
assets. The Ontario Court of Appeal 
has already thrown out an attempt 
to have this sale stopped. 

D. L. McCarthy, K.C., appearing 
for the liquidator, maintained that 
right to take the case to the Privy 
Council already existed. <A. G. 
Slaght, K.C., counsel for the pre- 
ferred shareholders’ protective com- 
mittee, supported the request for 
leave to take the case before the 
Privy Council. He stressed the 
equity aspect of the case under 
which shareholders contend they are 
prevented from acting to protect 
their interests by unusual circum- 
stances due to the war. 

W. N. Tilley, K.C., representing the 
Montreal Trust Co., trustee for the 
Abitibi 5% first mortgage bonds and 
plaintiff in the case, contends the On- 
tario Abitibi Moratorium Act is in- 





valid and bases his opposition to the 


even in normal years it takes 
fewer ships to take all the coal 
that the industries of the lake- 
head region and the people living 
there need than it does to take 
down the iron ore that steel mills 
require for record production. 
Bituminous coal last year totalled 
50 million tons, iron ore 90 mil- 
lion. This year, moreover, there 
are likely to be more trips in bal- 
last up the lakes because greater 
speed can be achieved and more 
trips with the vital iron ore made. 


relative 
freight will be great. 


constitutional | 








It is doubtful,- however, if the 
shortage of' package 


Coal For Ontario 
For Canadians, the lake boats 


take on another significance in 
that ‘we get by far the greater 
proportion of the coal used in 
Ontario by boat from U. S. mines. 
With Nova Scotia unable to sup- 


ply its own markets, no coal from 


that district can be expected in 
Ontario this year and probably 


Inventories Climb 13.84 


Over Previous Year 


Inventories of Canadian wholesal- 
ers at the end of February were 
appreciabiy higher than a year 
earlier, a Dominion Bureau of_Sta- 
tistics survey reveals. Covering nine 
different trades the survey shows a 
gross increase for the nine of 13.8% 
over inventory value at Feb., 1941. 


Among the individual trades foot- 
wear shows the greatest inventory 
increase over a year ago at 36.1%. 


B. A. Oil Gains 


In Reserves 


Subsidiary as of British American 
Oil Co. in the-United States continue 
to grow, states A. L: Ellsworth, presi- 
dent. Crude oil production is now 
being obtained from 420 wells in six 
states against less than 100 producing 
wells at the end of 1935. Although 
more crude oil was withdrawn in 
1941 than in 1940, reserves have been 
“more than maintained.” _ 

An interesting test well is now 
being drilled in Wyoming. This will 
add substantially to the proven re- 


serves if it is brought into success- | 7, 


ful production as at present indi- 
cated, : ' 

Mr: Ellsworth expects demand for 
petroleum products for war and in- 
dustry may more than offset any 
decrease in civilian - consumption 
this year, 

Progress in building the new re- 
finery at Clarkson, Ont., was dis- 
appointing last year due to delay in 
obtaining iron and steel equipment. 
High priority ratings have been 
granted this year by both Canadian 
and United States governments, in 
view of the increasing importance of 


request for the order admitting the | lubricating oil and aviation gasoline. 
case to the Privy Council largely on | This will permit continuance of con- 


this ground. 







NESBITT, 


CANADA'S BEST INVESTMENT 


Victory Bonds offer the highest degree’ of 
security available to Canadian investors. These 
bonds are secured by the whole resources of this . 
great nation—national, 


VICTORY BONDS 


Our nation wide facilities are available 
to: investors for the purchase of all 
issues of War Loans and Victory Bonds. 


AND COMPANY, LIMITED 
385 St. James Street West, Montreal 


Branches in the principal cities of Canada 


struction at a much faster rate, 


industrial and financial. 


THOMSON 





lower terminug at Detroit and| mises a continuation of the high 


made regular trips to Fort Wil- 

liam, Port Arthur and Duluth. 
Restrictions on ~ automobile 

travel may turn people back 





the passenger ships, the mainstay 
has always been package freight. 


Oil Tankers 
traffic on the Great Lakes is the 
transport of oil. Already, the 
press has carried news of the 


tankers attempting to make early 


/runs into Port Stanley on Lake} securing crews for their ships 


Erie from Sarnia. Practically all 
cities and ‘towns along the lakes 
are equipped with large oil and 
gasoline storage tanks which are 
kept supplied by lake tanker. Re- 
fineries at Toronto, Port Credit, 


Petrolia and, to a limited extent, | That,year, too, capacity operation 


Sarnia are supplied with crude oil 
brought by tanker from United 
States sources of supply. 

About 25% of Canada’s crude 


Next comes automotive equipment 
at 26.2% and fruit and vegetables at 
22.2%. Following behind with their 
gains are.hardware at 16.3%, - 
eries at 13.3%, drugs at 10.4%, to- 
bacco and confectionery at 9:1% and 
dry goods at 5.8%. ‘ 

Sole trade among the group to 
show a line from a year .ago is 
clothing with a drop df 53%. 

Dollar sales of wholesale merch- 
ants in Canada averaged 23% higher 
in February than a year ago, and 
about 2% over January. The Febru- 
ary D.BS. index of sales stands at 
135.9 compared with 1322 for Janu- 
ary and 1106 for Feb., 1941. 

Compared with a year ago sales 
in B. C. increased 24%, Ontario and 
the Prairies 23%, Quebec 22% and 
the Maritimes 18%. Y 

Indexes of wholesale sales by 
trades for February, January of 1942 
and February, 1941, follow: 

yeemene Trade Index 
-' (1936-39 Equals 100) 
-—1942—~ 1941 


b. \ Jan, Feb. 
Automotive equip. .. 165.7 172.1 111.1 
DPUSS 20 cccvetcoccsic 153.2 159.8 129.8 
Clothing ...ceseseees 143.1 297.7 100.0 
Footwear ...cscesses 153.5 0. 104.9 
Dry; BS vcvcvecsess 150.7 130.8 112.2 
Groceries ........... 125.7 a 106.4 
Fruits & vegetables 118.0 117.0 a3 
Hardware .......+++ 3 .1 118.3 
bacco & confec. .. 140.1 143.0 134.4 
ls a ee Ws 
f e « 
Market Opinions 


Process of waiting for the next 
major turn in stock markets con- 
tinues with no decisive clues yet 
apparent. . P 

Barron’s N.Y. (The Trader)—It 
is not a question from here on of 
whether an issue here, or another 
there, makes a new low, or even 
whether the stock averages get into 
new low grounds. The problem is 
whether the next big and sustained 
trend is to be up or down. In late 
1928 or early 1929 there were those 
who could see the grief that lay 
ahead, but it seemed as if the mar- 
ket never would or could break. To- 
day the logic is just as much in 
favor of the buyer, only it seems as 
though the market would never 
turn up. 

- + + 

Financial World, N.Y.—AlIthough 
there are signs that selective accu- 
mulation of stocks is under way, 
there is little on the horizon to sug- 
gest any need for the adoption of 
an aggressive buying policy by the 
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Significant Investors’ Index Numbers 
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cloth- — Bever- Bldg. trac- Total 
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1920-41;* " 
High ..... 345.7 5645 3223 2125 168.2 
Lew “tas 685 498 634 465 76.0 
Monthly F Gueee: 

aS aswad 7119 745 45.9 112.8 
Feb. neta One 69.3 69.7 43.6 108.7 

Weekly Figures: : 
ar. - 706 66.7 729 41.7. 106.4 
Mar.12... 69,6 660 719 40% tees 
Mar. 19.,. 69.3 662 719 413 1046 
Mar. 26... 69.0 664 64.7 41.0 103.0 
Apr. 2... 699 65.3 683 41.3 1033 
Apr. 9... 694 65.3 686 421 100.9 
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earning power demonstrated for 
1941, There is no question as to 
the volume of bulk freight that 
ck | will be available. Ships will be 
again to the lake ships in greater working to capacity afd this 
number this year, but even for} means good earnings. 


a felatively small amount on 
A highly-specialized type of| wages and supplies of various 


as many trips in as the length 
grounding of two Imperial Oil| of season will permit. Ship own- 


May 









123.2 163.1 202.1 267.5 160. i 
16.9. 67.0 712 603 ee 33 rr} 
88.7 982 15.1 644 911 104 668 
8.5 96.3 739 63.1 911 67.7 647 
815 95.1 74.7 615 90.3 67.6 633 
76.4 912 738 618 89.4 67.1 61.7 
745.0 918 173.0 622 893 67.6 62.3 
a8 Si 738 63.0 = a: 61.8 
3.4 94.7 i iis 4 67.6 ae 
weekly figures 

is 1926= 100; 










































































Expenses will be higher, per- 
haps 25 cents a ton on cbal and 


kinds. But this will not offset the 
all-important factor of crowding 


ers report godd success to date 


and no recurrences of labor diffi- 
culties that marred 1940’s opera- 
ons. - 
All this adds up to a high rate 
of earnings but perhaps not one 
much above that reached in 194. 


of ships was the rule and not 
much can be added this year. 
Moreover, 1942 is likely to see 
somewhat higher operating costs 


Claim 
More Taxes 


U. S. Senate Still-Has to 
Ratify Withholding Tax 


_ Agreement. « 


Delay in securing ratification by 
the U. S.. Senate of the receritly 
signed withholding tax agreement 
between Canada and the United 
Statés means that Canadians receiv- 
ing dividends from the United 
States still find deductions at 
27% %. : 

Canadian income tax authorities 
have already placed the new 15% 
rate in effect. In Canada, “policy 
adopted on the 1941 income tax is to 
require a deduction of 5% on inter- 
est or dividends received from Jan. 
1 to April 29, 1941, and 15% from 
then on. , 

The United States imposed with- 
holding tax at three different rates 
last year. During the éarly months 
of the year, the rate was 5%;-it was 
raiséd to 164%% at the end of April, 
from July on it was 27%%. 

Under the new tax’agreement the 
rate is to be 15% retroactive to Jan. 
1, 1941, While full details have not 
yet been worked out pending final 
ratification, it sipeess some Cana- 
dians might be faced With claims 
for additional taxes while others 
would be eligible for refunds. In the 
event that a Canadian held a divi- 
dend paying U. §S. stock on which 
tax was deducted at 5% at the 
source in the first quarter of 1941, 
but sold these securities early in 
the year, an additional claim might 
be made to bring the full rate up 
to 15% as the new agréemént pro- 
vides. 

On the other hand there will be 
refunds on securities bought later in 
the year which were taxed at 27%4%. 

For Canadians the income tax de- 
partment has ruled that the with- 
holding tax rate for 1941 was 5% to 
April 29 and 15% from then on. 





average individual. It may be that 
the lows for the year have already 
been seen (barring bad news of 
major’ importance), but the exercise 
of patience is not likely to prove a 
costly procedure — for the next 
few weeks, at least. There are few 
investment portfolios that cannot be 
strengthened by judicious switching, 
and the present seems an oppor- 
tune time to take whatever action 
is indicated along that line. 


“Lemoyne,” 
Ont., in 1926, has a length of 621 
ft., is 70 ft. wide and has a ton- 
nage of 14,500 tons. It can carry 
over 600,000 bushels of wheat at 
a single load; The new ship is re- 
ported to be 639 ft. long, 67 ft. 
wide arid to have a gross tonnage 
of 18,600 tons. It is to be followed 
by four sister ships. a 

Traffic on the Upper ‘Lakes 
this year is likely to be handled 
on a better scale than is that on 
the Lower Lakes and through the 
St: Lawrence canals. Size of the 
ships that can go from Lake On- 
tario through the St. Lawrence 
river is limited’ by the 14-ft. 
depth of the canals whereas the 
25 ft. Welland canal can accomo- 
date practically any ship on the 
lakes. 


U. 8. Builds Ships 
No new ships are being con- | Stated 
structed for Canadian shipown- 
ers but several are being built 
in the United States. Sixteen ore 
carriers are being built for the 
U. S. Maritime Cdémmission in 
addition to the five for Pittsburgh 
Steamship already mentioned. 
How many of these wili get {nto 
service this year is-not known. 
In addition, 12 ships that formerly 
cafriéd automobiles from Detroit 
factories to points all along the. 
lakes may be shifted to handling 
ore, coal or grain—after a certain 
amount of rebuilding. 


tion. 

There isn’t enough evidence yet 
to substantiate a belief that stocks 
will not go lower before reaching 
a firm bottom. This probably has 
its origin in the twin factors of 
changing fortunes of war and the 
growing restrictions on normal pre- 
duction and sales for civilian use. 

* iJ 2 


built at Midland, 


Buyers in Canada report a very 
much improved tone of general 
business conditions, according to the 
bulletin of the National Association 
of Purchasing Agents. Some of the 
concern of a few weeks ago was re- 
lieved by the Victory Loan over- 
subscription. A serious problem is 
the dislocation in many industries, 
formerly regarded as essential lines 
of production, and transportation 
difficulties. . 

As regards inventories, it is re- 
ported for Canada that non-essen- 
tial inventories continue to decline 
and there is difficulty in holding 
inventories of many important 
staple lines. An acute shortage of 
efficient and specialized labor is be- 
coming noticeable in Canada, it ig 


Hamilton Bridge Co.’s balance 
sheet at the end of 1941 shows a drop 
in working capital of about $78,000. 
It is pointed out to The Financial 
Post that over $500,000 was spent in 
capital additions to the two plants 
last year. Although this money was 
spent last year, no revenue was ob- 
tained from these new plants and 
the income tax department ruled 
that it was not permissible to write 
off any of this against 1941 earnings. 
Permission has been obtained to 
write this entire investment off dur- 
ing 1942. This situation coming at 
the year end actually gives an un- 
duly “unfavorable working capital 
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for it. Nowadays, there are many 
obstacles in the path toward a 
prompt and economical settlement 
by an executor. . 1 


e 


This Trust Company serves as an 
executor, not once or twice, but 
yeat after year. In its experience 
in estate work, it has solved many 
problems, always kaving in mind 
the most benefic must be obtained 
for the wife and children con- 
cerned. Make a friendly enquiry 
into our worth as the executor of 


your estate. 


Executor and Trustee 
Since 1897 
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‘Don’t TakeHalf Interest’ 


Continuing Fight Against Alberta Half Interest 


Paymentg Recommended; Differ From Cana- 
dian View 


Regardless of the possibility that 
the Alberta Statute of Limitations 
might be invoked to bar collection 
of bond interest more than six years 
in arrears British bondholders are 
being advised not to accept. half- 
interest. The Province of Albefta 
Bond and Stockholders’ Protective 
Committee for Great Britain is ad- 
vising this policy which is in con- 
trast with that of, the Canadian 
Bondholders’ Committee which has 
suggested to Canadian holders that 
it might be a wise policy to cash in 
coupons close to six years in arrears 
at the half-interest rate. 


The British committee’s letter 
briefly reviews the course of the 
Alberta debt negotiations, states 
that it is willing to continue negotia- 
tions and adds that the committee 
“cannot see how they would be 
justified in recommending the 
stockholders to submit to coercion 
of an illegal and unjust character 
by accepting one half only. of the 
. interest due to them in full settle- 
ment of their rights, and this com- 
mittee definitely does not recom- 
mend acceptance of one half 
— The committee recommends 
a continuance of the policy of re- 
fusing one-half interest in the hope 
that in course of timé justice and 
reason will prevail over injustice 
and coercion.” 


Involved Legal Points 
The Statute of Limitations is dis- 
cussed with the assertion that the 
legal considerations involved are 
complicated and it seems certain 
that only expensive and protracted 
litigation can determine the appli- 
cation of this Act. It is pointed out 
that if a British holder accepts half 
interest after deduction of 10 shill- 
ings on the British income tax, 
there would be* left to him only 

one quarter of the intérest. 


The committee suggests that fur- 


. NOTICE 


CITY OF MONTREAL 


Bonds matured 15th May, 
1940 


Semi-annual interest ‘on these 
bonds will be paid by cheque on the 
15th May, 1942, Registers will be 
Closed from the 20th April to the 
15th May inclusively. 





























ther consideration might be given 
to the question of whether a holder 
might not be better off by holding 
out in the hope that sooner or later 
a government will be elected in 
Alberta “willing and desirous to do 
justice.” 
Say Minority Action 

The British letter concludes: 

“In conclusion, your committee 
desires to say that they do not be- 
lieve that the majority of the people 
of Alberta approve the action of 
their present government. In proof 
of this they would cite the fact that 
Edmonton (the capital of Alberta) 
and Calgary, two of the principal 
cities of the province had to face 
difficulties as great, or greater than 
the province. These important cities 
did not act as the province has 
done but entered into negotiations 
with their stockholders, with the 
result that arrangements mutually 
satisfactory to the cities and the 
stockholders were concluded and 
have been loyally and punctually, 
PaO ens 


Noorduyn rduyn Sets 


Expansion Pace 


Backlog of Orders Tot- 
als $36.6 Millions; Plant 


Greatly Expanded 


From Our Own Correspondent 

MONTREAL. — Noorduyn Avia- 
tion expansion since the outbreak 

of war is set forth_by W. L. Bayer, 
president, in the annual report to 
shareholders. 

Backlog of, uncompleted orders at 
the end of 1940 totalled $5.6 millions 
and at the end of last year stood at 
$36.6 millions. 

Deliveries of completed aircraft 
and parts, not included in the year- 
end backlog figures, was $9.7 mil- 
lions; the corresponding figure for 
1940 was $2.5 millions. 

At the end of 1940 there were 
1,465 employees on the payroll, A 
year later the number had increased 
te 3,642. Now there aressome 5,000 
employed. 

Manufacturing and floor space in 
operation, exclusive of offices, etc., 
at Jan. 1, 1941 was 171,760 sq. ft. and 
on Jan. 1, 1942 was 459,000 sq. ft. 

The entire increase in manufac- 




































City Hall, turing floor space and a consider- 

ontreal, able amount of machinery and 

14th April, 1942 equipment was provided by the 
L. ROBERGE, government, 

Director of Finance.| Along these lines, the company 


reports bank loans at the end of 
1941 included $1,425,000 guaranteed 
by the Dominion. Because of this 
indebtedness guaranteed by the 
government, Mr. Bayer, points out 
the company was unable to carry 
out provisions of the trust deed cov- 
ering the 54%% convertible notes 
i| which requires payment into sink- 
ing fund of one-third of net profits. 
When the company is at liberty to 
do so, he adds, the sinking fund on 
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policy of progressive standardiza- 
tion in manufacturing methods and 
purchase of materials for capital 
construction and maintenance are 
particularly noticeable for Imperial 
Oil Ltd. at a time when conversion 
of production to war brings an in- 
creasing scarcity of materials, states 
G. H, Smith, president, 


Refin. & mkig. 5.6 20.78 4.8 17.64 
Transportat’n 2.4 8.02 1.1 4.03 
Other income _33 2 1181 3.2 11.89 
TOtal 6 cose 11a 41.61 9.1 33.56 





















































































THE FINANCIAL Post 


Interest Returns’ ‘Slide Downward 


Insurance I nvestors Expect F urther De Se I nl 942° 


RR 
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South American Opera- 
tions Successful — Pays 
41.6lc a Share in Taxes 


Benefits gained from a long-term 


Marketing operations are closely 
integrated to defense and war re- 
quirements while current domestic 


‘needs have been cared for adequate- 


ly, he adds, in spite of increased 


volume handled. 


Mr: Smith gives a breakdown of 
Canadian income taxes, adjusted to 
show marine department taxes in- 
cluded in Imperial Oil Shipping 
books in 1940. This shows a total of 
41.61 cents a share paid in taxes last 
year against 33.56 cents in 1940. 


——1941——  —_—-1940-_—_ 
Per Per 

Amount Share Amount Share 

$000,000 se. 000 c 


Dealing with crude oil production, 
Mr. Smith points out that total 
crude production in Turner Valley 
for 1941 was 98 million bbls. an 
increase of 1.4 million bbls. from 
1940. This was due to two factors. 

An emergency production quota 
above normal efficiency quota to 
assist in meeting war demands; and, 


Increased storage facilities per- 
mitting accumulation“of stored 
crude during periods of low con- 
sumption for use in sowing and 
harvesting seasons. 

Total production of Imperial Oil 
through its subsidiaries was 3.1 mil- 
lion bbls. in 1941 compared with 
28 million bbls. in 1940. 


Imperial ‘Oil had an interest in 
18 of the 41 producing wells drilled 
in Turner Valley last year and at 
the end of the year had a participat- 
ing Interest in 62 crude oil wells 
and 82 gas wells in the area. In ad- 
dition to development of interests 
in Turner Valley and Fort Norman 
fields, the company continued active 
exploration in eastern and western 
Canada. 


Operations of South American 
subsidiaries last year “were consid- 
ered successful.” Exploratory drill- 
ing in Peru develo new reserves 


reserves weré higher than a year 
earlier. Total production of sub- 
sidiaries in South America, includ- 
ing-the company’s share of Mene 
Grande’s production in Venezuela 
was 41.8 million bbls. in 1941 as com- 
pared with 39.7 million bbls. in 1940. 





Bond Sales 


Kingston, Ont. 

Sale of $59,000 in 2%% City of 
Kingston installment bonds matur- 
ing Apr. 1, a to 1947, inclusive, ig 
reported. Buyer: Royal Bank of 
re | Canada at reported price of 100.875, 


Quebec B.C. Schools 
pe Comenene Nationale is 


purchased $143,900 
of 3% % installment bonds-of Quebec 
oo ane School Commission. 




































to mature an- ra 


Ottawa R.C. 


Without a rearrangement of the 
financial obligations of the Roman 
Catholic Separate School Board of 
Ottawa the danger exists that there 
will. be a default when the ‘next 
coupons fall due, debenture hold- 
ers are informed in a letter from 
the trustees. / 

The letter states that the Ottawa 
Separate Schools for some years 
past have beén able to function 
only because expenditures were re- 
duced below a safe minimum and 
special /gra Sits were made by the 
provincial government. There is no 
assurance that the provincial gov- 
ernment will continue‘to make spe- 
cial grants to the board; in. fact, 
there has been some intimation that 


Ford Sales 
Reach Peak 


Spends $4.9 Millions on 
New War Production 
Facilities in 1941 


Ford Motor Co. of Canada reports 
gross revenue from sales and other 
income, exclusive of.investment in- 
come, in 1941 up 51% over 1940. 
Actual figures were $129.6 millions 
in 1941, $85.8 millions in 1940 and 
$43.7 millions in 1939. 

Reflecting this record volume, net 
profit of $1.97 a share in 1941 is well 
above the $1.55 earned in 1940, and 
approximately equal to the ae a 
share earned in 1988 when Only 
69,164 units were produced. 

Sales of automotive units, Includ- 
ing shipments to subsidiary com- 
panies, totalled 110,566 units in 1941, 
an increase of 13,206 units, .or 13.5% 
over 1940. Total sales volume has 
increased at a greater rate than 
number of units sold, states W. R. 
Campbell, president, owing to great- 
ly increased sales of replacement 
parts and special military type veh- 
icles of higher unit value. 

Ratio of operating profits to sales 
was lower last year, largely owing 
to substantial increases in material 
and labor costs in 1941 models for 
domestic market Being not fully re- 
flected in selling prices. 


Plant Extensions 


Last year Ford of Canada s 
$2.8 millions .on buildings, machin- 
ery and equipment. This included 
$1.2 million for extensions to and 
additional equipment for the foun- 
dry and heat treat buildings, $159,- 
066 for inspection and pre-delivery 
building and $1.4 millions for ma- 
chine tools and other equipment. 
The ent has advanced the 
company $10.5 millions to assist in 

ent contracts. Of 
the total outlay of $2.8 millions on 
new capital assets last year, $2.4 mil- 
lions is stated to be eligible for spe- 
cial depreciation, as it was incurred 
for war production. 

In addition to equipment pur- 
chased for its own account, author- 
ity was granted to purchase for ac- 
count of-the Canadian po gpa 
additional machinery and equip- 
ment valued at $2.8 millions, mak- 
ing total of $4.9 millions autageined 
last yee: ;? 


British Committee Says|Imperial Oil |Bond Default Looms For 
Output Up | 


Schools 


nee will not be very many more, 
any. 

There are at present $1,503,500 of 
debentures outstanding. In order to 
meet obligations under the present 
setup there should be about $240,000 
in the sinking fund, actually there 
is only $593. In addition, there is 
an outstanding note of $270,000 for 
which the board has given as col- 
lateral security $220,000 of 6% bonds. 

By rigid economy the board can 
show a favorable difference be- 
tween current annual receipts and 
disbursements of some $80,000. In 
order to provide ‘the required sink- 
ing fund and pay interest on the 
debentures it would be necessary to 
reduce the interest rate to about 2% 
on a 30-year plan. 

It is felt that there can be no ques- 
tion of raising the tax rate, since 
the Public Schools’ tax rate és only 
7.25 mills while the Separate 
Schdols have a 14,80 mill rate. 


Dudley J. Byers 
Heads Montreal 
Bond Traders 


From Our Own Correspondent 

MONTREAL.—Dudley J. Byers 
has been elected president of the 
Montreal Bond Traders Asgocia- 
tion. J. A. Senecal, Arthur H. 
Webb and Ralph Zwibel were 
chosen to fill the vacancies on the 
committee. ~ Retiring members 
whose term of office had expired 
were R. A. Keast, James Lengill, 
who has been acting president in 
the absence of J, A. D, Falkner, 
who is on active service, and R. S. 
Hill, who is also on active service. 
Also serving on the committee 
are Aime Domingue, Walter L. 
Downes afid Rex Stevenson. 





Investment Notes 


Massey-Harris Co.’s new shares, 
preference and common, have been 
listed on the Toronto Stock Ex- 
change and the old shares removed 
from trading. . 7 

Borrowings “is Peronto Stock Ex- 
change members as at the end of 
March, 1942, totalled $9 millions, an 


nt| ifcrease of $498,706 from February 


and $1.4 million higher than March, 
1941. At the same time, quoted mar- 
ket value of all listed stocks as at 
March 31, totalled $3.3° millions, a 

decrease of $87.7 millions from Feb. 


28. Ratio of borrowings to quoted] are 


amarket values amounted to .27 of 

1% as compared with 25 of 1% at 

the end of February and .21 of 1% a 

year ago. , 
> 4 


Canadian Pacific common share- 
holders in the United Kingdom ex- 
pressed sev disappoin t at 
the,announcement that no common 
dividends would be forthcoming 
this year. The Investors’ Chronicle 
points out that British shareholders 
would appear ill advised to sell 
around present soe although ad- 
mitting that there is a suggestion 
that the policy of no common divi- 
dends may be maintained for the 
duration of the war. 
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-|Surplus § inaRow 


Current —— of $8,817 for 1942 
t by Premier Thane 
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policy in the U. S. is cohtained in 
a recent issue of the Brookmire In- 
vestor which says: 


“While bond prices have dis- 


played a consistently firming trend | - 


in the past month, further progress 
has been made by factors which 
will ultimately exert a hardening 
effect on money rates, and a con- 
sequent depressing force on prices 
of high-grade long-term bonds. An 
advantageous condition exists for 
action toward stabilizing 

incipal of bond portfolios by 
nee long to short ma- 
tutities—or preferably to War 


Bonds.” 
* a, 


Second Victory Loan action in the 
bond markets has been better ‘than 
that of the first loan immediately 
after flotation, according to dealers. 
Apparently the official campaign 
which stressed the idea of holding 
the bonds has had some effect, for 
the volume which has come k 
on the market is said to be appreci- 
ably lighter so far than in the case 
of the First Victory Loan. This con- 
dition is said to have been particu- 
larly true of the longer term bonds. 
Current market is around 90% to 
99% bid for the longs and 99% bid 
for the shorts with dealers reporting 
the bid usually better than the 
offerings. 


s . 


Paper bonds reacted in a sub- 
stantial degree to talk about a 
choice now being necessary between 
using power for production of news. 
print or aluminum: A selling move 
became general practically throu 
out the newsprint list with a air 
amount of liquidation being evident. 
Heaviest selling pressure was in 

Consolidated Paper and 
Lake St. John, all of which moved 
down some three to four points. 

The same reports inspired some 
support for utility bonds with In- 
ternational Hydros and Winnipeg 


Electric B’s firming up in some 


demand. 


Ontario’s ae Act will not 
be amended this 


for submission, but official 
feeling reportedly is that the muni- 
cipalities should be given more time 
in which to study the p and 
formulate a concrete op The 
amendment envisages a tamnbee of 
changes, among the most important 
of which to the business world is the 


proposal to change busihess assess-|. 


ments so that a firm would be as- 
sessed for taxation on the volume of 
business it does rather than the floor 
space its business site occupies, 


Same 
St. James Seeks — 
Debt Settlement 


ot ~ si, Jam Municipal 
e es 


Council instituted a five-year 

on instructions of the Municipal and 
Public Utility Board. At that time 
the debt stood at $3.7 wiione —_ 
















‘T will be a grand 
year for “moss. 


The rolling stones-people who usually 
spend their summers in motor cars 
flitting about the country—will do little 
or no rolling this year. Hote life will 
be the thing, and communities will, for 
a change, “stay put.” Consumer markets, 
therefore, may be more accurately 
gauged as to sales possibilities, and each 
community newspaper take on a more 
constant. value. One of the largest. 
groups of home people in Canada is 
represented in the readers of The 
Evening Telegram, which has been the 
main approach to Toronto buyers since 
1876, 


TORONTO IS A “TELEGRAM” CITY 





THE EVENING TELEGRAM 


Largest Classified Linage in Canada 
TORONTO : CANADA 


* MONTREAL: E, R. CHOWN, Dominion Square Building 
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‘Teeas the airlines are saving the 
nation thousands of valuable travel hours! 
daily. Canadian Coloniol Airways’ fleet of 
tions link the capitals of two great notions. 


8 FLIGHTS, DAILY 


between Montreal ond York,” vie] 
* Burlington and Albeny,"7V.y.. 
for Washington and oll principal cities in 
the United States. 
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The Editorial . 


A Fine Friend and Faithful Ally 

April 23 is St. George’s Day, a day when tradi- 
tionally tribute is paid to England. 

This year we may well be generous in our salute 
to our senior ally, Britain. She has been through 
the darkest days in her history, days of toil and 
sacrifice and suffering and continued defeats. But 
she has taken the blows with courage and has 
shown the rest of us how to deserve victory and 
how to steel ourselves for the effort needed for vic- 
tory. Queen Elizabeth and William Pitt and Queen 
Victoria would no doubt be very proud of their 
people if they could see the way they have. stood 
up to the shocks of this war. 

Britain has made terrible mistakes} before the 
war and during the war. But there is little need 
for us on this side to remind her of those errors. 
For the British people are doing their own thorough 
job of self-analysis and self-criticism. They them- 
selves invented those jibing phrases: “the Old 
School Tie,” “Col. Blimp,” “muddling through.” 

here is no country in the world where the demo- 
cratic right of constructive criticism is more freely 
exercised than in war-time Britain. There, it is re- 
garded as a sharp spur to bring out the maximum 
national effort. é 

But criticism between the Allies is another mat- 


_ ter and is to be exercised only with tact and dis- 


cretion; otherwise we play the Axis propaganda 
game of dividing to conquer. 

In, this war the British people have given us les- 
sons in self-discipline, in unity of purpose, in the 
personal identification of the citizen with the war, 
in heroism and in sacrifice. 

Well may we salute her on the day of England’s 
patron saint. We could not ask the privilege of 
standing at the side of a finer friend or a more 


. valiant warrior. ig 


“Blood, Sweat, Toil and Tears” 


Some Cape Breton coal miners, it would seem, 
are not pulling their weight in the war effort. 
The mines could have produced 61,000 tons more 
in March, but did not do so because of the failure 
of men to report for work, This is a matter of 
more than local interest. 

It is not a squabble between employee and 
employer. If goes far beyond that. It is a matter 
of national concern when a vital industry is ham- 
strung by any one small group of men whose 
one task these days should be_to produce to the 
maximum in order to further the war effort. 

The reasons for the failure of the mines operated 
by Dominion Coal Co. to produce the extra 61,000 
tons in March are in most cases trivial, At least 
26,411 tons of production were lost because of 
mere unjustified absenteeism. 

These coal miners of Cape Breton are making 
more money now than they have made inthe last 
two decades. Yet to a large ‘segment of them 
apparently the war is not the main concern. They 
stop work when they feel like it. They go to work 
when they feel so inclined. Without! coal we 
cannot have arms.. Without arms we cannot have 
victory. 

The one consolation in the situation is that the 
attitude of the Cape Breton coal miners is not 
typical of Canadian labor. Elsewhere, labor is 
pulling its weight in this war, . 








This is “Success”? in Business 


The war is doing something to Canada, argues 
Bruce Hutchison in Maclean’s Magazine. We are 
correcting, he thinks, some of the things that are 
wrong with Canada.‘ ~ 

One of the things that has been wrong, argues 
this brilliant young journalist, is that we have 
made money the chief, almost the sole criterion of 
success. What we need, he thinks, is to establish 
true ability rather than wealth, service to society 
instead of selfish accumulation, as the public mark 
of success, as the aim of every ambitious boy. 

To establish his case, Mr. Hutchison takes a 
semi-mythical person, one John Smith, a man with 
a million a year income, and shows what is wrong 
with him. John Smith piled up his fortune and 
thought he had succeeded. But as it turned out, 

. John Smith pwas unhappy; a million a year did not 
make him happy. Now the government and his 
war charity contributions take all but $14,000 ‘ 
year of his income. He works for the government 
at a dollar a year doing a big job for Canada and 
having “the time of his life.”. Not since he was a 
poor, struggling boy has he been so happy. “Ona 
dollar a year he is more powerful, more important 
in his own eyes and the eyes of his fellows, and 
more respectable in the best sense, than he was on 
a million dollars a year.” 2 

It’s a good story that Mr. Hutchison tells but 
there’s something wrong with his premises, Let's 
consider this Mr. “John Smith.”. The only man we 
know of who éver made a million dollars in a year 
in Canada and who is now a dollar-a-year-man 
never did make a million a year. That’s an Irish 


\ : 





The Financial Post’s 
Platform For War 


1. Effective mobilization of all resources, ma-— 
terials, productive capacity and man power, 
without reservation, for an all-out war effort. 


inet, representative of all loyal 
¥ a ous wend of Canada’s ablest 
ion inet, free from departmental 
: vation te oie ae nation’s war effort and to 
see that the plans are carried out. ; 
4. A non-political industrial executive to organ- 
ize and direct procurement of war — 
-as-we- olicy, to the very limit con- 
3 sidlent with on pd war effort, to avert 
inflation. 
6. Elimination of wasteful spending by public 
bodies or private individuals. ' 
7. A national programme to deal with post-war 
employment and relief problems. ‘ 
—— 
sort of expression but ¥hat we mean is that his 
companies and not he made the million dollars and 
they did it only in one year. It was after they had 
spent twenty years building up a vast new line of 
business that brought new. jobs to thousands of 
Canadians and an enriched life to several com- 
munities, Out of that million the government took 
more than half in taxes. The head of the business 
paid himself a small salary, just about enough, 
after his personal taxes were paid, to cover his ex- 
penses in working for the nation as a wartime . 
dollar-a-year-man, The rest of: the money re- 
mained in the business to help it expand in the 
wartime service of Canada. eee? 
This Mr. John Smith was happy before the war; 
happier than anyone can be today. He was happy 
in the thought’of his success; not because it brought 
him wealth. He was never able to spefid more 
than a certain amount of money, even if he tried. 
He was happy because he had created new enter- * 
prises for Canada, where resources had been idle 
and wasted before. He was happy because his 
product had changed the way of life of the Cana- 
dian people, and for the better; raising their stand- 


ard of living. He was happy because the export of 


his product added to Canada’s ability to import 
necessary materials and good things from other 
countries. 

Mr. John Smith is not well known to the rank 


. and file of Canadians—whether as a business man 


or as a dollar-a-year-man. His wealth pinned on 
him no public badge of recognition. In fact, it is 


doubtful if his enormous business achievements 


ever made him as much of a public figure as that 
splendid book “Canada; the Unknown Country” 
has made its author, Bruce Hutchison. 

What financier in Canada has ever received the 
tributes of public acclaim that were showered upon 
Sir Frederick Banting? 

What manufacturer will be remembered as Sir 
Wilfred Laurier is remembered? 

What man with a.million a year (if there is one 
such in Canada) is as well known as Mr.,King.:is. 
known or the late Mr. Lapointe was known? 

No, we think Mr; Hutchison is wrong*on two 
counts, We do not think there are many successful 
business men who get enjoyment out of “selfish ac- « 
cumulation.” Most of them get whatever enjoy- 
ament they have out of the creative aspects of their 
work; in the building up of enterprises that are of © 
positive national value. RMR a 7 

The business man’s own present standard of suc- 
cess is achievement. Profits are one indidental 
measure of success; but only because profits pro- 
vide the capital that enables enterprise to expand 
while deficits mean that enterprise must contract 
its activities-and eventually disappear. 

And we think Mr. Hutchison is wrong in assum- 
ing that the public in Canada measures achieve- 
ment by financial standards. In fact, our impres- 
sipn is that, in recent years, the public has tended 

‘to go at this matter ip reverse and to consider fi- 
nancial success as definitely anti-social, on the 
ground that a man could not be successful in busi- 
ness and at the’same time be a good citizen. But 
overlooking that peculiar bit. of back-handed 
reasoning, which came out of the long depression, 
the business man in Canada has always received 
less recognition from the public for his achieve- 
ments and his contribution to the nation than our 

- scientists (the Banting’s and the Best’s); the writers 
(the Leacock’s, the McCrae’s, the Carman’s and the 
Hutchison’s); the politicians (the Macdonald’s, the 
Laurier’s and the King’s); the public servants (the 
Clark’s, and the Towers’s) or the warriors (the 
Bishop’s, the McNaughton’s and the Currie’s), 





‘ Futures Market is Essential 

Longa favorite target for certain groups of west- 
ern politicians has been the perfectly normal prac- 
tise of trading in grain futures. The Winnipeg 
Grain Exchange has been likened to a gambler’s 
hell wherein manipulators made fat and unjustified 
profits out of the hard-pressed wheat grower. In, 
the early years of their éxistence the Wheat Pools 


Other People’s. Views 


, committee of the 


‘ 


joined full-throated in this cry but later, as they 


came up against the practical problem of market- 


ing wheat, they were glad to use the machinery 
that they had decried, 


Recently in Ottawa there was presented the un-" . 


usual spectacle of an ex+Pool official staunchly de- 
fending the futures ket before the ‘agricultural 
ouse of Commons. G. H. Mc- 
Ivor, now head of the Canadian Wheat Board and 
former sales manager for the Pool, stated that the 
Board under all three of its men, Messrs. Mc- 
Farland, Murray and himself had made extensive . 
use of the futures market in selling wheat. 

Cash wheat, explained Mr. MclIvor, “is mainly 
sold by exchanging the cash wheat for futures’ con- 
tracts which is then sold at the discretion of the 
seller of the cash wheat.” This method, added Mr. - 
Mclvor, is the only practical one available to the 
Board and this accounts for “the immediate steps 
taken by the McFarland Board to secure a ruling “ 
on the ability of the Board to so conduct its opera- 
tions (futures trading) under the act.” 

, In the 35 years of major wheat growing in West- 
ern Canada the futures’ market has saved growers . 
many millions of dollars by, in effect, permitting 
them to spread sales over the whole year instead 
of being forced to dump their crop-on an over- 
burdened local market within a few weeks of 
harvest. Instead of encouraging gambling, as op- 
ponents are so fond of declaring, the practice of 
hedging through-the purchase of futures actually 
is a most stabilizing influence tending to prevent 
violent ups and downs in price as would invariably 
be the case if all sales were on a cash'basis only. 


» 





Handicraft Opportunity. 
There should be more than usual interest in the 
Canadian Handicrafts Guild Exhibition which 
opens in Toronto on April 28. This will be the first 
opporfunity for many people to witness the pro- 
gress Canadian and European refugee craftsmen 
are making in producing many hand-made articles 
which we previously imported. Now all these 
fascinating goods are being produced in Canada, 
and out of local raw materials. In many instances, 
teo, there: has been a considerable improvement ih 
design, ie te 
In addition to a natural sentimental interest in 
the growth of handicrafts, this country has a sub> 
stantial cémmercial stake as well. If we hope to 
develop .our lucrative tourist trade to maximum 
proportions then there must be’ a complementary 
development in handicrafts as tourists always have 
been the biggest buyers of local hand-made rugs, 
blankets, pottery and similar goods. And because 
these tourists act as unofficial salesmen on their 
return honte there is also a big potential export 
market for Canadian handicrafts in the» United 
States. This, Canadian handicrafts have already 
tapped. 
Never in the 42 years of its history has the 
Canadian Handicrafts Guild faced an opportunity 
and responsibility such as that presented by the 
present situation. Previous imports of real and 
shabby” imitation “handicrafts have been cut off. 
‘Thus Canadian craftstien are provided overnight 
with all of the domestic market and an export: 
outlet in the United States, At the same time there | 
has been an infusion of new skill from the refugees 
of Europe. And, finally, with the day coming ever 
closer when hundreds of thousands of workers 
must shift from war production to peace, an 
industry which) creates such permanent, gainful 
and interesting employment will prove almost 
invaluable, © : 
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Editorials in Brief 


@ntario’s Attorney-General says he cannot close up 
gambling dives around Torgnto because he has not 
the power to do so. 

Perhaps he should hold a plebiscite to free his 
hands for action. : 

* s > 

Total number of Quebec subscribers to the Second 
Victory Loan was almost exactly double that of the 
first, 336,000 against 170,000. This indicates a most sub- 
stantial and satisfactory growth of “small” investors. 
Overzealous critics of Quebec’s war enthusiasm might 
well. ponder these results. 

* ” *- 2 

Population in Saskatchewan dropped 3.7% between: 
the census of 1931 and that of 1941. The decline, how- 
ever, doesn’t indicate a general shrinkage so much as 
a shifting of. population in keeping with economic 
conditions. Thus, while the prairie regions of the 
extreme south lost nearly 13% since 1931 there was 

_a@ gain of 7.7% in.the park land areas farther north. 

The prairie areas, of course, were hardest hit by 
the prolonged drought of the middle °30’s. They con- 
tained considerable marginal land now going back to 
grazing, and here also mechanization is permitting 
farmers .to opérate larger wheat acreages per: man.. 
The park areas, on the other hand, are more adapted 
to dairying and hog raising, which require much more- 
man power than wheat growing. EP eet 

‘ ' 
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The Canadian 
Editerial ef the Week 
Must Convince Quebec 

Calgary pg 


There is no longer any. use in- disguis- 
ing the fact that the French-Canadian 
population of Quebec will vote strongly, 
if not overwhelmingly, against releasing 
the federal government from its pre- 
election pledge against conscription of 
Canadians for overseas military service. 

In view of the grave warning of Prime 
Minister King in his national broadcast 
as to the extreme danger facing the 
Dominion, Quebec as well as the other 
provinces, his government cannot afford 
to ignore the pronounced anti-plebiscite 
sentiment 


a privileged posi- 
that province and con- 
irreconcilables that their prov- 
as much at stake as any other 
‘province in an Allied victory which can- 
won if fought out on Canadian 





soil. They may listen to him as he urges 
the absolute necessityeof an affirmative 
vote. Long range, broadcasts in English 
will not reach them. Mr. King should 
find time to address 4 number of meet- 
ings in the province and grapple with 
the situation at first hand. . 


The verdict of the other provinces may 
be assumed although nothing should be 
left to chance for this vote is of para- 
mount national importance. But it is the 
Quebec’ answer that is arousing grave 
anxiety and it is there the government 
should concentrate its plebiscite cam- 
paign because it is there that anti-con- 
sctiption forces are most active —and 
bitter, ~ 


As Others See Us 


Optimistic Headlines 
(Ottawa Citizen) 


Complaints in certain quarters against 
what are called “optimistic war head- 
lines” are still being heard. Some of 
these have come from newspapers them- 
selves. The Financial Post for instance 
says that “undoubtedly the public morale 
has suffered and will continue to suffer 
unless prompt steps are taken to correct 
this situation.” i 4 


There és no denying, however, from 








the days of Norway and the 'break- 
through in France, to the fighting for 
Singapore and Java there has been a 
tendency to put the rosiest apples at the 
top of the news basket, It is natural. 
What should be done is for the news 
editors, themselves to decide. Headlines 
exercise an inflyence on public morale 
end thought these days. For that reason 
alone, the greatest care should be used 
in headline emphasis. 


Time for Restrictions 
i Vernon (B, C.) News 

The higher the standard of living, the 
greater the luxury enjoyed, the harder 
will be the really drastic readjustment to 
War conditions that will face Canadians 
within the next weeks and months. 

Not that we in the West have not 
known a way ft living that is extrava- 
gant or have not indulged in useless 
luxuriés, But these things have definite-, 
ly been in the minority among! us and 
few are the agriculturists on the land 
who have been in the habit of telephon- 
ing casually for a cent loaf of bread 
por a package of ci Choe ee gem 

This has evidently been so common 
a ah that The Financial Post of 
Toronto has been moved to write at some 
length about it. 


* 


Bt should pethaps be pollited ‘sii¢—es' 


The Post has indirectly admitted—that 
much of the government regulations so 
far have not worked any particular hard- 
ship and ‘in'many cases have actually re- 
sulted in benefit. Perhaps the Dominion 
Government, which has seemed rather 
reluctant to apply economic brakes, will | 
take extra courage from the reception its 
measures have so far reveived and really 
cause some further jolts to ordinary 


peacetime activities. . 
° * ¢ s 
The Senate 


Swift Current Sun: 


Recently The Financial Post: consulted 
a group of promjnent Canadians on ‘the 
role of the Senate. Almost without ex- 
ception they agreed that as functioning 
at present the senior body was of little 
value, but most of them have also agreed 
that it could be and should be made more 
useful. Everyone has a pretty good idea 
that the Canadian Senate job has been 


‘merely a political plum, not necessarily 


a reward for being an able, industrious, 
loyal Canadian whose mature judgment 
and experience really counted. 

There have been, of course, a number 
of notable examples of what service a 
good Senator can be to the Dominion, for 
example the lafe Raoul Dandurand. On 


the whole, however, the Senate, in ef- . 


ficacy, has been another right arm for 
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On War Council 
jHume Wrong, who is filling animport+— 
ant role as Canada’s representative on the 
Pacific War Council now functioning at 
Washington, comes honestly by the abili* 
ties which have brought him, before the 
age of 50, to a very responsible position 
in our diplomatic service. His father is 
Professor G. M. Wrong, Canada’s most 
distinguished historian. His mother was 
a daughter of Edward Blake, whose brain 
was. among the keenest in Canada ahd 
enabled him to achieve great and varied 
distinction. He was a leader of the Can- 
adian Bar, a premier of Ontario, leader 


. of the Canadian Liberal party and a 


prominent member of the British Parl- 

iament. 
Hume Wrong was born in Toronto in 

1894 was educated at Ridley College and 


the University of Toronto. He interrupt- 


ed his academic 
career to serve 
with credit in the 
first Great War as 
an officer in the 
‘Oxford and Buck- 
inghamshire Light 
‘% Infantry. Complet- 
:\ ing his education 
at Balliol College, 
Oxford, he return- 
ed to Canada and 
joined the staff of 
the Department of 
History at the 
University of To- 
ronto, Here he 
found time to 
$ write an authori- 
tative and interesting book upon the 
British West Indies. ‘ 

But Hume Wrong craved a more active 
lifé and, in 1926 he transferred his ener- 
gies to our budding diplomatic service. 
He‘went to Washington as first secretary 
of our newly established Legation. For 
more than 10 years he served at Wash- 
ington as the right hand man of three 
successive Ministers, Vincent Massey, 







. ° HUME WRONG 


William Herridge and Sir Herbert Marler. 


In 1937 he moved to Geneva to fill the 
role of Canadian resident representative 
at the headquarters of the League of 
Nations, On the outbreak of war he was 
brought to London and entrusted with 
important liaison duties under the aegis 
of the High Commissioner. 


When Sir Herbert Marler died in 1940, 
Mr. Wrong had considerable claims to 
be his successor at Washington but 
Premier King decided that an older man 
was required and appointed Mr. Leighton 
McCarthy, an old personal friend of 
President Roosevelt. Since Mr. McCarthy 
was a complete novice in the diplomatic 
service, Mr. King gave him the’ most 
competent assistant he could find in the 
person of Hume Wrong. 

In private life Hume Wrong is a very 
attractive and companionable man with 
a wide range of intellectual interests and 
a pleasing fund of salty humor. He has 
had the good fortune to make a happy 
marriage with Miss Joyee, Hutton, a 


‘daughter of his father’s old friend and 


colleague, Principal Maurice Hutton, and 
they-have a son and a daughter who are 
~now finishing their education in Toronto. 


two right arms, anyway? But to make 
the best of it, as The Financial Post sug- 
gests; the Senate should be placed in a 
position where it can really accomplish 
useful work. 


* ¢ 86 
‘Paring Down Expenses 
- © Brantford Expositor . 


Commenting on the fact that many 
Canadian municipalities have reduced 
their tax rates this year, The Financial 
Post commends them on paring down ex- 


penditures. Every dollar they can save * 


“the taxpayer, The Post notes, is a dollar 
gained for the war effort. 

“This sort of thing,” The Post adds, “is 
in sharp and favorable contrast to the 
record of the first great war. It indicates 
that many municipal authorities fully 
realize the importance of their responsi- 
bility and the vital necessity of conserv- 
ing all our energies for the supreme pur- 
pose of prosecuting the war.” 


n So Me OSS 


Stop Me If ia 


é Newly Commissioned Ofticer: “Didn't. 


you see me coming up the lines?” 
Recruit: “Yes, sir!” 
“Then, why didn’t you challenge me?” 
“Challenge you! Why, I been able to 
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?ost-Scripts 


“MAY I HELP MYSELF?” 


Expressmen 

Francis (Frank) J. McBride, auditor of - 
express receipts, Canadian Pacific Ex- 
préss Co. has retired on pension after 
almost 50 years’ service. All of these 
were spent in Toronto. Mr. McBride is 
succeeded by W. J. Hallarn, line auditor, 
western lines, who in turn is succeeded 
by R. S. Hodgson, cashier in charge of 
accounting, Winnipeg general agency. 

In his youth, Mr. McBride was a well- 
known athlete, and for some years was 
a member of the St. Marys, Ont., baseball 
team which won 
the city champion- 
ship on several oc- 
casions. At school 
he was a contemp- 
orary of J. G. 
Strathdee, man- 
ager of the French 
River Chalet Bun- 
galow Camp. Mr. 
McBride's present 
recreations are 
fishing «and golf- 
ing, and he is a 
past master at 
both. 

Starting his car- 
eer with the com- 
pany in Septem- 
ber, 1892, at the age of 16 as waybill 
sorter in the audit office, Mr, McBride 
rose rapidly through the various posi- 
tions of transportation clerk, statement 
clerk, rate clerk and chief joint ‘traffic 
clerk to become chief clerk in* October, 
1906, assistant auditor in 1928 and auditor 
of express receipts on January 1, 1929. 
This last position was amalgamated with 
that of auditor of transportation in 1932, 
And all through his 50 years service he 
was making a host of friends in business 
ard transportation circles. 

William J. Hallarn entered the C. P. 
Express Company’s service in 1912, as 
junior clerk in the accounting depart-; 
ment, Toronto, and after filling various 
clerical positions, was appointed senior 
clerk in the rate revision department, and 
on December 1, 1940, was promoted to 





F. J. McBRIDE 


‘assistant line auditor. He became line: 


auditor, western lines, on March 1, 1941. 


Lady With a Camera 


She would just as soon shoot the pic- 
ture of a good murder story as fuss over 
swanky fashion shots. She says her sex 
is an advantage 
though sife is do- 
ing what has tra- Jigs 
ditionally been ge 
regarded as a 
man’s job. She’s 
doing it because 
the boss went to 
war. 

She is Jean. 
Gainfort Merrill, 
press and portrait 
photographer who 
has been startling 
a good many 
Canadian person- 
alities by. doing 
their photographs 
at banquets and 
and other gatherings. She admits she 
startles some editors too who didn’t 
know that in recent months they have’. 
been having some of their picture work’ 
done by a five-foot-five twenty-five 
year old, who looks as though she is 
skipping university classes. 

Herbert Nott in the few years since 
he left University of Toronto had rapid- 
ly moved into the very top rank of Can- 
adian newspaper and magazine photo- 
graphers. Jean Merrill had been his as- 
sistant, When the Canadian Navy took 
Herbert Nott for special information 
work three months ago, Jean took over 
his business and his assignments. 

Since then she has photographed the 
dark“depths of minesweepers (She's go- 
ing to carry overalls when she does more 
jobs like that, she says, “Hard on 
dresses”) She has done machine gun and 
airplane production; troops at work and 
play; fashions and portraits. When Wen- 
dell Willkie visited Canada, she startled 
other newspaper photographers, not 
noted for their reticen¢e, by ogling 
mighty big-wigs and Generals intb let- 
ting her into their midst, whence she got 
one of the best pictutes of the famous 
American taken during his entire trip. 

Being a woman helps sometimes she 
thinks. “A lot of men who roar that they, 
don't want their pictures in the paper, 
are really the oges who really want their 
pictures in the. most. I know of several 
cases where what they call intuition or 
a4omething was a big help.” 

Jean Merrill is probably unique among 
photographers in that she has always 
been a professional, never an amateur.. 
‘She never was a “snapshoter.” Because 












J. G. MERRILL 


‘eid’; |. Hardsheaded businessman Pepa Moryill 


Cartoon by Grassich. 
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didn’t want a,daughter of his fooling 
around at‘any art school, she took the 
next best thing and got a job in a photo- 
graphic studio—way behind ‘the scenes 
developing and so on. For the, first five 
years she didn’t even own a camera, 


When she did she went to a famous 
school of photography in the United, 
States, came back with her blonde head 
well filled with “know how.” 

Now Father and Mother Merrill are 
very well pleased: with their daughter, 
So is she, except for the fact that car- 
rying around 25 pounds of cameras and 
photographic gear involves a lot of ex. 
ercise and she takes a lot of knees out 
of her stockings getting angle shots. 

One big fear hangs over her: That 
sometime she may repeat the tragic er- 
ror of a Toronto news photographer a 
few years ago. Driving down a street he 
saw two men rush out of a bank, revol- 
vers in their hands, a banker after them 
his gun smoking. 

The photographer leaped from his car, 
loaded camera in hand. Paradise: action, 
guns, chase, drama, ,perhaps murder, 
perhaps a piece of the bank reward for 
trapping bank robbers. Picture after 
picture—he took them as fast as he 
could pull the-trigger, as long as his 
film held out. 

Back in the darkroom he started work 
on the “press picture story of the year.” 
Disaster, Not a single trace on all that 
film. He had forgotten to pull the slide, 


Sayings of the Week 


“We shall need ‘not merely to equal 
the output of our enemies, but to surpass 
that output by three or four times.”— 
Representative John H. Tolan, of Cali- 
fornia, 


“Gentlemen! Gentlemen! Not all at 
once, I can deny only one question at a 
time.” — U. S. Ambassador John G, 
Winant, to newspapermen, upon his re- 
turn from England, 


* * 8 


- “We must never lose sight of the im- 
portance of national unity. National 
unity is, I believe, more essential to the 
success of the war effort of any country 
than most other factors combined.’— 
Prime Minister W. L. Mackenzie King. 


“In Canada, after two and a half years 
of war, our civilian standard of living 
remains one of the highest in the world, 
and this despite our declared purpose 
to limit our waf effort only by the mini- 
mum needs of the civilian population.”"— 
Donald Gordon, Chairman Wartime 
Prices and Trade Board in Winnipeg this 
week, a 
e 2 8 


“The issue is not Conscription. It is 
not the Plebiscite, The real issue is how 
to get the most out of ourselves to speed 
the day of victory. To do that Canada 
should now be marshalling her people 
and their resources for true total war, on 
a basis of equality of sacrifice, Then why 
not get down to the isstie and stop all 
this talk?”—Leslie Roberts, 


“It is a fallacy to teach the people to 
believe that if prices are forbidden to 
rise, inflation has been prevented. It is 
much more important to understand that 
frozen prices cannot prevent inflation; 
if there has been an inflation of the cur- 
tency, if money is ‘more plentiful than 
goods, frozen prices merely hide the in- 
flation ‘and dam it up until some later 
time when it cannot be dammed up any 
longer.” — Walter Lippman, U. S. 
Columnist, 
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y Grassich, tion. Nevertheless, there are ushering in a new guest today | +n. number of sheet and enve-|°™My trend continues, Some of| length of Tife can be materially| ages in china and glassware. 
pe 5 lopes are now counted out care- | the more exotic dishes have dis-} extended by washing with a mild; On gas cooking equipment 
Ti LW k j B .| fully. A scratch pad im.a con-| @Ppeared from the menu while | soap followed by a rinse with) checks are made to ensure regu- 
1€ ee in usiness spicuous place saves much sta-| there are a host of more subtle clear water. lar and frequent cleaning of 
” ; tionery. Some hotels have cut| Changes. Steps taken to conserve! To'save carpets, all gritty ma-| tange tops, broilers,” oven and 
* With war industries keeping at top speed, mgst Canadian busi- | 5+ the ordinary supply of sta-|SUgar have meant a big drop in terial is removed before it has a burners. Stainless steel equip- 
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BUSINESS 


Cutting the Costs in Business 





Hotels Are Finding Man Sound Economies 


- 


By ROBERT C. STARE® 


Hotels of Camada serve close | moted to the rank of “refinements | those lights they think the guest 


to two million people daily. Into | 
that service have come practices 
which cost real hard dollars for 
the hotels but go practically un- 
hoticed by guests. 

Hotel business is booming these 
gays but higher costs of operation 
have taken much of that gross 
away in the final net showing. To 
try and improve that margin and 
to combat constantly increasing 
shortages, Canadian hotels today 
are doing a lot of hard thinking | 

about where they can trim off 
non-essentials. 

In a business which relies so | 
heavily on service and prestige, | 

a good deal of care has to be exer- | 
cised before cutting anything that 
might harm the hotel’s reputa- 








of service” or “decoration” or 

“atmosphere.” Some of these have 
been reclassified as wasteful and 
are being tossed out! 


Light, Heat and Power 
In reducing light, heat and 
power consumption, the cost cut- 
ting campaigns of the hotels have 
been particularly successful. 


will need. . Corridor lighting is 


being closely watehed and dur- 
ing the day and: after midnight 
many of these lights are turned 
off. Wattage of each lamp is 
checked and the efficient hotel 
makes sure that each outlet has 
the correct wattage lamp ioe its 
purpose. 


Some places carry out periodic!" Unnecessary heat means. fuel 
drives among their employees in} Waste: To cut down, radiators are 
this connection and report really| being turned off when a’ guest 


startling results. 

When a maid went in to:make 
up a room she may have switched 
on ‘two or three lights; now she 
is finding the night light suffi- 
cient. Bell boys formerly consid- 
ered it part of their time-honored | 
duty to turn on every light when 





ness statistics continue to move upwerd. Offsetting this is the in- 
creasing effect of restrictions on peacetime industry but the cumu- 








February index of 


a gain of 12.5%. 





to date show gains 
for the C.P.R. 


sales was 15.3% above a year ago. 


Carloadings in the week ended April 4 were slightly 
below the previous week but to date this year show 
Railway gross earnings were well 
ahead in the week. ended April 7 and for the year 


of 22.4% for the C.N.R. and 28.3% 


; 


| possible. 


leaves. Hot water temperature 
is checked—125 to 135 degrees is 
held to be plenty — anything 
above’ that, money waste. 


Stationery Saving 


Paper is being saved wherever 
For the desk drawer 


there is a par stock of stationery; |’ 


tionery altogether, leaving it 
with the desk clerks to give out 


Value of contracts by Dept. of! 


M. & S. awarded from July 14, 1939 
to March 31, 1942 totalled $3.4 bil- 
lions, 


Estimated value oa contracts 


napkins in the coffee shops and 

paper frills from chops in dining 

room service.  - - 
Bathroom Economy 


In bathrooms there are still 
ample supplies*but again extrav- 
agance is out. Some guests will 
use just as many towels as they 
are given. Recommended proce- 
dure here is to set up a par stock 
in accordance with the rates be- 
ing charged. Free face cloths, 
shoe cloths and cleansing tissues 
are being drastically reduced. For 
transient use, it is figured that a 
‘three-quarter ounce cake of soap 
is suitable for the bath. Used 
cakes of soap can be melted down 


} and then used for general clean- 


ing purposes. 
i Food Frills Out 
In the dining room the econ- 


hotel consumption. 


aiters are be- 


Music has) 
been eliminated in certain types | 


1 


a Professionals Have Many Tips for Ordinary Housekeeper 


frills which inne have been pro-| they are told to turn on only 


is now being blended with bytter 
for use in frying eggs. This means 
big savings in butter. The bacon 
fat was formerly sold to soap 
refiners. 
These are some of the changes 
more obvious to the ordinary 
guest. Behind the scenes in Can- 
ada’s hotels today, the same type 
'of thing is going on to help ease 
some of the strain created by 
operating under the price ceiling. 
Less Obvious Changes 


Incidentally, some of this be- 
hind-the-scenes cost cutting may 
peovige some worth-while tips to 
the*ordinary householder, for a 
hotel _ Tepresents professional 
housekeeping on a big scale. 

For painting, hotels have found 
it most economical to use a good 
product, one that will last. Paint 


| chance to get ground in. Under- 


lays double the life of most car- 
pets, Where certain spots receive 
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A CHECK-UP OF YOUR 
INVESTMENTS. 


A requisite of a sound investment 
‘portfolio is a periodic analysis by « 
competent investment consultant. This 








allowed at top and bottom of the 
stairway to permit shifting of the 
carpet and avoiding wear at ‘the 
stair edges. 

Thousands of dollars are lost 
daily in food spoiled or partly 
eaten, in wasted water or ice. 
Cooks are told to be careful with 
their preparations—overseason- 
ing of foods results in the dishes 
being sent back, don’t overroast, 
overcook or burn, watch portion 
sizes, keep the flame under the 
pan not over the edge, don’t let 
deep fat temperature get too high. 

Maids are told to report leaky 
faucets immediately. Waiters are 
told not to overload trays, to sep- 
arate sifver from dishes, never to 
put glasses on the same tray with 
dishes, walk, do not run. All 
these things mean fewer break- 

















service may be obtained without 
obligation at any of our offices. 
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them and cold water is not pour-| repaired to stand the strain of 
ed into them when they are very | hotel use is being sold to second- 
/hot for that means cracking and|hand dealers. Corrugated paper 
warping. and boxes are being salvaged for 

Considerable salvage work is/| re-use, while egg crates, wooden 
also being done by the hotels. | hoxes and baskets are being 
Bottles are being carefully sort-| | saved and sold. : 
ed for their return credit value,| Recogniming the general need 
while all broken glassware is sold| for economy and conservation, 
as scrap glass. Old style lamps | hotelmen are showing qn increas- 
which formerly were sold fo | \ing tendency toward getting to- 
secondhand dealers are being! gether and pooling their ideas 
for the  sockets,| rather than trying to keep up 
switches and wire they contain! some of the more wasteful aspects 
and the balance sold for scrap| of conipetition. The ché@nges 
= which they are making now are 

Outmoded furniture is being re-| being made without injuring 
modelled into new ‘styles while operating efficiency or causing ad- 
in| broken furniture which cannot be | verse guest reaction.. 


ment is cleaned immediately after 
use to remove food film and pre- | 
vent corrosion. Baked-on food is | 
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Passenger car sales in February were only about 
a-.quarter as great as a year earlier and for the first 
two months of 1942 the decline is 29.5%, reflecting | 


the tragic er- 
the ending of civilian automobile output. : 


1otographer a 
vn a street he 
2 bank, revol- 
er after them 


placed on United Kingdom account, 
together with United Kingdom com- 
mitments for plants and plant ex- 
tensions and orders for the output 
of some of these plants was $1.2 bil- 
lion. Contracts awarded on other 
account totalled $146.8 millions. 


Regional offices of the Priorities 
Officer will be established to assist 
in speeding the flow of vital war 
materials from the U. S. Two offices 
have been opened in Vancouver and 
Toronto and another will‘soon be 
opened in Halifax. 


New street lighting has been de- 
signed by Westinghouse for lighting 
streets in the vicinity of defense 
plants, army cantonments, and for 
protective lighting of fences around 
vital industrial areas, 


744 million pigs will-have ‘id 





Gold received at the mint in February amounted 
to 345,475 fine ozs. against 411,880 fine ozs. in the 1941 
month. The first two months this year show a de- 
cline of 9.8%. 
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Crude oil imports in February were 10 million gal- 
lons higher than ‘ast year’and this year to date the 
increase has been 36.8%, 


Raw rubber imports show the effect of war in the 
Pacific; although February imports of 9.6 million lb. 
were 1,2 million lb. higher than in the same month 
of 1941 but the total this year to date is 55.4% lower. 


MONTHLY INDICES 
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- Mar. Feb. Jan. Dec. Year Ago 
Week The Financial Post business index ., °169.2 168.0 166.6 154.8 | Produced to meet present demands 
b d k ducts f 
National Income, D.B.S.¢ ...... te wee ... 4864 4189 |for bacon and pork products for 
‘rely to equal Dom. war expend.@ .........4.65 és 132.9 145.2 124.4 82.7. | Britain and domestic requirements. 
but to surpass Dom. total revenuee .. eee 109.7 120.5 111.5 + 80.0 " 

* Dom. total expend.* ...... eee 163.7 184.6 168.0 105.5 Canadian Wool Board Ltd, has 
four times.”— Retail sales — = beoee ° cece eg aon as ae been established to act as sole 
, Dept. store sales index no. ee : 51. ‘ , : 
olan, of Calt- eWhoiesale sales index no. ‘is 135.9 1322 . 1374 1106 | agent in buying and distributing 

sCountry store (% change pr. yr.) aang 415.8 +20.5 +144 +44 | Canadian produced wools. Directors 
Divd. payment indexé ......... 121.4 121.4 121.3 120.3 121.0 are: David C. Dick, Wool Adminis-: 

COST OF LIVING— trator; G E. O’Brien and W. H. J. t 
it Not arate DBS. nen cisrcecitnamssesssys 115.9 115.7 115.4 115.8 108.2 |Pisdale, Canadian Co-operative Wi 
question at a EMPLOYMENT INDEX Nos, D.B.8.— Wool Growers, Ltd., H. Brown and ‘ 
to pi corte eee es HWS (HS. |W. Walker, Deputy Wool Admin. 

, upon his re- Payroll ‘Sune 141 eset ole 118.5 112.3 119.5 .... | istrators; George W. Fraser, Fraser 
Payroll index (a) (1937=100) ~.. Na saat 185 193 144 Wool Co., Toronto; A. M. Shaw, Di- a a 
sat ite date am rector of Marketing Service, Dept. ; A 

RAILWAYS— 1942 1941 ange of Agriculture; K. W. Taylor, sec- s 
zht of the im- eCarloadings (week Apr. 4) 57.455 58,840 854,750 759,179 +125 7 
ity, National OCN.R. gross (week Apr, 7) $ 6,396,000 5,594,000 86,019,000 70,292,000 22.4 |Tetary, W.P.T.B.; William Park, as- in ar oans 

y 3 8C.P.R. gross (wee* Apr. 7) $ 4,516,000 | 3,595,000 62,880,000 49,007,000 +28.8 | sistant to the chairman, W.P.T.B? i 
ssential to the C.N.R. net revenue (Feb.) $ 3,644,440 2,609,117 8,801,552 5,759,511 +52.8 
f any country C.P.R. net revenue (Feb.) $ 3,014,013. 2,608,569 6,198,076  5,274.331 +17.5 J. R. Nicholson, Vancouver, ap- | ee 
ined.” IRON AND STEEL—(February)— pointed to manage Polymer Corp- 
— ‘xi 7 Pig tron production (tons) , 143,973 102,104 307,129 217,559 +412 | oration Ltd. government owned 
ck b. teel ingots and castin : 
eee. BOE. ce cssevsa ths nee ns) 240,021 ~«—«183,408”«SO1,937 40,087 4.84.8 ee oe ee 
AUTOMOBILES—Number)— i : ucuon. j 
asceng 7 : ‘ 
id a half years eDomestic sales* .. (Feed 2,733 6,717 8,776 12,450 —29.5 Some 49 million gallons of oil per | 
iard of living g ames output... (Feb.) 3.989 10,647 8,238 22,637 3.7 year will oe ae = rn by the 
: rucks and Buses: rder’ swi ng 7 a 
, in the world, sDomestic sales ..  (Feb:) 2,200 2,459 5,243 4,733 410.8 buildings oe ‘. .. ‘coal. and | | 
lared purpose — tory output... (Feb.) 16,192 13,063 33,694 24,268 +38.9 
y by the mini- Used os. .epah (Jan.) 9° 4,075,008 2452906 oo... se eceeed 4 o3i.7 noes 
populates" New 2.0 Sand 8 SAM 808, ee aca —25.1 uys t 2 too 5 oe 
CONSTRUCTION— SS 
n irne 
se betes: his Contracts awarded . (Mar.) $ 17, nuk. - 13,991,900 41,783,500 65,276,300 —36.0 | Se 
Winnipeg t ¥ eCement prod., bbls. (Jan.) BOB ROO ante b te Aire Rese esee 
i AGRICULTURE— 
Flour prod., bbls. . (Feb.) 1,584,978 + 1,462,187 3,140,828 += 2,639,556 + 18.9 SALES ABOUT 
: ®Flour exp., bbls. ... (Mar.) 899.399 559,193 927106.110 9}:520.714 +78.0 
cripti eWheat exp., bush. ., (Mar. 9,765.258  11,622,71 S38. “ : 
ription, x : WCaitlc saleae con. ahaa ‘93,089 71,188 280,226 223,645 +25.3 
1 issue is how sHog salesa ......... (Mar.) 507,007 466,053 1,594,945 1,464,701 +89 TO H APPEN 
elves to speed SEA FISHERIES—t 
> that Canada eat CWI, inden das (Feb.), 1 ae ae ae oe 
le anded value........ (Feb.) $ 788, , . 1,630, pAlo, +46, ‘ bea 
se ee Saerepneiine. eee rural rad are 
: ®Production, tons ... (Mar.) 295,825 275,769 885,840 782,674 +-13.1 : 
ice, Then why Exports"... , (Feb) 14,248,000 10,324,000 26,913,000 20,087,000 +-34.1 Ses plenty - rn king 
> and stop all MINING AND OILS— at Ti rue, t a, re 
, : Coal od., tons .... (Feb 1,693,471 501,939 3,591,425 3,279,802 4-95 iscussl ew 
. al pert, an “ Feb.) 843,256 # 508,412 1,776,869 1,037,982 +71.2 c Ds ar, politics, 
Gold ree kee Se 345,475 411,880 787,513 873,422 —*8 | and the price of wheat—but 
eCrude oil. imp. gals.t (Feb.) 73,108 63,266 162,004 ad ee —if you could peek into 
the people to ELECTRIC POWER OUTPUT—(Februaty)— : 
forbidden to Total monthiy, 1,000 kw.h.'s 2,842,463 -2,407,068 — 6,068,752 5,041,763 +203 | thousands of Canadian 
evented. It is mation TRADE—¢ a a a farms today you’d hear a lot 
mports ......... : .) $119,555,851  89,631,6 7 35 014,09 +39. 3 
ner Eaports 227": eee) $168,196,861 100,524,150 320,504,298 189,476,809 +801 | Of gossip about new ma- 
vent inflation; OTHER INDUSTRIAL FACTORS— chinery, replacements, wall- 
ion of the cur- Dressea umber exp.: 1 51,941 232,421 316,833 26.7 d_ buildi i 
plentiful than eShies, prod.” pr... (Fen) 2.438084 osis'sss  5,000031 4116049 7230 | Paper an Uliding equip- 
y hide the in- Cotton consump., Ib. (Feb.) 16,702, 248 16,603.876 33,595,704 -$350.008 88 ment. It’s the kind of talk 
° ®Raw ibb 9,625,41 <maNDaPe 
til some later Cigarette eF imp, Ib FoR). 975737 ~«—=«' 586.519 «1.523.470 1,180,000 +20.0 | to warm the heart of any 
immed up any Sugar manufactureu .. ib § 90,187,029 87,221,405 1,199,719,338 1,137,792,237 +54 advertiser who has not paid 
man, U, &. shear , much attention to Canada’s 
Bank debits? ......, Feb.) 3 2.0g2.0ee 2.540.182, 6,123,653 $,481,286 111.7 B 
®Bond sale :., tMar.) § 1,033.943 42. . : oo 
Life ste’ coc ssigs (Mare! § LOR Oe. 51 300000 8.436.000 99,826,000 +37.8 rural market ... Because, 





*D.B.S All Canada figure covering so% of the Canadian total. 

2Unrevis ed figures coverirg N.S.. N.B., 

«Total at vards and plants. New ; for na "marked s. 

4000's omitina, {For four weeks to Dec. 31 ¢Gold excluded. 

*Millions of dollars. *Final. sSupplied by Nesbitt, Thomson & Co, 
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Investment Securities 
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the farmer now has more 
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coast to coast. 


ready cash than for many a 


with the biggest portion of 
Canada’s rural market— 
over 800,000 readers in the 
best farming areas from 
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INSURANCE 


“\ +» —Organized in 1896— 


* 


Admitied Assets .. $3,310,837.04 

Surplus .......... 1,735,148.47 

Write for Financial Statement 

Ask for Our Booklet 

“Farming Holds the Key” 

Head Office: Wawanesa, Man. 

Eastern Office: Toronto, Ont. 

Branches at Vancouvéf, Edmonton, 
Saskatoon, Winnipeg) Montreal 

and Mencten. 


2,000 Agents Across Canada 






Dominion Appraisal 


Company Limited 
* 


For dependable Industrial and Real 
Estate valuations, select a company 
ef unquestioned reputation. 
We suggest the services 
of this organization. 


Equipped to carry out work of any 
magnitude within a reasonable space 


of time. * 
Head Office 
137 Wellington St. West 
TORONTO ELgin 5928 
MONTREAL 
University Tower Building 
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Insurance Company 


= 


of Canada 
TORONTO 


HOME 
ASSURANCE 


COMPANY OF CANADA ' 
Head Office: 
Lancaster Bidg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT 
INSURANCE 


Application for Agencies Invited. 
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Automobile accidents in Quebec 





. province in January showed a sharp 


increase over the same month in 


* 1941, according to a report just is- 


sued by the provincial government. 
The total number of accidents in 
January was 1,029 compared with 
870 lest year. Montreal had 693 
against 577 last year. Adults injured 
were 395 against 295 and children 
86 against 51 in Jan., 1941. Deaths 
were about the same as last year. 
Accidents involving taxis rose from 
76 to 150 and those affecting street 
cars from 39 to 60. . 






|policy, in amounts that would 


Wawanésal|Insurance For - 


- Here’s How Ottawa Plans 


The 
introduced a bill to provide for 
insurance against war risks and 
for payment of compensation for 
war damage to property. It is 
Bill No. 56, entitled “The War 
Risk Insurance Act.” 

The experience of other coun- 
tries, and particularly of the 
United Kingdom in this war, has 


been surveyed to determine the | §: 
plan most suitable for Canada. i 

Up to Dec. 7, 1941, it was); 
possible to insure property in i 


Canada against war risks, through 


the usual fire insurance under- i 
writers. Since that date, such ; 
coverage has not been available. | ; 


In these circumstances the gov- 
ernment’s measure 
that it is in the interest of the 


country as a whole that reason-| : 
protection be provided | : 


able 
against the hazard of war dam- 
age. 
England too Late 

In England, the problem of war 
damage to buildings was not 
dealt with until after the country 
had suffered extremely heavy loss 
from bombing over a period of 
about 18 months. The Canadian 
measure is in the nature of pre- 
paration in advance. 

The principles underlying the 
bill are: 


That the loss or injury to pro- 
perty by war damage should not 
be left entirely on the person 
who suffers it. 

That it is proper that com- 
pensation, within reasonable 
limits, be made out of public 
funds. 

That beyond such limits pro- 
vision be made for protection 
by pooling the property at risk 
through an insurance plan. 


How It Works 


Every homeowner shall be en- 
titled, without payment of a pre- 
mium or the issue of a policy, 
to compensation with respect to 
the dwelling which he owns and 
occupies, for the amount of any 
damage up to $3,000. 

With respect to chattels, every 
householder (and this term’ would 
include tenants as well as own- 
ers) is to be entitled to compen- 
sation, without premium or 




























vary with the size of the family. 
The allowance in the case of’ a 
married man with a wife and 
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RESPONSIBILIT 


Upon you lies the onys of guarding against unsafe conditions in your 
home, but it is obviously impossible to eliminate every circumstance 
that may cause an accident! You can't always foretell when a step may 
prove defective, or when tools or Children’s toys may be left about to. 
trip an unwary tradesman, or when your dog may take a nip at the 
postman’s leg or when a quest or servant may slip on’a polished 
floor. Accidents happen in even the best regulated homes and fre- 
quently cost memy thousands cf dollars in settlement. A‘ Consolidated 
Residence Liability Policy will safeguard you against such misfortune 
at surprisingly amall cost. Why not ask your own Insurance Agent 
about this very essentia! protection. 
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Federal Government has three children would be $1,500. 


ounts of free compensation, and 
as to all other classes of buildings 
and personal property, both com- 
mercial and private, the bill will 
make available an insurance plan 
at a reasonable rate of premium. 


recognizes | : 





As to values above such am- 
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This premium will be a flat 


rate for the whole of Canada, on 
the principle that no penalty 
should be put upon those persons 
who happen to be in more vul- 
nerable areas. Accordingly, the 
rate will be based on a degree 
of risk measured by less exposed 


Accidents have joined employment and production in the trend toward 
new high levels. In March 10,072 accidents were reported to the Work- 
men’s Compensation Board of Ontario, of which 49 were fatal; in February 
there were 10,006 accidents including 31 fatalities. Every accident hurts 
the general war effort; most accidents can be prevented with proper 


precautions. 


In Toronto, April 20-21, the annual convention of the Industrial Acci- 


dent Prevention Associations is to be held for an exchange of ideas on 


accident prevention. Speakers will be H. Napier Moore, editor Maclean’s 


Substantial lowering of the cost 
of fire insurance on dwellings in 
Ontario is indicated by action of 
the Canadian Underwriters As- 
sociation in: 















Broadening the coverage given 
by the regular fire insurance 
policy. 

Revising the premiums rates 
which in some cases have been 
lowered as much as 25%. 


Broadening of the coverage 
has been effected by: 

Extending the insurance on the 
main building to include all sub- 
sidiary buildings on the premises 

ch as garages, etc. 

Including under the insurance 
on the buildings loss of rental in- 
come. (This was formerly a sep- 
arate coverage.) 

Extending the coverage on the 
contents to include belongings of 
the insured or any of his family 
anywhere in Canada, the United 
States or Newfoundland. ‘, 


Broadening the insurance pro- 
tection to include personal ef- 
fects of guests or servants on the 
premises. 

Including in the coverage addi- 
tional living expenses brought 
about by a fire. 

It is also understood the supple- 


Insurance 
Problems 


_ Central Manufacturers 

Please give me a report on the 
standing and soundness of the 
Central Manufacturers Mutual In- 
surance Co. 


—_—_—— 


This company was founded in 
1876, It has been operating in. Can- 
ada under Dominion license since 
1923. Head office is at Van Wert, 
Ohio and head office for Canada at 
Toronto. Operating under Domin- 
ion license, its operations are under 
the regulation and supervision. of 
the Dominion Department of Insur- 
ance. It maintains at Ottawa, with 
the Receiver-General, a deposit 
sufficient in the opinion of the Do- 
minion Superintendent of Insurance 
to protect the interests of the Can- 
adian policyholders, The company 
| writes fire, limited automobile and 
inland transportation insurance. 


\. 
Loyal Protective. 
What is the standing of the 
Loyal Protective Life Insurance 
Co.? I understand it issues a non- 
cancellable accident and sickness 
policy. Is this correct? 


ee 


ICONSOLIDATED 


Head Office, Insurance Exchange Building 
14-24 Toronto Street, Toronto. : 


“One of the Shaw & Begg Group”. 


The Loyal Protective Life Insur- 
ance Co. was incorporated in 1937, a 
consolidation of two older com- 
panies. Head office is at Boston and 
head office for Canada at Toronto, 
under the management of Wm. 
Skelton. rations in Canada are 
under Dom license. According- 
ly it is subject to the regulation and 


pelcment of Soren. it ut als 
ef Insurance. It must also 


Magazine, and W. H. Chestnut, president International Association of 
"industrial Accident Boards and Commissions, Harrisburg, Pa. Shown is 
a typical accident prevention poster. . 


C.U.A. Revises Dwelling Rates 


Broader Coverage Given at Lower Cost 





mental cover on the fire insurance 
policy which has previously given 
protection against windstorm, 


smoke damage, riot, and explosion 


will be broadened to include war 
risks (No. 1 form) without addi- 
tional cost and the basic rate has 
been cut in half. The war risk 
under No. 1 form includes damage 
due to sabotage, military aircraft, 
etc. 


Study of Conditions 


The revison of rates has been 
based on a study of:all conditions 
in the various parts of the prov- 
ince including fire protection fa- 
cilities, and the general experience 
over a term of years. In some 
cases where the fire hazard had 
been regarded as fairly substan- 
tial, the actual experience had 
proved favorable. In such cases 
the latter circumstances _ were 
given considerable weight. It is 
stated the new form issued is the 
broadest general cover for dwell- 
ings on the continent. 


Some of the new coverages put 
under the revised fire policy are 
at present given by the Personal 
Property Floater. For instance, 
the protection given the personal 
effects of guests or servant on the 
premises. Loss of rental income, 
too, was formerly covered in a 


More Group Insurance - 


In Force in 


New group insurance written in There were 19 companies writing 


Canada by Dominion licensed com- 
panies in 1941 totalled $42.4 millions, 
an increase of approximately $15 
millions over the previous year. 
Group insurance in force at the end 
of 1941 at $819.2 millions was about 
$90 millions higher than at the close 
of the previous year. 


-— New Insurance —- ~—Insurance in Force— 
1941 1 1941 1 

ie $ $ $ ' $ 
Wi Li inks. san hein dds + 8,201,190 977,150 110,135,469 3,635,993 
CRON 05 4 vi 6s She ekc books caenebs 4,863,277 2,855,833 1,266,795 83,304,027 
Commercial ............000 eacege ener Oe So 2,034,800 2,205,169 
Confederation .......cceecees sees 1,921,625 1,812,517 28,289,787 25,533,044 
Continental .........e. becsdbehe <! 5 Lesbbe is aU beeen » $1,000 73,000 
bis a Aaeaaeleas ppaccpences>. - SaGGD 229,500 1,360,540 |} 1,314,780 
| Dominion gevkabe on 243,000 115,500 6,603,126 5,769,041 
Equitable U.S. ...cccccscsccce OO kt eb te ETE a ite cee 2,072,800 2,146,606 
Great West ........ uapbodrenecase 704,500 3,053,216 28,824,194 25,736,633 
Imperial .. obsecnn eeneeon 481.500 731,375 4,946,650 3,718,446 
LOGGO | .k5i cass vee eeesccsecccces 9,362,975 2,849,889 51,386,721 45,984,595 
Dominion of Can. scivescisccccee’ . veces 56,000 244,875 266,675 
Manufacturers ...... Ceoeeccccece 25,000 134,403 7,635,255 8,215,544 
Maritime ....... eeewecececesccee® § § § — saeuee 32,500 147,500 | 132,000 
Metropolitan ...... ecccecescceses 4,101,543 2,110,060 122,857,564 107,390,535 
WORATORE a 56 csc ccindehbbbcedes coe 32,533 30, 3,769,484 3,607,372 
Mutual Canada ........ oeeescoce 1,431,188 « 728,417 * 17,962,742 15,705,162 
WORE nic es beeus 00 eBesecegee Teen. th obey 2,187,125 1,713,922 
North Amerjcan ...... de iéesee ° 497,167 . 128,500 3,071,906 3,371,660 
Northern ../.......+. eeceneoce 23,500 82,000 - 2,404,000 2,383,250 
voteietedesdouee deces 2,534,326 247,248 3,235,631 234,786 
Prudential pes ovccees O6 O08 Nhe es 300,000 1,232,500 1,367,500 
Prudential U. eecsenges J ence $22,705 494,000 18,518,493 16,943,432 
een ceseee CbNd SOC Kees 30.605 edhe ee eae, 000 86,000 
Medeor rccconesececeseeceesoces 675 9,037,742 268,413,215 242,758,430 
ROOVOUNE: -< cticntvcckacnecesss diss 755,864 1,399,200 40,529, 35,167,715 
42,474,568 27,405,050 » 819,265,175 728,765,311 





keep with the Receiver-General at 
Ottawa a deposit, which, in the 
opinion of the Dominion Superin- 
tendent of Insurance, is sufficient to 
cover its liabilities in Canada. The 
company issues a non-cancellable 
accident policy, guar- 


and sickness 
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localities and will give the 
fit of such a rate to those 








may be at greater risk.. It is| co-insurance. » 


understood that the actual rate 
of premium will be left until such 
time as the act is passed and in 
operation and’ that the govern- 
ment’ will have the. benefit of 
expert advice of experienced 
executives. 

The bill provides for the use 
of the services of fire insurance 
companies and agents.in adminis- 
tering the act as agents of the 
Crown. The association represent- 
ing the’ fire insurance companies 
and the fire insurance agents have 
volunteered their services to as- 
sist’ in the administration of 
any insurance scheme} and the 
government proposes to fake ad- 
vantage of the services so offered. 
As neither the agents nor the 
companies seek any’ profit, the 
insurance plan can be administer- 
ed at relatively low cost, with a 


-| minimum staff. 


Excludes Some Things 

The bill sets certain limits on 
the properties to be insured, and 
in other cases on the indemnity 
to be paid. It is proposed to ex- 
clude items such as money, ne- 
gotiable instruments, ‘securities 
for money, use and occupancy of 
buildings, and also there will be 
limits put upon articles such as 
works of art, gold and silver 
plate, jewellery, precious and 
semi-precious stones, and also a 
limit as to the Amount to be paid 
with respect to-any individual 


chattel, 


Where an application is made 


: fora policy in excess of $250,000, 
the application is to be dealt with 
i| by a special Advisory Committee. 


Presumably this Committee will 
have representatives from the 
leading fire insurance executives 
in Canada and they will make 
recommendations as to the am- 
ount of insurance they consider 
should be accepted and the basis 
upon which the contract should 
be made. 

It is understood that it will be 
required of an applicant that he 
insure all his property in Canada 






special rent insurance coverage. 
The protection given against-ad- 


ditional living expenses is design- | - 


ed to take care of those cases 


where a fire in a dwelling drives a |- 


family to take refuge in a hotel or 
boarding house. 
Rates Based on Various Factors 
Owing to the number of factors 
which affect the rate in different 
districts it is difficult to say how 
the reduction affects any munici- 
pality. Factors taken into con- 
sideration have been the type of 
construction, type of buildings in 


the surrounding territory, fire | 


protection facilities and the gen- 
eral experience level. Accordingly, 
there may be considerable varia- 
tion in different parts of the same 
municipality. But it has been esti- 
mated the average revision is be- 
tween 10 and 25%. The broader 
cover given is also an important 
factor affecting the cost to the 
policyholder. 

It is understood other rate revi- 
sions are in course of preparation 
by the association. At time of 
writing the reaction of the non- 
tariff companies is not known. 
Possibility of any cut by ay as 
a body is limited it is beli€ved by 
the margin of safety over losses 
allowed by present rates. ; 


Canada - 


group insurance in Canada in 1941, 
of which 13 were Canadian, five 
United States and one British. 

The largest amount of group insur- 
ance was written ‘by the Sun which 
also has-the largest amount of group 
insurance in force in Canada. 








five years on any one claim. 


. 


anteed renewable to age 65 by pay- 
ment of premiums when due. Sick- 
ness payments .continue for 15 
months on any one claim, regard- 
less of house confinement. Acci- 
dent payments may continue up to 


Reconstruction Problem 


In the event of damage occur- |: 


ing, the right of repayment or 
reconstruction is to be subject 
to the prior demands of war. 


There are now shortages gf some || 


materials for building purposes 
and reconstruction should proper- 
ly be deferred wherever possible 
until after the war. Likewise, 
there might’ be destruction of 
goods which are not essential 
and which do not require to be‘ 
replaced. Therefore, the govern- 
ment proposes that as a general 
rule the indemnity with respect 
to war damage would be deferred 
until after the war, with interest 
accruing upon it, but that immedi- 
ate replacement or payment can 
be made where it is expedient 
in the public interest, or to avoid 
undue hardship or up to some 
minimum amount. 

The bill excludes small amounts 
of damage by providing that no 
payment is to be made where 
damage to chattels is not more 
than $25 or where the damage to | 
buildings ‘is not more than $50. | 

War damage is defined to in- 
clude damage resulting from 
enemy attack, or action taken in 
combatting the enemy, or pre-| 
paratory measures under proper 
authority to hinder any attack, 
and also damage caused by the 
explosion of war munitions being 
lawfully manufactured, stored or 
transported in Canad&. There will 
be an exclusion for damage re- 
sulting from “blackouts” or train- 
ing measures, or damage occasi- 
oned by enemy agents resident or 
secretly in Canada. 

Made Retroactive 

To implement the statement 
made by Mr. Ilsley Dec. 24, 1941, 
that any plan would be retro- 
active to that date, it is provided 
that if any person suffers loss 
during the period between Dec. 
24,'1941, and the 30th day after 
the commencement of the new 
Act, and if he makes an applica- 





of a busy day of service. 


through college, and filed 
a bereaved wife. 


several business men. One 


mortgage to take care of. 


before he calls it a-day. 


answer to your problems. 


. ; ¢ . 






‘. This morning he helped one man to arrange 
a “continued income” for his family, started 
another on a plan to send his young son 


John lunched with a young couple who are 
getting married and figured a new insurance 
budget for them. After lunch he called on 


group insurance, two partners wanted to know 
‘about business insurance, and another had a. 


Delivering his friend’s retiremerit cheque 
is John’s last-call today, but his work ish’t 
ended yet. He'll do an hour's study at home 


Hundreds of men like John.are giving the 
same wide variety of service today to the 
more than 170,000 policyholders of The 
Mutual Life of Canada. Let their special 

¢ knowledge and training help you find the 
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tion for insurance within such 
period, his property will be cover- 
ed by a policy which will be 
dated back to Dec. 24, 1941. How- 
ever, the maximum amount of 


Real Est 
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GRANADA APARTMENTS, WINDSOR, ONTARIO 


$152,500 


(A return of over 10% net) 
Record of operations and complete information as to present 
income, operating costs, taxes, etc., available from 


F. R. Larkin Company, Property Managers 
201 Security Bldg. - WINDSOR,ONT. + Phone 3-1117 


indemnity that would be payable 


in the case of such damage will ' 
be $50,000. The restriction to this the Travelers Insurance Co. in Can- 
amount is only applicable where | 548 in 1941 totalled $5.8 millions 
the damage occurs within the 

period’ in question and prior to 
any application for a policy;,such 
a restriction is deemed necessary 
as otherwise there would be an 
unlimited undertaking without 
any personal liability for pre- 


mium, 


The bill has had first reading 
and it is expected that it will go 
to the Banking and Commerce 
Committee of the House of Com- 
mons after the adjournment. 


JOHN HAS REASON 
"10 BE PROUD! 


. There’s a glow of accomplishment in John’s 
heart tonight! Delivering to a valued client 
the first of his monthly “continued income” 
cheques . . . a lifetime guarantee of security 
and leisurely comfort . . . is just the climax 


$1.1 billion. 





In these difficult times, the certainty of an 
adequate “continued income” ‘program is 
more than ever essential. Your nearest Mutual 
Life representative will gladly help you design 
an individual plan, specially suited to your 


| needs. See him today! 


claim papers for 


was interested in 


THE 





OF CANADA 


_ MUTUAL 


HAVE YOU ASSURED 
“CONTINUED INCOME” FOR 
' THESE VITAL NEEDS? 
1. Immediate cash to take care of special 
obligations. 
2. A lifetime monthly income for your 
wife and family, 


3. Additional income for education and * 


other special needs wiiile qhildren are 
gtowing up. 

4. Aspecial fund fog payment of the mort- 
gage on your home. 

&. Adequate personal “continued income’ 
for the day when you wish to retire. 


All these needs can and should be met 
by your life insurance program. If your 
plan is not complete, ‘your nearest 
Mutual Life representative will gladly 
assist and advise you. Or write direct 
to The Mutual Life of Canada, Water- 
loo, Ont. Do it today! 








Established 1869 : 


ate Investment 


One of Western Ontario's finest and most modern Apartments’ 
Fireproof construction. 54 suites rangipg from one to four rooms 
and bath each; recreation room, elevator, carpeted corridors 
attractive lobby. Building and equipment in excellent condition’ 


Insurance 


Company Reports 


Travelers 
New life insurance effected by 


compared wtih $7.2 millions in 1940, 
Insurance in force at Dec. 31, 1941, 


was $129.1 millions compared with 
$123.7 millions the year before. 
The company has been operating 
in Canada since 1865. Total assets 
of the entire company at the end 
of December, 1941, are shown at 
Assets in Canada at 
the end of 1940 are shown in the 
report of the Dominion superintend- 
ent of insurance at $32.2 millions of 
which $25.5 millions were held 
solely for the, protection of Cana- 
dian policyholders. Figures for 1941 
are not to hand at time of writing. 





HEAD OFFICE « WATERLOO, ONT. 


ALL PROFITS FOR POLICYHOLDERS 
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|B.C. Coal Demand Soars; 
Production Big Problem 


Changeover of More Heating and Steam Units 
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For many years susatasion duties have been levied by the Canadian provinces Example 4 coal oe wupweivariaea te consult-our trust 
on all sizeable estates. When Dominion Government recently entered the BOWE sirsverisrocesssersvosesncnecensuttgs $1,000,000 ion of foreign fuel oil, but the| ‘The coal business of Vancouver ett ’ 
field, the burden of death duties was greatly increased. Failure to plan how Total Dominion tax sitsvscsssessesssesse 145,700 toning Saveataal at On ee Island was the first\to assume major | icer NV 
the new conditions are to be met will likely involve serious trouble for heirs and SEE PRVIROA TAR ooo sontysesinsysennte ET ee ak fue Uke ink pinevation Srceiend whee See Denenenr mae ITH both the Domini 4 Onaial 
businesses involved and cause estate charges to exceed legal requirements. cee tees veseesessrereuees | TOT | Wetter the coal indcistry: witl ‘te | cuts built the greatest individual for- sites tia io: the Sencestiog Duties: ‘eld of 
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cussing the various problems that may arise and the best ways of meeting them. Weds 1 as a Se Ae grece.se | Cee to South America for the black nug- one of the most exacting duties of the Executor. 
The writer, W. E. N. Bell, is a graduate of Osgoode Hall Law School and is The deceased ieaves his widow an annual jaan Lassen 8 Oil sapere d Cottrelle | gets of ‘, It is therefore important that a Trust Com ‘be 
associated with the Manufacturers Life Insurance Co. Since 1937, he has special- portion ‘of the estate large enough to ings, Saapteale epagtmert bones iil were eae noe cee appointed your Executor rather than an individual. 
ized-in tax matters and problems affecting estates. Mr. Bell is a graduate of the nee of the estate is distributed to four and other buildings to change their | ing coal’s vital muenepely. Ameeie Ex ae 
University of Toronto; was a member'of the Varsity rugby team, and captained SSeske Or econ: «eae | ouke nee eine & aioe industries on the West Coast 1 alice a oe pa 
the Canadian cricket team sponsored by Hon. R. C. Matthews that visited eM aes eure Rea NE t+ _151,450 | million gallons. Some 725 buildings | in sauieuinnk te setae ee ae 
England in 1936. ff _ 288,250 | in all were affected. fuel oil was ‘When the coal “ ; s 
Under 5, $28,460 less tax is paid than under) | Last week the order was extended | trade com pjaineg that oil cemnnenins Write for sry booklet oe 
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Taxation and Insurance Consultant 


There are four factors which determine 
the rate at which an estate will be taxed: 

The size of the estate. 

Location of the assets. 

Relationship of the beneficiary to the 
deceased. ; 5 

The method of distribution. 


wishes just as effectively if he gives due 
consideration to what he is trying to accom- 
plish. ‘ 

Of these four factors which determine at 
what rate an estate will be taxed, three are 
subject to some degree of control. 


The size of an estate may be reduced by 
gifts. 

The location of assets may be controlled 
by concentrating investments in the jurisdic- 
tion of domitile either by not investing out- 
side the jurisdiction or, if suth outside 
investment is made, by carrying the invest- 


Duties”. 





tax is the location of the assets. As has 
already been covered in. a previous article 
(March 7, 1942), it is a luxury for a man to 
live in one taxing jurisdiction and own 
assets, other than real estate, in another tax- 
ing jurisdiction. If he does, then the asset 
which he owns outside of the jurisdiction 
of domicile will be taxed in the jurisdiction 
in which it is situate as well as in~his juris- 
diction of domicile. , 
Method of Distrit.ution 

The fourth factor is the raethod of distri- 

bution used. The same estate going to the 





in British Columbia, for a saving | fuel oil, meni peri dary oe 
of an additional 35 million gallons, | pointed a royal to invest- 
Householders have not been affect- 
ed as yet, nor has the order yet 
been carried to the inland provinces | A. 
although Regina and Moose Jaw/the oil companies by the newly 
are rotenone steam power plants | organized Petroleum 
over to co 


Goes Back 


CHARTERED TRUST 


AND EXECUTOR COMPANY 





TORONTO 

Pattullo government was defeated. 
The British Columbia coal indus- Boosts Coal Ou : 

try’s battle with fuel oil competi-| etablishment of the on Control, . 

tion goes back a good many years| which took precedence over the 

and has been responsible for many | petroleum Board, and the growing 


shortage of el have worked fn favor Consumers Fin. Boeing of Canada 


MONTREAL 





% Ge en es 
The following table gives a comparison of 
rates of tax levied against estates of three 
different sizes and shows the rising rate of 
tax on estates of increasing size. The estate 

















e 
h is left outright to the 4 © | same people in slightly different ways will | ment in the name of a holding company. Look F or Deal British Columbia has _ increased Bo ht b q A ¢ Backlog $30 Mill. 

in each case 1s Jett outright to the deceased's | be taxed at different rates, In the first grou Relationship is not subject to control. The steadily, Last February 178,500 tons ug y ofheUe : 
— ridow ; i i 2 : se On B C A I of coal were mined in British Colum- ~ From. Our Own Correspenéent =. 
widow. of examples considered it was assumed that | method of distribution is, of course, deter- ole PP es bia, compared with 126,000 tons in : VANCOUVER. — Orders for aim 
Reports oda dy. eee $90,000 $500,000 _ $5,000,000 the estate would be distributed outright to | mined by the testator’s wishes but these Frem Our Own Correspondent February, 1941, The Nanaimo coal Merger Eliminates Some craft and parts held by Boeing Airy 
Dominion srateene een! 30% “ 16.15 . 26.8% the widow. It should be recognized that on | may be carried out often at less expense to VANCOUVER.—Fruit growers aan bag a Baa neni a Duplication of Service| craft of Canada now amount to more 
eat sesteceesenene LMO5% 14. the death of the widow, which might occur | the estate under one plan of distribution| of British Columbia face a rather | on Vancouver Isl A tcees re de In Fi ce Business than $30 millions, according to the 
SHH MEG TIS shortly after the testator’s death, the estate | than under another. dismal prospect this year as a re- | and so has East Kootenay, annual report of the parent com- 

nce effected by The rates of the Dominion tax on the |'which the widow received would be taxed sult of the inability of the United 


“Our biggest problem is man ee of the ae Py pany in Seattle, Wash. 
power, hope meet de-| stock of Consumers inance . : ee 
eae? cae HR’ Plommer, queest has been acquired by Industrial; The Canadian subsidiary, where 
manager of Canadian Collieries| Acceptance Corp. Consumers Fi-| Production of PBY flying boats is 


ance’Co. in Can. 
od $5.8: millions 
millions in’ 1940, 
at Dec. 31, 1941, 
compared with 
year before, f 
| been operating 
65. Total assets 
any at the end 
, are shown at’ 
; in Canada at 
e shown in. the 
ion superintend- 
$32.2 millions ‘of 
ons were held 


When Tax is Payable 


One further point remains for considera- 
tion: When is the tax payable? The Domin- 
ion Act and some of the provincial Acts 
allow a period of six months after death of 
the deceased for payment of the tax. If the 
tax is not paid then, interest on the amount 
of the tax is charged. This interest charge in 
some cases reverts back to the date of death 
and, in other cases, applies only to the period 
dating from the time the tax was payable. 
Further provision is included under a num- 
ber of the acts permitting the tax on life 


estates left to the widow range from 2.9% to 
26.8% and in the case of the Ontario tax from 
1.495% to 33.35%. If a deduction of $1,000 
were allowed in each estate, it would reduce 
taxes in the $30,000 estate by approximately 
$43.95, while in the case of the $5,000,000 
estate the tax reduction would be $601.50. 
It follows that when action is taken which 
tends to reduce the taxable estate, such as 
making gifts during lifetime, the reduction 
is on the most highly taxed portion of the 
estate. 


Kingdom to import apples as it 
did last year. 

The apple crop is expected to be 
a heavy one—possibly six million 
boxes, but there will be a large 
surplus ‘unless domestic markets 
can be developed to absorb a larger 
proportion of it, and*hopes for suc- 
cess in that respect are fairly high 
in view of the iricreased employ- 
ment and earning power through- 
out the country. 

Now that the Dominion govern- 
ment has completed the deal for 
Nova Scotia’s crop it is expected 
that an early decision will be 


all over again. 

A very substantial tax reduction would 
have been effected if the testator had given 
his widow the income from the estate for 
her lifetime and passed on the capital to his 
children on his widow’s death. This tax 
reduction would be made up in two ways. 
First, no tax would be paid on the widow’s 
death, and secondly, due to the taxing of the 
estate in the hands of more than one person, 
the individual shares would be smaller and 
therefore taxable at lower rate. 

A Widow and Four Children 


Dunsmuir) Ltd. nance head office was in Ottawa | nOw under way, employs more than 
: rsisirae with branches at Peterborough and | 3,000 men and women and last year 
: é Kingston. 
Halifax Studies Plan R. G. Stephens, Consumers presi- | #ccoTding to the report. 
dent, states that for many years In-| The United States company, which 
: strongest competitor in the territory | Flying Fortress bombers, realized a 
MONTREAL. —- Staggered hours | Served. For the time being there | profit of $6,113,143 in 1941, equiva- 
be in force in the near future. Offi- | @"gements or personnel. 35 cents a share in 1940. 
cials of Nova Scotia Light and Power| It is explained that the offer was | _: 


had 4 net profit amounting to $72,798, 
For Staggered Hours dustrial Acceptance was Consumers’ | is the chief source of the famous 
for Halifax workers are expected to | Will be no change in financing ar- | lent to $5.65 a share, compared with 
Co., which operates a tramways sys-| accepted. due to the satisfactory 





Relationship to Deceased 


i 7 : : tem in Halifax, are conferring with | price offered’ shareholders, the na- | fit: of $3,407, insufficient to cover 
ection <a Came- Second factor determining the tax rate is In the following examples it is assumed interests or annuities to be paid over a wes ag Seer Soentheeaghymed heads of the dockyard, shipyard and —— ae pr a dup- ee aetna oo ook oeeee 
ae an writing the relationship of the beneficiary to the | thé deceased left a widow and four children period of three or four years. ' y . terminal facilities in an attempt to | lication of services, n lor oper- ; ) BP 


took 1.2 million boxes, In 1940 sales 


ating economies and conservation of | that due to necessary wartime re-* 
overseas were negligible. 


relieve transportation congestion. , 
The difficulty in Halitacc as else-| labor in time of war (80% of Con- | strictions on the production and sale 


under 18. . 
Example 1 


deceased. A wife and dependent children 
are not required to pay as high a tax under 


If payment on such income bequests is 








made in a lump sum prior to the date when| Shortage of ships is primarily | where, is to relieve the three-hour | sumers male employees have joined | of consumer’s durable goods, a 
the Dominion Act as a child over the age of on. testator» ou Sand eee bs aed the installments fell due, certain taxing| responsible for elimination of | peak load which occurs in the morn- ag ce . — nh [need ee in volume is 
18; the latter child is not taxed as heavily as |. Ontario tax no, jug | jurisdictions provide that the money paid in| British sales this year. ing and in the evening. ofisumers had a net pro- | expect : 

a brother or sister of the deceased; the “te advance will be entitled to a set rate of!’ ; 
brother or sister not as heavily as an unre- —. nee widow: pe interest. 
lated person. The following table gives a Less $448 (left to 4 children) .......... 29,552 ; etna te. ¥ < 
comparison of Dominion rates of tax applic- Gemanietee so ee a In the third article of this series, an exam- 5 
tble to estates of the sizes considered above | — rotat euccéssion duties by the time the “~~ | Ple- dealing with charitable donations was 5 ; 
when left. to one person of differing rélation- money. arrives in the hands of the chil- these considerdd. The Dombinion Act (Sec. 7 (1) Wg 
ship to the “tesco . si ee eee {d]-) dealing with this exemption is ambigu- ae 
mefelarg =. © Sh ee bake deu y RES * $30, : a 
Size ot : cata ae ee income to widow age 47 and on her —r ously worded. » Department has ruled t i i " ; s 
Este “Wife over 18 Brother Stranger pcenth capital to four children equally. that only one h of each individual charit- wi y= ; 
20000 - 20% 38 AaB Dominion tax trsrsvesssseessssnees git Able bequest is exempt, the remainder being | * 4 
$5.000,000 26.8% 26.9%  — 26.9% 26.9% eae on whens date, gevsenapunastht sibs “a taxed as passing to a stranger, at the highest ; er 
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, Beneficiary until the Act is amended. Its effect should wat , ° 
Wilahe sis caidas cugasieccanslisensviaasncase $1,000,000 ash et 
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Municipal 
Finances 


Ottawa. tax rate for 1942 has been 
set at 36 mills, a reduction of 1 mill 
from the 1941 rate, the lowest tax 
rate since 1932. The reduction was 
accomplished in spite of the cost- 
of-living bonus for civi¢ employees 


payable from Jan. 1, and an added 
$40,000 for.relief imposed upon the 
city by the provincial government. 
These new items were more than 
balanced by, a reduction in debt 
charges and ‘by an increase in the 
assessment. 


Vancouver City Council has pass- 
ed by-laws authorizing it to borrow 


$2,335,000 at 4% from the Bank of 
Montreal. Of the total $2,000,000 is 
being raised in anticipation of col- 
lection of 1942 taxes, of which all 
may not be needed. The remainder 
is made up. of $275,000 to cover the 
city’s share of the General Hospital 
building, which loan will be repaid 
over 7 years, and $60,000 to reim- 
burse the Canadian Pacific Rail- 
way. 












Who Bears the Brunt of Income Taxes? 
pre mily ay eb ay bog ery sou ee fh, : 


in Canada for the 1940-41 Fiscal Year — Of $52.4 Millions Assessed, 
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Under $2,000 


127,954 texpeyers poid $1,535,022.36 | 


$2,000 te $3,000 


72,502 taxpayers poid $1,407,001.09 


$3,000 to $4,000 


43,02! texpeyers poid $1,869,201.14 


$4,000 te $5,000 - 
19,581 toxpoyers poid $1,694,815.13 } 


$5,000 te $10,000 
26.370 texpeyers peid $6,926,663.57 


* $10,000 te $20,000 'S 


$005 tempeyers poid $9,793,223.%6 


$20,000 te'$30,000: 
1,578 texpeyors gold $6,159,197.41 
$30,000 te $40,000 


618 toxpayers paid $4,379,81 1.94 
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C.LL. and in 1940 they were equiva- 
lent to 22% 


CLL. Sales Up 
Profit Down 


From Our Own Correspondent f 
MONTREAL.—Sales of Canadian 
Industries Ltd. for the first quarter 
of 1042 were above last year, but 
profits were again lower, according 
to George W. Huggett, president and 
managing director, at the annual 
meeting of sharehlders. 
Construction and new productive 
facilities strengthened earnings in 
times of peace, but plant expansion 
is now limited, said Mr. Huggett, to 
strategic materials and during the 
—s year will be considerably 
ower than in 194), 
Offset Higher Output 
Looking ahead Mr. Huggett says 
it is possible earnings will continue 
below the 1041 level. The disrup- 
tion of former sources of supply, 
the altered distribution of output 
and higher labor and material costs, 
he added, are expected to offset the 
effects of increased essential pro- 
duction. 
In (discussing operations of the 
current year, it is pointed out pro- 
duction of essential materials must 


War demand has 
complete change in the character of 
output by many companies. C.ILL., 
however, has not as yet been re- 
quired to undertake large-scale ‘con- 
version of plants as chemicals are 
consumed to a large extent in the 
production of essential industries. A 


crease of 25% in sales was 
attributable to wartime 
al the greater 
activities of the industries 
also made heavy 
D.1. L. Position Outlined 


td., producing 
great quantities and a progressive 
increase in output is under way. 
While Mr. Huggett was not able 


expendi 
outbreak of war now total over $ 
millions. 


In this connection, continued Mr. 
Huggett, dividends from D.LL. in 
respect of 1941 were equivalent to 
only 5% of the #otal net income of 
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MINISTER OF PENSIONS AND NATIONAL. HEALTH 


Many of our people have not grasped the meaning of Primarily, each discharged man seeks immediate work, 










total war. preferably in his own home town and suited to his 

, inclinations and abilities. Governmental agencies are 
When Canada is at war — each individual Canadian is trying to help him, but'no matter how far government af 
at war. 


effort goes there will always remain some additional 
measure of help that only a man’s friends and neighbours 


il win < we must win — but we cannot expect to 
We will wi pec naircaadied | 


win so long as we leave to somebody else the doing of 
that which we can ourselves do. Have you done anything to help ex-service men in your 
neighbourhood ? They gave their services for you~ 


i hat 
Let me illustrate by three phases of our war effort tha you have a personal responsibility to them. 


come especially within the jurisdiction of my own 
department — that of Pensions and National Health. 


1. AIR RAID PRECAUTIONS: 

These are measures that each person must take in his 
own home and neighbourhood for the protection of lives 
and property of himself and family. 


The armed forces will grapple with the enemy, but your 
personal safety will depend largely upon knowing what 
to do yourself. You must know how to black out your 
own home and how to deal with a fire-bomb on your own 
roof or doorstep. You must know your local air warden 
and the location of the nearest first aid post. 


The Government has supplied equipment. Tens of 
thousands of men and women have enrolled as . 
volunteers. Large-scale emergency plans have been 
prepared. . 


But all this cannot help you, unless you do your part 
personally. Where air-raid precautions have been called 
for there is a full-sized war job for every man and woman 
= and it is one that no government or committee can 

do for you. 


2. HEALTH: aa 
Only a physically fit nation can wage war y- 
ssakiele tats means individual fitness of all people. 


The Department of National Health has distributed much 
information about the proper selection and preparation — 
of foods. Sound rules for health have been widely 

publicized — but only individuals can put them into effect. 


National fitness is not something you can leave to 
governments. It is a phase of our war effort that calls 


for direct personal thought and action. 
3, REHABILITATION: 


We have in Canada today 40,000 men who have served 
in the armed forces and who have been discharged to 


These three problems are within the scope of my 
department — which is only one of seventeen, each with 
its special function calling for your cooperation. There 
is the matter of thrift, the conservation of our material 
resources such as gasoline and rubber, a problem 
directly involving personal effort. 


Success in these matters depends upon the individuat ._. 
Success means victory. Failure means defeat. And failure 
will be our fot unless each Canadian pulls his full weight. 


Never let it be said that free Canadians suffer from @ 
sense of futility and frustration for lack of a field in 
which to contribute to this country’s war effort. 


‘We are a free people. It is the custom of the. 

peoples to do what they are told. It is the genius of ou? 
people to do voluntarily what needs.to be done. We will 
tolerate no dictator. We value the right to choose how 
we shail live our lives, That is the essential thing for: 
which we fight at all. 


Let us all as individuals survey the field of our national 
war effort. Let us note wherein each of us can help. 


There is plenty to do— but it will néver be done if we 
wait for somebody else to do it. 


Only when each man and woman has done his or her 
own part, will Canada have reached the stage of total 
war: And when that stage has been reached, none of us 
will have cause to find fault with the other. 


And so — let us ‘on together to Victory and Peace. 


see ae 


ivil life. Eventually we shalt have several hundred Ss 

thousands Far-reaching rehabilitation plans, including | HC amnesia eod wd fae ren seat 
pensions tresunent, vorssonsl WON end Arancie eld oars ea oe 
have been adopted by the government. followed alternate weeks thezeatier 
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From Our Own Correspondent 

VANCOUVER.—Solution of one 
of ,British Columbia’s major de- 
fense jobs and one bristling with 
complitations—the evacuation of 
Japanese from the coastal area—is 
now well under way, although 
many months may elapse before all 
of the 24,000 pre-war Nipponese 
residents of this province will be 
settled far from the “danger zones.” 

The task has been undertaken by 
the security commission headed by 
Major Austin C. Taylor, assisted by 
the Royal Canadian Mounted Police 
and the provincial police. As a re- 
sult of the commission’s activities 
so far, British Columbians who saw 
in the presence here of thousands of 
Japanese the threat of sabotage and 
fifth column trouble are feeling con- 
siderably relieved. 


} No Blueprints for Taylor 


Compulsory mass evacuation ofsuch 
a vast number of men, women and 
children was without precedent in 
this country and for that reason the 
Taylor commission has had to work 
without blueprints of any kind. Ot- 
tawa gave far-reaching authority to 
Taylor and his two assistants, re- 
presenting the R.C.M.P. and the 
provincial police. It was realized 
that most of the problems would 
have to be worked out on : 


ground and that to hamstring the 
board with a lot of definite instruc- 
tions' would defeat the main pur- 
pose—to get the Japanese away 
from the coast—and as speedily as 
possible. 

The problem faced by British 
Columbia was considerably greater 
than that of California or the other 
western states with large Japanese 
populations to deal with. A fact not 
often appreciated is that more Jap- 
anese have been living in British 
Columbia on a per capita basis than 
anywhere else on this continent. 
Throughout California, Washington 
and Oregon there were estimated to 
be about 120,000 Japanese when war 
began; there were nearly 25,000 in 
British Columbia, whose total popu- 
lation is barely one ninth that of 
the Pacific states combined. 


Every Trade Affected _ 


The Japanese in British Colum- 
bia were engaged in almost every 
industry and occupation, with a 
preference for fishing, fruit grow- 
ing and logging. In the cities they 
operated many of the grocery stores, 
cleaning and dyeing establishments, 
lodging houses and fruit stores. 


‘They had settled throughout the 
Fraser River, having first estab- 
lished themselves in the salmon 
fisheries near the mouth of the 
river and built up the village of 
Steveston into a community essen- 
tially Japanese. All along the river 
valley they acquired fertile acreage 
and farmed, eventually winning 


virtual control of the berry and 
small fruit trade. They operated 
many small logging camps in the 
lower mainland area, end hundreds 
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fastest possible 
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ple copy rec- 
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Jap. Exodus Gains. 


And Leaves a Big Replacement Problem in lts Wake 






























Not since the days of Evangeline has Canada seen a mass move- 

ment to approach the shift of Japanese from strategic coastal 

areas. Moses of this modern exodus is burly Austin C. Taylor, 

boss of Bralorne Mines, the biggest gold producer in. British 

Columbia. First phase of moving out the Japs nearly complete, 

Taylor faces the equally important job of finding suitable work 
in suitable locations for his charges. 


of them found jobs with the pulp) 
and paper mills. 
At the outbreak of war British 
Columbia was without a definite | 
plan for handling the Japanese 
problem. Evacuation had not even 
been seriously suggested, although 
some of the more suspicious alien 
Japanese had already been rounded 
up and interned. A complication lay 
in the fact that the Japanese be- 
longed in several citizenship cate- 
gories. There were thousands of| 
Japanese who had come here from 
the Orient and never been natural- 
ized. There were others who had 
taken out their papers. Then there 
were many, of the younger Japanese 
who had been born in Canada, al- 
though some of them had returned 
to Japan to complete their educa- 
tion. The authorities were puzzled 
as to how they should distinguish | 
between these various groups. 
No Half Measures 


Gradually it became evident that 
half measures would only cause 
trouble and encourage charges of| 
discrimination. The Canadian gov- 
ernment finally established the 
policy that all Japanese should be 
removed from the coastal area. The 
decision was based on two major 
grounds—one being that evacuation 
was the only certain way of pre- 
venting sabotage; the other, that 
loyal Japanese would be protected 
from hostile demonstrations as a 
result of developments in the 
Orient. Even the Japanese them- 
selves agreed that the programme | 
of evacuation was justified. 

The task facing Taylor’s security 
commission had thyee major as- 
pects: 

Transportation of the Japanese 
from their various homes. 

Concentration of the emigres in a 
place where they could be guarded 
while awaiting removal to their 
final destination. 

Provision of employment and 
lodging for the Japanese at places 
well removed from ‘the coast. 

Three Weeks’ Migration 

Within three weeks of the com- 

mission’s appointment .the first 








phase had been settled. Several 
boatloads of Japanese were brought 
down from various. upcoast points 
where they had been living in scat- 
tered fishing and logging com- 
munities in pulp and’ paper towns. 

The Hastings Park exhibition 
buildings at Vancouver were re- 
quisitioned and converted into a 
concentration base and: many of the 
families included in the upcoast 
roundup were placed there until 
such time as they could be trans- 
ported inland. It is likely that some 
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In Canadian Industry 


The B. F. STURTEVANT CO. of Canada Ltd. 


Factory: GALT, ONT.--Sales Offices: Toronto and Montreal 
The World's Largest Mokers of Air Handling Equipment 


| Japan’s orb may.seem to be shining 


Japanese will be at Hastings Park 
all summer, although it is the policy 
of the commission to move all Jap- 
anese from the coast eventually. 


One of the most serious snags en- 
countered at first was the. reluct- 
ance of other parts of Canada to 
help absorb the Japanese from the 
Pacific coast. Even the Okanagan 
Valley and other interior areas of 
British Columbia. rebelled at 
“peaceful infiltration” of the Jap- 
anese, many of whom had “beaten 
the gun” and moved voluntarily 
with a view to re-establishing them- 
selves in districts acceptable to the 
government. To prevent unconftrél- 
led migration of that kind the com- 
mission promptly took measures to 
prevent Japanese from entering 
localities where they were not 
wanted. 


Provinces Co-operate 
The co-operation of Ontario and 


| the other. provinces has. be 


considerable assistance, althou. 

first Ontario was hesitant to accept 
the Japanese. Now, it is understood 
that about 3,000 .B.C. Japanese will 
be given work in pulpwood camps 
in northern Ontario, and two or 
three thousand will be employed in 
the beet sugar fields of southern 
Alberta. It is probable that as the 
harvest season approaches, large 
numbers of Japanese men and 
women will be used as replacements 
for farm labor that has dr#ted to 
war industries or joined the fight- 
ing forces. 


Even before the Taylor commis- 
sion was appointed, the government 
had taken steps to immobilize the 
Japanese fishing fleet in British 
Columbia, and the day after Pearl 
Harbor orders were given the navy 


- THE FINANCIAL POST: 


eee Sethe a ‘i feat 


and the R.C.M.P. to round up the 1,-, 
100 vessels manned by Japanese in 
coastal waters. A separate commis- 
sion comprising a naval commander, 
a supreme court judge and a Jap- 
anese businessman, was appointed 
to dispose of these craft to white 
fishermen, and so far several 
hundred have thus been transferred. 
The . navy itself commandeered 
some of the larger boats and now 
the Dominion government is mak- 
ing arrangements to compensate the 
fishing industry by subsidizing the 
construction of twenty or more new 


The Japanese were given a dead- 
line by which they were required 
to. dispose’ of their automobiles, 
trucks and other belongings. After 
that date the Alien Property Cus- 
todian took ¢éharge, but arrange- 
ments have been made to compen- 
sate. the original owners equitably. 
Even the Japanese who owned 
seized fishing craft were paid off 
at‘a rate regarded as reasonable by 
the commission. As a precautionary 
measure, Japanese were compelled 
to surrender all firearms, explosives, 
radio equipment, cameras and simi- 
lar equipment soon. after Japan 
went to war with Canada. 


Dislocation Follows 

Sudden removal of Japanese 
from British Columbia industry is 
certain to cause some. dislocation, 
chiefly in the fishing, pulp and farm 
activities. So far as fisheries are 
concerned, there will be fewer fish- 
ermen—all whites and Indians—but 
they will be permitted to operate 
more intensively: and thus maintain 
a high” quota of production. The 
pulp mills have been obliged to 
find new men to replace the Jap- 
anese, a difficult undertaking in 
view of the universal labor short- 
age, 

As for the farm crops, the situa- 
tion is still indefinite. There is cer- 
tain to be a shortage in-berry pro- 
duction for fhe canning industry. 
Efforts have been made to induce 
Japanese farmers to lay fertilizer 
on their lands this spring, as usual, 
but most of them have failed to see 
any advantage in doing so inasmuch 
as they are ikely to share in the 
proceeds of the crop. Where to find 
the men to cultivate the lands dur- 
ing the growing season and later to 
harvest the crop is 2a matter now 
being given thorough study, and 
plans are being made to enlist large 
numbers of women and school 
children during the summer so that 
agricultural production will not suf- 
fer any more than necessary as a 
result of the Japs’ withdrawal. 


Property Held in Trust 


Disposal of property owned by 
the Japanese and not within ‘the 


>| various: categories ‘mentioned ‘is a 
matter of adjustment. between the 


Japanese and the security commis- 
todian’s office. The general under-. 
standing is that the Japanese re 
able to make their own arrangé.. 


ments for sale of their household }—* 
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There are simple and practical 
means of increasing the economy 
and efficiency of packaging 
operations. Some of these are 
outlined in our booklet “How to 
Secure More Mileage from Cello- 
phone in Wartime”. Please 
remember we shall be glad to 
way we con to 
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case of hardship among the evacu- 
ated people,” states Major Taylor. 
“This is a definite promise we are 
required to fulfill by the govern- 
“ment and, with the co-operation of 


possessions until such time as tHé} 


commission is able to arrange for 
their evacuation, at which time the 
custodian takes formal charge of 
the property. Terms of compensa- 
tion have not yet been definitely 
settled. 

Whether the Japanese will be 
permitted to return to their former 
habitat on the coast is dependent 
entirely on future developments, al- 
though one member of the govern- 
ment recently stated that, so far as 
he was concerned, none of the Jap- 
anese would be returned to British 
Columbia. 

“The commission will allow no 





New Books 


Japan Can Not Last Long 


THE SETTING SUN OF JAPAN. By 
Carl Randau and Leane Zugsmith. 
Published by the Macmillan Co. of 
Canada, Toronto, Price $4. 

Two American newspaperfolk, 
Carl Randau of PM and his wife, 
Leane Zugsmith, went to Japan just 
one year ago. They spent some 
months there as well as in China, 
Thailand, French Indo-China, Singa- 
pore, the Netherlands East Indies 
and Australasia. This is the’ story 
of their adventures. The book was 
largely written before the events of 
December 7 and after, wherein 
Japan has obtained command of 
strategic areas and vast resources in 
the Far East. But the authors have 
had the courage to title their book 
“The Setting Sun of Japan” in spite 
of those facts, For a “setting” sun, 


pretty brightly at the moment. But 
the authors don’t think Japan can 
stand up to the united strength that 
is being mobilized against her. 
They say that; before the war broke 
out, they could foresee that Japan 
would appear, in the early stages of 
her attack, to be invincible. “She 
will actually be no more irresistible 
than Two-Gun Crowley when he 
was able to barricade himself for 
many hours against the mobilized 
police force of New York City.” 
Once Japan loses the initiative she 
will quickly crack up, the authors 
avow. “Her sun will set as abruptly 
as it arose.” 

The authors give a racy account 
of their weeks in Japan. It is an 
intimate picture of Oriental totali- 
tarianism, where a mass of industri- 
ous, superstitious folk are ruled by 
an inner handful of selfish militar- 
ists. They report many conversations 
of a type with Japanese who hated 
their bosses and feared the con- 
sequences of war. But realistically 
they do not doubt that these same 
Japanese are today obeying their 
rulers unquestioningly. 

‘ To Canadians there will be par- 
ticular interest in the discussion of 
the position of the “Nisei,” the Am- 
erican-born or Canadian-born Jap- 
anese.-Mr. Randau and his’ wife 
make it clear that the true loyalty 
and patriotism of many of these is 
to the land of their race. They ran 
across meny ex-Nisei’s in Japan and 
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in occupied China. To most of these 
‘Japanese, American citizenship was 
handy as a possible means of aiding 
their real country—Japan. Accotd- 
ing to Japanese law a child is the 
subject of a country where his par- 
ents were born. That makes many 
American-born and Canadian-born 
Japanese a problem both to North 
America and to Japan itself. The 
authors provide plenty of evidence 
that many at least of these citizens 
of dual nationality are more loyal 


to Japan than to the land of their 
birth. 


Science and Our Future 
THE MEN WHO MAKE THE FUTURE. 
By Bruce Bliven, Published by Col- 
lins, Toronto. Price $3.75. 
Much of the material in this vol- 
ume appeared earlier in The New 
Republic (of which Mr. Bliven is 
the editor) and in the Reader's 
Digest. Publication by the Digest of 
a series of articles on a single sub- 
ject is evidence of high merit as 
well as of readability in the study. 
And indeed “The Men Who Make 
the Future” is material of prime 
importance. Mr. Bliven has gone to 
the scientists of America and to the 
laboratories where the future is be- 
ing shaped. He brings together a 
record of their recent discoveries 
and of their hopes for tomorrow, in 
medicine; in the study of the chem- 
istry of the body and the workings 
of the mind; in machinery and ma- 
terials; in the new universe of the 
atom; and the old universe of 
vegetable life. 
- Long as is the, list of scientific 
dreams fulfilled, the list of the un- 
solved mysteries that challenge 
science and ‘cited by the author is 
longer. Wisely, Mr. Bliven recog- 
nizes, too, that science has more to 
do than find cures for the common 
cold or raise the octane rating of 
gasoline. He lists new fields that 
have been charted for it: the tax 
system, the distribution of wealth, 
worry, the moral code, travel; even 
“rumor damper and lie sterilizer.” 
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the péople,- we intend to carry it 
‘out. There is no need for the Jap- 
‘anese to sacrifice their assets in an 
unfavorable market. The custodian 
has been charged with protection 









a question of degree 


Food manufacturers and grocers regard “Cellophane” as a basic 
factor in preserving cleanliness and freshness in the sale of their 
products; the protection which “Cellophane” affords to all kinds 
of merchandise is one of the most important functions. of this 
thin transparent packaging film. 


Today, however, the word protection: has a’ much more ‘vital » 


meaning. Protection of Canada itself is the first need—that’s why 
grocers are being restricted in their use of “Cellophane” 
packaging in wartime. 

For since some essential raw materials used in the manufacture 
of “Cellophane” are required by the. government to make explo- 
sives, output of “Cellophane” has been reduced. “The fact that 
the food and other industries are using less “Cellophane” means 
that more explosives and more shells ‘are: available’ for-the 
protection of us all and the: winning of victory. 


CHIL CELLULOSE FILM 


of all property voluntarily placed 
under his control. 

“This is not confiscation. Prop- 
erty delivered to the custodian will 
be administered in the interests 
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of the Japanese evacuated, taking 
into consideration ‘the debts he 
owes in the protected area. And 
such ‘property will not be disposed 
of at a sacrifice to pay such debts.” 
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By STAFF WRITER 

LONDON.—Great Britain is. trying to make 
g ‘total effort” in the war and at the same 
time plan for the days of peace that are to 

me. 
erhe t two jobs are not thought of as falling 

ito different categories—to be done sepa- 
ritely. Over a very large field, Britain has 
combined war and postwar policies in one 
proad basic plan. Examples are the rebuild- 
ing of blitzed areas (all reconstruction must 
gnform to postwar as -well as immediate 
needs); or food, where the war ‘is creating 
g national nutrition policy that will continue 
ynd be expanded in the days after the war. 

There is lively public discussion in Britain 
of the postwar period. Books, pamphlets and 
periodical articles on Town Planning, the 
Social Services and Monetary Policy are 
avidly devoured. Seemingly, it helps the 
British people to bear up, under their sacri- 
ficial burdens, jf they can look forward to 
better homes, more modern cities, an im- 
proved diet, a broader distribution of the 
benefits of good living. 

In academic and unofficial plans for the 
‘New Jerusalem” that Britain hopes to be 
after the war there is some fanciful dream- 
ing. But the visitor is struck by the practical 
character of much of the planning. The 
scientist, the engineer, the technician — all 
these are encouraged to think and advise. It 
was significant that in the midst of the worst 
blitz, Britain called a conference of its scien- 
tific men to discuss the world after the war. 

Medical researchers are at the drafting 
boards where tracings are being sketched for 
anew national medical and hospital plan. 

Famous biochemists are called in as ad- 
visers on nutrition. 

Architects and landscape authorities are 
drawing the plans for rebuilding Britain’s 
bombed cities and homes. 


Bring Minds Together 


Even in the less scientific, more controver- 
sial realm of economic policy, Britain seeks 
to bring academic and “practical” minds to- 
tether. A hard-headed merchant banker, 
lord Catto, has resigned from the “Court” 
i the Bank of England to become financial 
adviser to the Treasury, while that heretic 
professor, John Maynard Keynes, has taken 
his place among the Bank’s governors. 

If there is a pattern to Britain’s efforts at 
creation of a better society it is a pattern 
borrowed from no other singlé country, The 
resemblance to Sweden’s “Middle Way” is 
marked. But the new social structure that is 
emerging in Britain is a copy of no existing 
pattern; it owes some debt to all. 

The words “Capitalism” and “Communism” 
seldom appear in discussion. Britain is seek- 
ing to define a world in which individual 
initiative will continue to play an‘ important 
role but it will hardly be a society in which 
the “ruggedness” of individualism will be 
measurable in terms of financial success, 


What It 


By KENNETH R. WILSON 

Are you “in the money”? 

Can you import merchandise from abroad 
and be paid by the government whatever is 
necessary to enable you to sell within the 
Price ceiling? é 

Can you manufacture clothespins, mince- 
meat or salad dressing: and be paid an “ac- 
Countable advance” for the same -purpose? 

If so, you are part of one of Canada’s 
toughest wartime problems — price ceiling 





subsidies. It’s a problem which.is almost the © 


crux of price control for .without subsidies 
the ceiling could very easily collapse. It’s 
& problem which is tough and hazardous 
because every dollar that ig paid out raises 
knotty questions of equity and essentiality. 


Questions for Ilsley 


So far, no one in authority at Ottawa has 
given a report on price ceiling subsidies. 
Mr. Ilsley has promised to do so when par- 

ment reassembles next week. 

Under its Magna’ Carta, P.C. 8528, the 
Wartime Prices and Trade Board is author- 
ied to recommend: 


payment of subsidies in the national 
interest for the purpose of restraining in- 
Creases in the cost of living or of offsetting 
uncontrollable increases in costs.” 


Subsequently the Board created a separate 
company (Commodity Prices ‘ Stabilization 
Corporation) to supervise and handle all 
subsidy payments authorized by the Board. 
President of the Corporation is’ Hector B. 
McKinnon, top ranking civil servant and 
former chairman of the prices board. He is 
surrounded by a competent directorate and 
Organization whose job is largely (though - 
not entirely) to implement policy as dictated” 
by Donald Gordon and the Prices Board, of 
Which Mr. McKinnon is a member. 

Originally these subsidies were ‘intended 
to stabilize the cost of, imported goods. To- 
day, the subsidy policy has. been extended 
to a wide and growing list of domestic goods. 

This is because an increasing number of 
stoups and industries are finding it impos- 
sible'to operate within the price ceiling with- 
Cut benefits of public aid.- Other subsidies 


o ceed et 
goods, 


Of essential 


enn heen a Mamet 





The signal failure of the Nazi machine 
to crack civilian morale added a new 
word, “to coventrize” to the language 
and a new spirit and hope to Britain. 
As the bombers screamed away they left 
many historic buildings, many historic 
slum areas in ruins. Both provide chal- 
lenge and opportunity to Britain’s build- 
ers and planners. Major factor in the 
reconstruction will be the youths already 
learning the complex art of modern city 
planning. 


Britons generally accept the thesis that “there 
will be no rich men left.” Yet there ‘is much 
doubt in their minds as to whether the elim- 
ination of business leaders and the substi- 
tution for them of powerful bureaucrats will 
improve the efficiency of the nation. 


As one distinguished Briton put it to me, 
“The workingmen of Britain feel that their 
jobs will be more secure if private industry 
controls the manufacture of the goods which 
Britain must export in the postwar world 
than if the State takes over all the factories 
and leaves it.to civil echter *y to be our super:. 
salesmen,” 


There is fear in Britain that wipiaaneiiciio 
may sweep Europe. But the handful .of -ex-.. 


tremists of the “Left” who see Communism 
as the answer to Britain’s problems is even 
smaller than the group of extremists of the 
“Right” who fear “Bureaucracy” as thé 
worst of all evils. 

The responsibility for postwar planning 
in Britain has not yet been finally fixed in 
the Cabinet. Arthur Greenwood had the job 


Costs to 


Just last week the government an- 
nounced a new portentous policy for subsi- 
dizing domestic production of a wide range 
of grocery products 


This new subsidy programme includes 
everything from clothespins to pork -and 
beans... The 50 or 60 items affected represent 
grocery lines with a factory output of  be- 
tween $150 and $175 millions in 1941. Retail 
selling value would be possibly a third to 
40% greater than this. 

What the Board has said to the manufac- 
turers of these goods is this: 


Instead of charging your customers the 
prices. you established in the base period, 
September-October, you must now return 
to the maximum prices of June, 1941. To 
compensate, the Board will subsidize you 
for the difference between your October 
and June levels. 

A simple example is packaged rolled oats. 
In the base period, one typical manufac- 
turer was charging customers $2.35 for a 
carton of 12 48-ounce packages. He. must 
now charge only $2.05 and apply to the 
government for relief to the extent of 30 
cents on each carton, The $2.05 price will 
permit the retailer to continue to sell rolled 
oats to the housewife ‘at the basic ceiling 


, price. 


But there is a big nigger in this subsidy 
woodpile. 

Instead of an outright payment of 30 diet 
per carton, these grocery subsidies are to 
be considered only as “accountable advances” 
pending settlement of the’ manufacturer’s 
income tax return. The “advance” only be- 
comes a firm subsidy if the manufacturer 
makes no more than a “standard” profit on 
his entire business in the year in which he 
applies for relief. * 


Not Subsidizing Profits 


‘Thus, the subsidy will be reduced to the 
extent ‘that net income after taxes exceeds 
the corresponding amount of net income re- 
ceived in what is described for iricome tax 
purposes as the “standard” period (usually 
1936-39). 

This segment of price ceiling subsidies is 
important not only because it is novel and 


until recently but he was dropped out:in the 
Cabinet reshuffle. Lord Reith, .as Minister of 
Works and Buildings, had a big responsibility 
but he too was dropped, making way for 
Lord Portal, who-is known as Minister of 
Works and Planning. These changes pro- 
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vided evidence of public dissatisfaction with 
government measures of reconstruction. 

As. this is written, the Labor Party’s pro- 
gramme for postwar planning is awaited 
with some interest and is likely to influence 
the. government’s own decisions. 


Hold Down Prices 


a a fundamental reason for subsidizing sini 
tic goods rather than permitting the price 
ceiling to be punctured. The reason. very 
simply is that subsidies are’ considered at 
Ottawa a cheap form: of price ceiling 
insurance. 

Because of the new tax string attached to 
the payment of grocery subsidies, no one 
can. say for at least another year just what 
these subsidies will cost. But. preliminary 
computations made .in. the early. stages of 
discussion indicated that ona somewhat 
larger list of grocery items an outright sub- 
sidy might cost the government in:the neigh- 
borhood of $15 millions annually. 


Subsidies Are Cheaper 


If the same amount of “squeeze” were to 
be passed on to the consumer in’ the form 
of higher prices, the increased cost to house- 
wives and consumers ‘would pyramid to 
upward of $25 millions. This is* because an 
increased retail. markup would include sales 
tax, etc., whereas subsidies are paid on the 
lower manufacturer’s cost. 

But a lifting of the ceiling would have 
other indirect results apart from’ increasing 
housewives’ grocery bills by: $25 millions -a 
year, Because these items-form an import- 
ant part in day-to-day living costs, an in- 
crease in retail prices would -raise the cost- 
of-living index by possibly as muchas a full 
point. This would mean ‘a further cost-of- 
living* bonus of 25c. ‘a week for possibly 2.5 
‘to 3 million wage-earners — adding perhaps 
another $30 to $40 millions to the wage- 
price spiral. 


Thus, the basic psythological ” argument 


that Canada cannot afford at this: stage to 


let the price ceiling be punctured iis sup- 


ported by impressive statistical arguments. 


that subsidies of this type, eventhough costly. 
in terms of prewar concepts, are ‘cheap com- 
pared with the alternative of evem'a’ “con- 
trolled” price-wage upswing. sae 

A glance at the 50 or more. grocery items 
now deemed eligible for subsidy. shows little 
evidence of choice as between “essential” 
and “non-essential” commodities. 

In total war, it could never logically be 


argued that clothespins, : ‘shoe polish, salad 
4 score ee mons ef 


revyolutionazy, but because it demonstrates dressing, mincemest, and: 


‘ 


similar items now included as eligible for 
subsidy are “essentials.” 

Import subsidies are payable on any goods 
not declared “ineligible”; not exempt from 
the ceiling; or not imported for war con- 
tracts. 

A merchant cannot be subsidized if prices 
of imported books, or fresh vegetables, are 
out of line with prices in Canada during the 
base period, because both these items are 
exempt from the domestic price ceiling. 
Again, a wide range of products—electric 
appliances, clothing, furniture, musical in- 
struments, magazines, etc., have been de- 
clared by the Board as ineligible for sub- 
sidy. (The Saturday Evening Post now sells 
for 10 cents in the United States. But if it 
sells in Canada at all it must contins to sell 
at 7 cents). 


So far, only a few hundred applications 
for import subsidy have been received by 
the Board, on possibly 75 individual com- 
modities. Total subsidies paid to date amount 
to about $2 millions, half of which has been 
paid to milk producers and distributors. 


Few if any items which Canada imports 
in quantity from Great Britain have been 
declared ineligible for subsidy. 


policy: aimed to encourage shipment of Brit- 
ish goods to Canada wherever merchandise. 
arid shipping to carry it are available. 
Chinaware is an important U.K. item now 
eligible for subsidy. Next season’s imports 
of Welsh anthracite will be subsidized to the 
extent necessary, 


Canada Buys in Bulk 


Most important trend in import subsidies 
is the new technique for handling and sub- 
sidizing bulk purchas¢s of imports. First 
bulk purchase announced by the Stabiliza- 


-tion’Corporation was raisins. Arrangements 
were made with the Australian Governmenf 


for Canada to take its entire season’s require- 
ments at an agreed price. Harrisons & 
‘Crosfield Ltd., designated the corporation’s 
import ‘agent, will handle the deal, distri- 
bute and allocate the available supplies 
through the regular channels of trade and 
bill the corporation for the - ‘trading loss 
impoived in selling retuns a “coMing” prices. 
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"Bombings Give Boats $ Builders ae Biggest Opportunity — the - of Eid 


As an example of the type of ‘British. war 
policy that is geared to postwar needs there 
is a striking example in the way in which: 
the rebuilding of blitzed areas is being car- 
ried out. 

‘Hitler’s bombers have wrought havoc in 
many cities of England. The “show places” 
of almost total destruction are Coventry and 
Dover; the St. Paul’s churchyard, Ludgate 
Hill, Cannon Street and Cheapside district of 
Central London;,;the “East End”; Clydebank, 
etc. But there is scarcely a spot in Britain 
where German bombs have not left their 
scars. In some cities and towns that this 
writer visited the damage has been shock- 
ingly widespread. The port towns of South- 
ampton, Liverpool, Hull, Plymouth and 
others have been ‘intensely blitzed. 

One of the first problems created in a blitz ‘ 
is that of evacuation, of finding new homes 
for people whose houses have been destroy- 
ed. Extensive as evacuation schemes have 
been, there are still many homeless people 
living in tube stations and other temporary 
shelters..As evacuation proceeds, the work 
of restoration goes on. Gas and water mains, 
sewers, light cables, pavements, tram lines, 
sidewalks have to be repaired. 

As the “first-aid” squads of building work- 
ers pour in, they go to work on houses. Hur- 
ried surveys are made of the damage done. 
If the surveys report that a house, shop or 
area is capable of being patched up with 
reasonable cost and speed, then it is put into 
good shape at once. Britain has repaired as 
many as 72,000 houses in a single week, draw- 
ing upon mobile squads of workers and 
stored-up supplies of bricks and other build- 
ing materials. 

But where damage is more extensive, then 
no repairs may be carried out except as part 
of a comprehensive plan for the replanning 
of the whole area. 

Britain recognizes that many of its towns 
and cities have “grow’d up,” Topsy-like, upon 
the foundations of medieval hamlets. The 
streets are tortuous; traffic circulation is im- 
peded; the cities are unable to breathe. As 
an incidental by-product of Hitler’s cam- 
paign of murder, the British people are de- 
termined to salvage an opportunity to replan 
the physical shape of the more crowded 

communities of the land. 


Plans Already Drafted 


Tentative plans for the scientific laying 
out of a new Coventry, a new Liverpool and 
a new Birmingham have been drafted. Town 
planners and architects are giving thought to 
the future of the east end and the “City” of 
London, The new Britain is to be a modern 
Britain with, wide arterial streets, recreation 
centres, well-placed schools and as few traf- 
fic bottlenecks as possible. 

To ensure that private zeal in rebuilding 
blitzed buildings should not interfere with 
broad public planning, an important con- 
structive principle has been introduced. 


Whenever it is decided by the State and the 
local authorities that an area should be re- 
planned then no blitzed structure may be. 
rebuilt until it has been established that its 
reconstruction will conform to a new master 
plan for the area. Even in the case of par- 
tially destroyed buildings, the authorities 
have a powerful weapon to enforce their 
sanctions, in their power to withhold com- 
pensation under the state insurance scheme. 
(This scheme spreads the cost of destruction 
over the nation as a whole rather than let- 
ting it-rest merely on the unhappy owners 
whose street numbers happened to be on the 
Luftwaffe’s bombs.) 

Britain’s “controls” for its postwar recon- 
struction have not been finally set up but 
the broad pattern is beginning to emerge. 
There will be some sort of Central Planning 
Authority, which will establish national prin- 
ciples. These in turn will be applied by re- 
gional bodies and municipal authorities. 
“Planning,” said Lord Reith, “must be a 
partnership between central and _ local 
authorities.” 

As blitzed areas are redeveloped, an effort 
will be made to decentralize and disperse 
industry and industrial population; to create 
garden cities, satellite towns (relieving con- 
gestion in large cities), trading estates, etc. 


Plan 50 Years Ahead 


The draft plan for the reconstruction of 
Coventry provides for planning 50 years 
ahead. Beginning with the central area, the 
redevelopment will be carried out gradually 
until the whole of that badly blitzed city has 
been rebuilt. 

“It would be folly,” says the city architect’s 
feport, “to allow the new city to be rebuilt 
as before. Now is the opportunity, an oppor- 
tunity which may never recur, to build a 
city designed for the future health, amenity 
and convenience of citizens. The city is being 
made a test case .. .” 

Coventry’s famous cathedral with its spire 
is to be the focal point of the new city. Near 
by, shopping centres, a civic centre and a 
cultural centre will be nested. 

Factories in the centre of the city will be 
removed to the outer ring. Housing will be 
provided in taller buildings to allow more 
space for recreation grounds. There will be 
“neighborhood units” of such houses and 
flats, each group complete with nursery 
school, school, community. centre, clinic and 
essential shops. 

A complete scheme has been visualized 
and the immediate rebuilding after the war 
is to be made to fit into a unified whole. As 
existing buildings become defunct they will 
be replaced until the whole city has been re- 
built as “a planned city worthy of the new 
generation.” 

Birmingham, too, was badly battered in 
air raids. Here the Bournville Village Trust 
had, before the war, begun a survey of how 

(Continued on page 12) 





form of direct cash pormsent or the 
Either method ends 


y increasing your income taxes. : Above 


Through subsidies, Canadians now pay part of their bills direct, another 
and smailer part through taxes and loans to their government. . Subsidies 
are not paid direct to your grocer but to the importer or producer in the 


remission of excise taxes and duties. 
figures show 


how some of the actual or expected subsidies affect the daily grocery bill. 


There will be no subsidy paid directly to the 
trade. 

This method of handling the subsidy ‘pro- 
blem is certain to be extended in the near 
future to a number of import items. 

It is also considered important because of 
its value in preventing unnecessary com- 
petition among Canadian importers at the 
expense of the Canadian taxpayer. 

A subsidy “formula” for various types 
of imports is being established. Thus, the 
Prices Stabilization Corporation has placed 
certain limits on the amount and nature 
of the subsidy which can be paid on certain 
commodities. In the case of prunes and 
grapefruit juice the subsidy is limited to so 
much a case ora pound (3% cents a pound 


for prunes)..Im the case of rice, only un-- 


hulled rice is eligible, and subsidies are 
payable only on a certain limited maximum 
import during a fixed period. 

The Board has ruled that whenever a sub- 
sidy “formula” (as in the case of prunes) 
reduces the laid down cost to wholesalers 
and retailers to a point below a price needed 
to permit them to sell within their ceiling, 
the saving which results from this subsidy 
must be passed on to the consumer. 

First and most important domestic com- 
modities declared eligible for subsidy were 
milk and leather footwear. 

The milk subsidy was originally intro- 
duced to avert a serious threatened shortage 
of supply. It was payable on a temporary 
basis both for fluid milk and milk used in 

(Continued on page 12) ' 


‘ hea Ci Soteeper Sone eae 


* 





LLM. + oa! J Pre tte 




































aa 


Out if the Nazi. Bliz— WwW 


A Brighter Britain 


(Continued from page 11) 
Birmingham and environs could 
be replanned. The plan has been 
published in a volume, “When We 
Build Again.” The principles of 
the plan are that, “while attempt- 
ing to achieve the ideal of beauty, 


health and convenience, we must 


relate housing to industry and 
home life, since it is by the toil 


tain to be modified as a result of 
blitz experiences. Surveys have 
shown that modern, ferro-con- 
crete structures have withstood 
the effects of concussion and in- 


cendiary bombs much better than. 


older atid ordinary masonry 
structures. ‘The strength of post- 
Great War buildings is a particu- 
larly marked feature of the 


of their hands that men live and; “City” where the new-head office 


by the strength of the family that 
the race will continue. In other 


buildings of the great banks stand 
out almost as pylons in a field 





a 


The New ren for Coventry 





Here is the draft plan for rebuilding of Coventry. Note that the 

new city is to be built in groups distinguished by function. 

Shops would be concentrated in one area and factories in another; 

theatres in one and universities, art galleries and conservatories 

in another. Said the Coventry City Architect: “It would be folly 
to allow the new city to be rebuilt as before.” 





words, the city must be viewed | of rubble. 
as a single organism designed for | that ha¥e shown an ability to 
stand up under the bombing are 

In the Bournville plan for)|the equally modern Shell-Mex, 
Birmingham several interrupt- 
ingly new ideas are offered, such 


living and working.” 


as: 

.«. that a “green belt” be 
established around the city to 
prevent its further growth; 

... that “satellite cities” be 
developed in the nearby dis- 
‘tricts to take up further popula- 
tion growth; 

. « « that when old factories 
and workers homes aré rebuilt 
they be gathered together in 
groups, both factories and 
houses being higher so as to 
provide more open spaces for 
recreation, air and light. 


Throughout the whole of 
Britain an effort is being made 
to prevent false conceptions of 
“urgency” from rushing the coun- 
try into rebuilding of badly 
located factories. “It was urgency 
of decision,” says Sir Montague 
Barlow, a well-known authority 
en planning, “that was Sir Chris- 
topher Wren’s undoing; for after 
the Great Fire, the good citizens 
of London naturally clamored for 
the rebuilding each of his own 
house on the old site. Londoners 
in the 17th Century could not 
wait for debates on issues appar- 
ently so remote as the distant 
prospect of St. Paul’s or the gen- 


eral health of London. 


This time Britain intends to 
think of even the “distant pros- 
pect” of St. Paul's. Premature re- 
building of devastated areas will 
not be permitted and national 
planning considerations will, it is 
hoped, rule all decisions about 


future development. 
Ferro-concrete Best 


Types of construction are cer- 





Dominion Coal Tells Wh y 


Bush and Adelphi buildings. 
In respect to “compensation” 


for war damage the broad prin-| a 
ciple accepted in Britain is that 
property damage, resulting from 
bombing and other war risks, 
should not rest solely upon the 
unhappy individuals whose prop- 
erties get hit whil¢ other more 
fortunate property owners escape 


any cost. 


In general, the intention is that 
half the cost of compensation 
shall be met by general levies on 
all property owners and the other : 
half by the State out of eeneral 


taxation.’ ~~ 


In practite; it works out a little 
differently, because ‘in frarning 
the necessary legislation. the gov- 
ernmént provided that the first 
£200 million‘ would be met by 
the ‘property owners, the next 
£200 million’ by the State and 
the balance ‘would be. divided 
50-50... As property damage to 
date is estimated to be not more 
than £150-170 million the State 
actually has not been called upon 
to make any contribution to gen- 
eral property compensation al- 
though, of course, it has had to 
bear the cost of burden of damage 
to public buildings and facilities 
and has shared half the cost of/a 


pe geet: _ see 


reparation of public utilities. 


This figure of about £170 
million property damage com- 
pares with total value of “bricks 
and mortar” in Britain estimated 
at £6,000 million. Thus, while 
losses in some areas have ap- 
proached close to the 100% mark, 
the property damage in the coun- 
try as a whole has not approached 


3%. 


More Coal Not Produced 


From Our Own Correspondent 


MONTREAL.—In a message ap- 
pearing in paid space in Nova Scotia 
newspapers, Dominion Coal Co. 





says: “Any individual or group of | war effort.” 


men, who by failure to report for 


Creditors Oppose 


Montreal Plan 


From Our Own Correspondent 


Despite the vital and urgent need 
nnn | for all the coal. that can be pro- 
duced, these mines lost 61,795 tons 


of production in March. 


Having in mind that the company 
can produce 18,000 tons of coal.a 
day, the company lists actual pro- 
duction for the five-day period 


MONTREAL.—City of Montreal's | ¢"ded March 27; 


plan for putting its finances ona 
sound basis has run into further dif- | 
ficulties. The bondholders commit- 
tee is Opposed to the city’s proposal 


for the control of finances, 


The question of how the city’s fi- 
nances aré to be controlled in the 
interests of general economy and of 
the city’s creditors, has for some 
time been the main obstacle in the 
way of acceptance by most of the 
creditors, of a proposal for refin- 


ancing the debt at an overall rate of | follows: : 

4%, giving the city a saving, both ° Gross 
in annual interest charges and in | Tons 
sinking fund liability. Absenteeism ............... 26,411 


Gross 


Tons 


Monday 23 .vsccsccceseacee 13,016 
MUGGRS SE i cccshesscacess 24000 
Wednesday 25 ............. 12,663 
Tenses 86 a i: 14,743 
Wee NE Ae eas 12,461 


Causes of Decline 


Bondholders had suggested a com- | Men off or mines idle on day 


mittee, consisting of a budget direc-| of Glace Bay elections .. “4,430 
tor, ted by them, the Direc-| wines knocked off due to . 
tor.of Departments. The city made | fata) accidents 3,925 
a counter move that the control|,,.  . i °2* a 


be exercised by the budget 
director alone, subject to over-rule 
+ on ‘fifths vote of the city 


The créditors are understood to 
have indicated to L. E. Potvin, Chairs 
man of the Quebec Municipal Com- 
mittee, that they do not care for this 
counter proposal and that, unless 

“the city can think up something else 


more suitable as; hey snus cone: back 
to their first proposal. » 


Mines {dle on day of funer- 
als: of persons other than 


fatal accident victims .... 1,640 


Contract men leaving t 
work before’ the end ot 


theif ait’ .6 035038. eee. 2,329 
Attending hockey games :.. 6,300 | Working 
Viewing military train ..,, 1,760 
Idle over disputes’......... 5,685! 


ee 


Total loss sano reams ey 81,705" 4 


2 a . 
‘the: manufacture. of .concentrated., milk 
ducts, (The original time limit of “Aprif 1 
has ‘been ‘extended ‘till May:t). The subsidy 
| was to be paid pending an entire. 

of the milk pricing structuré 

Canada. Once this new price ‘structure is 


sidy eg the three or 
which it will be soenanibe is oni to “be 
something ovet $2 millions. 

‘The leather footwear subsidy was also in: 
troduced as temporary. When the shoe in- 
dustry came-to roll back a 15% “squeeze” 
it was ‘found that manufacturers, whole- 
salers and retailers could only absorb 8% 
between them, pending ‘a 
simplification and ‘standardization of pro- 
duct-merchandising methods, etc. Meantime, 
the government undertook to absorb tke re- 
maining 7% of the squeeze. 

If coal prices rise in the United States this 
year, an-important new subsidy area will 
open up—possibly to be handled on a “bulk 


country-wide 


British’ American Oil Co. reports 
sales of all products appreciably 
higher in 1941 than in 1940, according 
to A. L. Ellsworth, president, Profit 
from Canadian operations, before 
taxes, interest, depreciation and a 
special wartime inventory reserve, 
set an all-time record at $7.9 millions. 
Higher taxes and special appropria- 
tions, brought net profit from Cana- 
dian operations down to $1.05 a share 
compared with $1.11 in 1940. 

Net earnings of subsidiaries in the 
United States, British American Oil 
Producing Co, and Toronto Pipe 
Line Co., totalled $1.4 million com- 
pared with $1.1 million for 1940. This 
is not included in the parent com- 
pany’s statement. 
U. S. subsidiaries -repaid 
against parent company advances, 
. this indebtedness to 


was equivalent to $1.97 a share 


been adjusted to give effect to 
changes resulting from alterations a 
in sales contracts covering vehicles | distribution 
sold to the United Kingdom govern- 
ment. Particulars of these adjust- 
ments are given below. 


During the year,| 
$592,360 


1940. The latest year’s figures in- 
clude $1.5 million as accelerated de- 
preciation on assets used for war 


Censel. Income and Surpras Account 
Years Ended Dec. 31 


Other new buildings Can. Oper. protits a 


Depreciation 
Inventory reserve . 
Net og =: in eene-s 














units not yet completed owing. to 
procurement difficulties and addi- 
tional materials for an enlarged 
production schedule in 1942 account 
for the large gains in accounts re- 
ceivable and inventories. Years Ended 
Investment of $418,847 has been 

written off holdings of shares in | Gas sales 1 

Ford Motor Co. of Malaya, reduc-| Less: Disc. & allow. . + 56,953 55,173 
ing balance sheet value of this asset 5 oan aoe 


Surplus forward 13,538,964 13,400,413 


*Prior deductions include: 13 
Executive remun. . 
Earned per Share: ... 

Paid 
Working capa 


sve * 29,018 ae 


11,750,053 13,143,788 
Balance Sheet Changes 


Current liabilities . 
Working capital 


eee eee eee eee eee) 


Advs. to U. 8. subsids. 
Invest. other ow Spee 
bevsesé 35, Aa. 465 eres 
Less: Depreciation - e 
Payables, nee gam 
Funded de 


A, J. Frei Pretinan 


: A, J. Freiman, Ltd. owners and 
operators of Ottawa's largest depart- 
ment store with branches at Pem- 
broke and Renfrew, reports’ net 
profits for 1941 of $12.14 a share on 
its 6% preferred against $7.48 in 1940. 
Full: 6% dividends were paid last 
year, but none in 1940.. Arrears at 
the end of 1941 were $25.50 a share. 
Auditors point out that a: mort- 
gage for $454,100, due June 1, 1944, 
provides for payment in U. S. cur- 
rency but all payments to date have 
been accepted in Canadian currency 

on a dollar fer dollar basis. 

Income and Surplus Account 
Dec. 31 
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Mortgage fmt. severe 
Other interest ..... 


ed 
= 
~ 
_ 
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Adjust. affect., 1940 . $13,282 
~— surplus fwd. 


Sus 
ow 
ce 


Income & E. P. taxes 








a _— vehicles sold 








Surplus for year 
Add: Prev. surplus .. 


Earned surplus fwd. \. 
Earned per Share: 


Current liabilities .... 








work, cause a loss of 61,000 tons of 
coal, as was the case in March, are 


not pulling their weight in Canada’s | Cash and bonds 


Accts. receivable .,... 
Mtges. payable beat ewe 


Enamel & Heating 


Enamel & Heating Products Ltd. 
reports that in 1941 all three plants Fixe 
operated at capacity. As a result 
of increased Government business 
this year and notwithstanding re- 
duction in regular domestic output 
‘to 75% of the 1940 total, N. A. Hes- 
ler reports all three plants will con. 
ee io capacity for the balance 


Reveiniais last year were the best 
in some years, amounting to $122,574 
as against $59,263 the year before. 
Earnings on the.common stock total- 
led 91 cents a share, compared with 
12 cents a share in 1940. A deficit in 
Causes of the loss of tonnage in| working capital position was con- 
March are given by the company as’ 


equivalent to $2.08 a share on its 


verted into a favorable balance. 
Income and at ton 


Less: Tax provision ., 





ious deficit wns 
wins Income & E. P. taxes 1,480,511 885,877 





Balance hee Peesete 
Accts, receivable .. 
t oaok advances” peetere 









Hola’ hie ag) ppg 


, sine highet ae cceeaiion costs am- | of price ceiling subsidies in Parliament with- 
|S mewn higher tpn ot te Be few days, he will yeeneny 


A small. subsidy is now being paid- under. 
w pre-ceiling arrangement with Alberta coal 
operators. There is also 2 domestic subsidy 
to tanners of glove and garment leather, and 


ja. guaranteed price to growers of fruit and 


vegetables for. canning, payable on their 1942" 
surplus... 


> Oily ental ar6 tell pala within the 


price ‘ceiling’ structure, but not by the 
Stabilization Corporation. Most of these are 
for agricultural products, to ensure adequate 
supplies of hogs, cheese, etc. The payment 
by Parliament of a 90c. minimum price for 
wheat will require an eventual subsidy to 
Canadian millers to’ enable them to supply 
Canadian bakers at a price which will per- 
mit bread to be sold within the “ceiling.” 
This subsidy problem will not arise until 
the new crop year begins on Aug. 1, 1942. 
The amount involved is possibly $6-$10 mil- 
lions. » ge. 


OM eee eeee 


account. 





sbiewes 5,389,604 4,092,048 | Times All Interest Earned: 














field, which makes a total of 27 pro-| Surplus for year ..... 
ducing wells in that and the Viking aa: ~ Surytes .. 
fields owned or controlled by the| Earned surplus fwd... 157,414 156,707 


669 1,217,405 ports 





se The impossibility of siaihlea with 
any degree of accuracy the direct cost to 
taxpayers of the general subsidy policy. 
Specific estimated costs on a few isolated 
items will probably be disclosed. There is 


an understanding at present that the am- | 
eet OF aeeeene pelt $0 ladpemunl: Bie | 


not to be published. 


(b) The relatively small amounts which : 


have been paid out already — amounts 


which are small in many cases because of |} 


the delay in preparing forms, difficulty of 


compared with the known or estimated 
costs of permitting any general puncturing 





Company Reports 


Ford of Canada 


t of Ford Motor Co. of} . 
1941 — higher than = a 5 na pra gy ash aaa Advances 
the previous year, due primarily on Gas & Electric Co., 

receipt of dividends from overseas “i years is expected to continue from Department of Munitions and 
en last year where none 


‘ 


Northwestern Utilities , 4¥%tty._ An extension is being 


made 
to its plant Which will permit actual 
which 


growth of Northwestern | production of munitions for 
of Domin-| contracts are now held. 


extension 
according to H. R. Milner, secured 
paid in 1940. On: the com- sreslinih, ted ot eadhemers ond| 2" egsetis ch capeiees cdlens vexed 


plan 
aed A ond © shores, the 1941 net} gas sales show considerable in-| Consol. Income Surplus Account 
creases, although gross revenues did, Yours Inge Dee 3 





against $1.55 a share in 1940. poeta on aye gyre agg Bldg if 1941 me 
w e ereee * 
AN pe maga henentn gg ee in the early months of 1941 Rea: teen iecome., ‘stam saben 


by 773.53 

"During the year "ine “Edmonton doom tog tee, ee ae 

system was enlarged,| Directors’ remun. 1,553 2,168 

and 7.16 miles added to the duplicate] Executive remun. .. 32.985 31.815 
pipe lines from the Viking field to| Depreciation ....... 285.258 . 


Edmonton. 12.72 miles remain to be| Income & E P. tax. 80,000 125,000 





built before completion of the second “107.187 
The 1941 depreciation of $2.7 mil-| ;; Net profit ............ 107,197 128,609 
lions is $1.4 million higher than for cuts asepudion in oo thane Less: Class A divds... 106,490 106,490 


707 23,208 
156,707 133,498 








purposes as compared with $106,526 Earned on Class A ... $2.51 $3.04 | f 
in the same category for 1940. Bal- ae oo tee ae an. t WOE cadstasciece tes 2.50 250 
ance sheet shows an increase in : Working Capital 


total assets of $73 millions, chiefly —_ sa eeebentn more than $ $ 


attributable to gains in accounts re- 
738 | ceivable, inventories and fixed as- 
sets with a decline of $1.9 million 
in cash. Increased volume of busi- 
ness and greater quantities of fin-| $100,000 first morigage estenen 991 356.691 
goods awaiting shipment.| were redeemed. On the other hand,|, “Market value ...... 208,212 296.813 
the company realized $785,000 from | 9a; plant exis 902.968 a 
the sale of $150,000 principal amount | M. & S. advances . 736,700 cs esas 
of series “B” bonds, 1,500 preferred oe Steet 
and 20,000 common ‘shares. 
Income and Surplus Account 
Dec. 31 


1941 


Current assets ........ 1,604,185 1,364,492 


Conti expenditufes for additions | Curent Habitities':::: ‘a17.788 ‘311.40 
and extensions for the past 3 years | Workirig capital ...... 1,276,397 1,063,262 
totalled $1.1 million. A bank loan Balance Sheet Changes 


of $150,000 was paid off in 1941, and | cos 
serial 


a 
en esevervesesece ‘ 806 8=— 142,051 


St. Maurice Power 


St. Maurice Power Corp., jointly 
1940 "| owned by Shawinigan Water & 
3g Power Co. and Brown Corp., re- 


1941 afd that every kilowatt hour 


1,176,716 1,162,232 | of output was sold under advantage- | | 
ete, 400,200 += #40148 | ous terms. This is the first full || 











Profits of overseas subsidiaries in| Eyec sslaries f 
1941 were $2.4 ‘millions compared| Legal ‘be | tm (lee cae Ta an ees Saas ~ _ 
with $2.9 millions in 1940. The lat-| Res. for bad debts . 1,600 2,800 | mig, 
ter amount included $187,558 Taxes: Municipal... 47,967 +—-47,174| Tuque on the upper St. Maurice 
oy Ford Motor Co ie etclaye wites Falah ene 18058 sal —_— 
le Cc corp. ... iT 
1941 profits include no earnings Net i om peseenenes mr meet oee 
223 | from, -that source, Profits of the Age: int. & miss inc. ener nest 1941 
Malayan Sompany to Nov. 30, 1941, —— - Gross Income ...........+ eoccce 1,828,121 
of “last financial statement, Net earnings’......... 544,714 568,222 | Less: Oper. expenses ......+..-. 383,910 
were were reported as $480,346. °"| “Sona interest <<. '108'806  108°858 | aeot senans 
Combines, earned surplus of over~ Bond a ink os 6,629 = 4,329 Less: let. mort. in it sees ceeeeees 430,000 
seas su aries at BB, BOON W/o so ccccccsecnce 2, es eta hs 
was $7.3 millions, an increase during, Wo le wells, ert Other interest aaeteg eseiaas see7i4 
the year of $942,688. The 1940 ac-| Prop. ris. & intang, = 10,000 10,000) , ‘Tax reserve .iiseesccsseseees 6,222 
counts included $369,501 surplus of| (est) ......... EF 7,603 
the Malayan company, this is not . 508 82,480 Surplus COR eeeeeeeeeeeeete 7,602 
included in 1941. Subsidiary com- |Net profit ..-......... 167,136 216,850 re 
pany reserves, excluding $65,000| “Gr, fret dividends. 60,756 60,756 Noorduyn Aviation 
general reserves of the Malayan| Common dividends. 118,000 144,000} Noorduyn Aviation reports sharp 
eens: were $585,516 at Dec. 31 Surplus for #@r ..... “i119 12.004 | ¢xPansion in net revenues, income 
’ Add: Prev. sur us wee 523,828 812,048 for ae Ate on $792,999 as against 
or year US. 66 hte e ee 
n*yeurs Ended Dec 31 ae? Comm. on sale 7,500 Tearedattea tae. sak 000" gos po 
1941 1940 wots Semper oes —__. "| provision, net profit totalled $85,540 
per. prosite hess 4,480,000 4,070,300 Del, pepnat Seeaeer:: 504,709 523,828) or 91 cents a share. In the preced- 
bsid. divds. .. ae. Seats Th ing year there was a deficit of $22,- 
aches . tIn addition, d t isi . , 
pokes. ae ar wn gregating $10,842 included in operating | 809. The effect of war contracts on’ 


operations is seen in the balance 


8 sheet. Inventories more than 

Less Inc. & E. P. taxes: After amortization.. 3.53 * 3.93 7 
shades eed’ 2,060,000 1,506,113 | Earns. Per Share: doubled at $5 millions, and accounts 
WANs Medes eee 50,000 14,905 % I Earned . ues =“. receivable were substantially 


higher. At the same time, bank 





pee dik sa soe 3,279,6 j Working Capital 
 Drnadas 5°" ese oes 16305860 Current assets ........ 9,976  322,186| loans advanced $525,000 while ac- 
Cufrent liabilities .... 361,178 325,216 | counts payable and progress pay- 
ie, Zoreais': : aba o0e 23: saunie Wotking capitalf .. 98,408  *3,0390 | Ments were substantially higher. 
¥ 000 900,000; *Excess of current ‘Habilities over eur- Income and Surplus Account 
Ford Malaya w/d .. 418,847... rent assets. Years Ended Dec. 3 
saat, 7Net current assets, as defined in the 1941 1940 
ont a deed oeene ye —o S ‘- 3 $ 
+ 24,601,584 23,913, nds, amoun to , a . 31,) Net revenue ......... 792,999  *20,018 
oe 1941; $170,699 at Dec. 31, 1940. @ | Less: Exec. salaries .. 42,993 ssa 
maaeeet , Seemann seen MOCB noose see 1 sesece 
KR. UCOM .nccccesscsees 357,443 * * rectors’ fees .++.. VIR lke eee 
Prov. for spec. deprec. ...... * Shien Quinte Milk Depreciation ....... 426,131 |..... 


Geim| Quinte Milk Products during 1941,| Tex° Stovision “wt. seseee et 


* Less: Inc. & E. P.tax.onabove 429,852) after careful investigation in €| Cont. reserves .ssces 715,000 


last, the company earned $4.11 a! Shs. 0/8 4........065. 
share on its common compared with 
$3.77 a share in the 1941 period. 


Consol. Profit and Loss Account 
Three Months ed Tee. 28 











41,458 
Working Capital 
1941 


Current assets ...4... 86,023 
Current liabilities ..,, 40,740 += 16,305 | was due and uncollected at the year 





.____. | filled orders at the end of 1941 were 
He Ieee 1,647,330 1,418,629 | appreciably, higher than a year aes for year ..... 981 2,516 











——— 1 U. S., put into successful operation ee aes 
intone 13,282) the only continuous-process Casein | Previous deficit 12. teams saan 
saaeion 2,680,279 1,265,197 | machine of its type in Canada. A. L. Gighaintiimate . Seiittinibaes 
Exec. remyn. ...... iS ae A. Richardson, president, states that —. soewere beece 4,518 . *19,022 
Directors’ fee on 3,000 3.000 | in addition to producing a high qual- Working Capital 
Rasnod on A&B, $1.97 $1.55 | ity Casein this addition will result paced 3 s 
Woeke hares. class 1 1.00 | j rrent assets ........ 6,042,465 2,627,927 
Working aa : satiae amen: in recovery and a| Current lsbilitics 1... @iteaes aostats 
ae 33,898,649 28,193,555 Mr, Richardson adds that while Working capital* ... 128,028 429,488 
Current liabilities. + 16,525,687 12,470,743 | the year ahead presents difficult *"Exces # of current abilities, 
Working capital ...... 17,372,962 15,724,812 | OPerating conditions, company dir- 
ue seis Sheet aon , 13 | ectoks feel justified in looking for- Cash vedas i ee creeien atts 100,365 
t able .... 538 111,170 
wr bid lithe 715,396 2,600,312 we future with reasonable | eeetories en ecs,, G.ONRbET! 3.200100 
» trade...) 7,172,012 5,729,488 De naabacncinre 1,174,198 794,887 
. rec., subsids. .. ian 575 15,477,200 Sai oe bleak an op- Bank loan gig ttten 1eeees 500, 
dia ceeeiens f 366, portuni nvest some of the sub- payable ....... . 
OO eee ese cee 11,683,734 | Sidiary’s surplus funds in Quinte | 7*sress payments .. 3,388,915 1,779,616 
Te sceeitd 39,521,043 37,420,188 | Milk shares and this was done to the 
Less: Depreciation Se 35.008.606 22,919,727 | extent of 1,042 shares. General Trust 
le ......c+ 13,603,783 9,710,845 | COnsel Inceme and Surplus Account General Trust. & Executor Co., 
acneiliipenan : 1941 1940 ore See oon net profits for 
; e year en 
Hiram Walker Net earnings «js... $3484 31.607 dusts higher Lacan The ee 
niet Walker - Gooderham &/j “axes .......... see | 19,665 700 —_, Ne taal. was covered with a 
orts Ltd. reports net profits for the vanes y's US 0; 
three months ended Feb. 28, 1942, ree, Demtibs ous stsee ee ones ae A satisfactory varg and gain in|} 


common stock after allowing for pre- | SU‘plus for year ..... 10,300 5.907 | Donald, presiden nger cash 
ferred dividends, one $1.76 a Aad: Pre Prev. carpe. S672 98088 | position was achieved, more so than 
share for the corresponding quarter ——— —1--1| would have normally been con- 
| Surplus forward ..... 37,739 26.712 | sidered necessary. Since the close of 

In the six months ended Feb. 28| “pag 7tr Share: 93.38 90.38 | the year $25,000. in Victory Bonds 


42,500 |Have been bought. First mortgage 
investments in combined company 
and guaranteed trust accounts rose 

‘as 264 | $100,000 to over $910,000, No interest 





1941 . end. 
wcgnggsss M4120 Ranh gae | ME SAPNA aun GAB MAAN" Ineorye and, Sarpian, Account 
173,668 "174,266 | ’ 
her income ia mae English Electric ae 
she Sneenoiokien "226.213 '201:269 | _ VOlume of sales in 1941 for English | Net earnings ..... veee 20,701 20,973 
PS SOAR 5: ane annaer| | Electric Co. was highest in its his-| ‘pp: Dividends v..... 10.082 10,092 
Bank interest |. ..; 37.424 21,028 | tory, being 38%% over 1940 and un-| Taxes ......... ee Guat 








. surplus .. ~ 14,498 16,976 





Six Months Ended zee 28 earlier, according to D. H. Mc-| Less: Tsf. to WR . 
1941 cael president, “ ee aematnne pom 
“Dae ah 1 After setting up adequate reserves ee es ee 

inéaana’.: re P aie for doubtful accounts and inventory Oe ete ait canares 

lial .. Tema: wlenset losses, as well as higher depreciation 8 
Lest: Depreciaiion ... '418:965 aor rp | Net profits last year were equivalent Company account: se mes 110,860 
Debenture int. ..... 472,542 258,305 to $2.51 a share against $3.04 a share ievommene evssesee = 16,001 72,001 

neon a Er. nase at8330, Lait ss for 1940, Advd, to trusts & est, (11,285 12.480 
ae Income taxes ‘ The company meine easential | coer ea is aaa ca esa! = 
18 Net, protis- aonddaayen 90}058 40% velectrical aj war. in- estates, et¢. ... , Waa 


SOC eee eee neue 


or measurement of 
Management and priced at the lower of Cost or - 
Aecounts Receivable and Deposits ........ 


Note: ae is the intention of’the Companies\to B apply 
fer reserve — depreciatio 
Paventery Values —- . provisions < tiie : 


COREE EEE TEETH EEE EOD 


PoP eee eee eee eee eee eee) 


COCOA EET OEE EH HOHE eee 


| 
HH 
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GHares .. oes sese 


COO OE EEE EOE RTE OEE EEE OTOH Ee 


OOH MTR OHHH Eee eH ee 


oe Pee ee eee eee eee) 


t 
201,724.65 224,920.05 


162,734.52 + 
¢eeseeses 390,000.09 


——— 
Coed ee rater eneeteseseseereres $ 312,1%.33 
___ 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 
sb scidihes kell Sidtatevsanes $ 777,071.23 


$ 372,134.52 
30, 


Consolidated Net Profit for the Year 


Balance at Credit—3ist January, 1941 
Add— 
Consolidated Net 
Transferred 


Less:—Amount charged 
ble Surplus 


balance 
st January, 1941 
Additional Income and Excess Profits Taxes for 


OOOO Ree ee TETHER OEE EOEHETEH EEE 


Approved on behalf of the Board: 


AUDITORS’ REPORT TO THE cancion 
We have examined the beim nd accounts of Zeller’'s Limited and its Subsidiary Companies as 
and we have obtained all the inform:tion =< explanations whie 
report that, subject to the final determination of 
oe rncess Pr Profits Taxes, in our opinion, the above Pee “hates as at Sis 
relative Consolidated Statements of Profit and Karned 


. — eee ao 


capacity operations during 1 


the last two months of this period, 

untried system of over-all Governmental Price tions 

Parent Company, Zeller’s Limited, have been consolidated with those of iis 
Subsidiaries for the purposes of this report and the Balance 


Sheet and Statement of and Loss which follow. 


i} Were opened he eet’ ane aad 
pan elle lg ag cae Roce ge oP ag: Tee Pa gg nene~ Rygrw gree 

Omitting in each year the sales of the three stores in question, the total 
ees eS ee stores as compared with their performance in 


Company’s progress since commencement of business is shown in the 
‘ Profits Dominion and 


/or 
| Operating Provincial Net Profits 
— ae Year 


SVSERS 
OD DOO 
8 
& 


no comment is justified with 


be noted that the 
total Net Profit which 
sn Sebeuenie 1008 watts tee SUE ot 2b teat aoe te 
than two and one-half times as much as the escuhined ¥ Dividend payments | 
above mentioned on the Company's Common and Preferred Stock. 


— eget * Service and the Grou i 
1s th ma lemale employees with prescribed service qualifications. | 
One of the features of the Jatter plan is that each female 
——— eligible receives, without any charge to herself a $500.00 policy on 
— —_ to pay all premiums as long as she re remains 
Group Life Insurance and the Group Pension Plans 
have been sohieeien: by an outstanding Canadian Life Insurance Company. 
FREDERICTON FIRE: 

It is with regret that we report the loss by fire of the store operated at 
Early on the naening of March 4th, 1942, a fire which started 
and which the prompt and unfiggging efforts of the | 

it were unable to prevent 
» including the mercha 


Fredericton, N.B. Ear 


ajc lees segs Rs L. Mac- |i} 


STORE FRONTAGE: 
ae te be of interest for the Shareholders to know that the {otal amount of | 
t frontage occupied by the Company’s stores at the present time 
. Since the average city block is about 300 feet long. 
s stores were placed side by side they would extend five 


war Woah if a tee Company's se 


In the year which lies ahead 


- 


the Maximum Prices 


> 


__ April 18, 1949 gpril 


ZELLER’S LIMITED 
_ amd Subsidiary Companies 

» CONSOLIDATED BALANCE SHEET 
as at 31st : January, 1942 


1,272,069:32 1,952,007.53 





41,200.00 ¢ 931,608.95 


309,100.09 


150,000.00 
625,000.00 $1,375,000.00 
1,043,118.85 2,418,118.45 
aaa ———esies A 
$3,723 837.50 
es 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
Ree tne: eet: eaulad Sta8: Saneeys 1942 


98,588,977.58 
43,750.00 
738.14 

850.25 8,634,318. 

° 967,064.57 
11,272.66 
5,922.74 





008.00 402,734.52 


1,179,761.74 


111,750.00 


24,202.88 136,642.99 
Ul csce the sabe ssuatiaphebaed $1,043,118.85 
——S= 
WALTER P. ZELLER, Director. 
Director. 


nh We 
lability 


MONTREAL, 14th March, 1942. (Signed) DUNTON, BOSS & FREWIN, Chartered Accountants. 
ANNUAL REPORT TO THE SHAREHOLDERS: 

Your ae 's Tenth Annual! Report presented herewith sets a new record 

The year under review, which ended January 3st, 

1942, on = every respect be vagended asa memorable period not only for 
this Company but also for the retail trade in general, both on account of the 

tn volume of consumer buying and by reason of the fact that, for 

ang ol was conducted under’a hitherto 

Control. .The opera of the 


It will be noted that Sales amounted to $9,631,970, an increase of $1,015,808 


26%. 

wishes of the Government that all 
amines Gn aveinen tae the deneaton, no new stores 
However, the work which was in 


Taxes after Taxes | 
1,397 $ 20,308° 
1,793 2,162° 
5,314 13,038 

19,620 90,723 
31,918 146,162 
46,532 224 
38,596 177,148 
” 70,829 253,289 
213,387 290,398 
390,000 372,135 
*Deficit. 


The increase in Net Profits over the previous year was 26.35%. After 
for Debenture Interest and Depreciation 


i] | providing and after allocating 
} $300,000 to meet Federal 
} transferred to 


Taxes, there remained a Profit of $372,735 to be 
the Consolidated Earned Surplus Account. 

The Profits for the year under review were deemed ample enough to justify 
not only the regular 6% Dividend on the Preferred Stock but also a bonus of 
20c. per share on the Common Stock, in ——> to the four quarterly Dividend 
payments of 20c. each thereon. Accordingly, for of 
the Common Stock received a total of $1.00 per share. 

EARNED SURPLUS: H 
balance of this account now stands at $1,043,118. In order to simplify 

Sheet your Directors considered it advisable to eliminate th 

the items of Distributable Surplus and General Reserve. Distributable Surplus 

in the amount of $33,250 was, therefore, applied in part 

for the year, and the General Reserve of $30,000 was transferred to Earned 

Surplus as shown in the Consolidated Statement of Earned Surplus. 


In view of the Nation’s financial needs fog the cause to which it is dedicated, 
the amount of the Company’s Taxes, 
save to mention the satisfaction of all connected with this business in knowing 
that hard and faithful work for the Company is now in considerable measure 
a contribution towards the National War Effort. As above mentioned, the 
sopeepeistion & for ze Federal Taxes this year amounted to $390,000 as compared | 
with $210,000 revious year and $00,150 in the year before that. It may 
‘ax lpmropeiation this year is not far from equalling the 

ned from the time it started business 


full year the holders 


payment of Dividends 


1938, and is more 


Provision has been made to redeem $27,000 Debenture Stock on May 3ist, 
1942. This will leave a balarice of $65,000 par value then outstanding. 


On August ist, 1941, your Company was privil ‘to institute both a Group 

Life Insurance Pign and a — Pension Plan tec the benefit of its employees 

ad diligence are most gratefully acknowedged. The } 

m is open to all male employees who have ‘completed 4 
Life Insurance Plan is open alike 


employee who is of 


mpletely 
eee co = ea | 


there are 80 many imponderable factors hae” 
1} in general and the retail trade in that 
qaasuiad to i Undeusteaio = 
} forms of Governmental 
i) As to what the nature 
i ‘closed is not sufficient 


a may be 
"s ra ns 
be and the other 


October following the 

Price Control. It remains 10 

will work out in the yest 
of goods to their 


y until by 


of Democracy, peace with victor? | 
WALTER P. ZELLER, Chairman, 
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PB give me infort ¢ McColl-Fron- at the present time, but which have 
i ; urrent position O clo ron xg 
58.32 1,982,007.68 es expecially as regards the oe variableness in 
eommon stock. 
"yicColl-Frontenac Oil Co, operat- Republic of Peru 
Breese MMe profits rose to a high level in ii 1 wiacnsical 
$3.723,827.50 ing profits rose to a high level in} Whatis the situation on Republic 
—_ jg1. On the other hand, net profits |’ of Peru 6% bonds due 1961? Is in- 
854.82 were somewhat smaller due to sub-| terest still in arrears? 
765.46 gantially higher tax provision. For 
688.37 fhe current year to. date, sales are} Last interest.to be paid on Repub- 














dal mation on earnings. For | 1961, amounted to $15.75 and was paid 
308,100.00 the immediate future the company | April 1, 1931. Interest due April 1, 
hes several problems to contend | 1932, and since has been in default. 
000.00 with and common to all oil distribu- In 1937 an arrangement was sug- 
000.00 = @henneg MM ters, namely, rationing of -gasoline | gested to bondholders. That ‘offer, 
PO gna difficulties in maintaining sup-| however, expired and there is no 
- plies of crude oil. Because of the un- | word)at the present time as to an 
000.00 certain outlook, it is likely the man- plans to bring these bonds out of de- 
ggement will follow the policy of | fault, 
ee gs gnserving cash resources rather’ Sache igine 
an paying them out in the form of 
000.00 Dridends on the common stock, Can. Gen. Investments 
7 _—nishiageoiaan ‘ aan is ne dividend outlook for 
118.85 2.418, 8 gas anadian General Investments? Is 
Soe Brena Parkway Syndicate there much chance of earnings 
33. 50 I have ween to pay improving? 
A pnits in a real estate proposition leas 
o — called Parkway Syndicate. How |, Canadian General. Investments 
ovomen $9,621,970.54 ff would you classify this as an in- |] tq. shares yield something over 7% 


yestment? at the current dividend rate and it 
appears quite likely that this rate 











977.38 The Parkway Syndicate holds the | will be paid and earned in 1942 as 
730.00 quity in an 18-suite apartment on| well. The company’s earnings fluc- 
nant Iglinton Ave. West in Toronto. There | tuate directly with those of the com- 
\ 834,315.97 are outstanding 304 units of $100 in| panies whose securities it holds and, 
p 907 64.87 ™ the Synditate. Ranking ahead of/| for the most part, earnings of Cana- 
272.66 these units is a first mortgage which}dian companies have been well 
wan. 76 st the end of 1941 amounted to! maintained last year. It appears 
724.85 294,996.05 $33,500, as compared with the ori-/| likely that yield Z the main con- 
__— inal total of $37,500. The 6% divi-| sideration which #iduld be thought 
763, ‘ fend rate paid by the Syndicate in | of in deciding whether or not to buy 
—_ 320,090.09 1941 was just covered by earnings. these shares, Until stock markets 
seictel $ 372,734.53 The building at the present time | reach higher levels than have been 
: is enjoying 100% occupancy, a situa-| seen for some time past, this com- 
JRPLUS tion which seems likely to hold whiJe| pany can hardly /show net assets 
pe $ 771,087.23 present wartime conditions exist.| above recent levels; which in turn 
734.52 Over the longer term outlook for this | were moderately below those of a 
000.00 402,734.52 type of investment would seem to | year ago. Net assets were equiva- 
— 1,170,901.46 depend upon the rate at which the’ lent to $12.22 a share at Dec, 31 last. 
750.00 











rows’ $1,063, 118.85 Montreal Tramways Commission, the | economies will ‘be effected in the 
ER, ‘Director. Montreal Tramways Co. statement baking industry in 1942. 
ctor. ‘for 19¢1 reveals net profit of $1,-| some of the fads, fancies and frills 
ERS 148,543 or $16.41 a share, compared have been eliminated to conserve 
inslstar Copeeee a with $352,253 or $4.74 a share in the | materials required during the war. 
e Compenies’ Nability preceaing year. Income and Surplus Account 
ance Sheet es at Sist In his report to shareholders R. N. Years Ended Dec. 27 
tate of the Companies Watt, president, draws attention to 1941 
s givzm to us ond as the heavy increase in traffic last year | operating profit .... 3.420 
Chartered Accountants, due to increased industrial activity | Less: Depreciation ... “43,030 
RS: resulting from war conditions. He| Income taxes ..\... 4,534 
1 sets a new record tdds that if plans of the transit CON-| wet joss ........ccses 8,144 
nded January ist, . roller work out successfully the| Less: Pref. divds. .... ss... 
oe aa tompany will be in e better position | Subsid. pref. divd. .. 600 
ft the fact that, for to take care of the increased traffic. | nericit for year ....0 8,744 
d under a hitherte #” <— Add: Prev. surplus .. 147,183 
= comativen at, he Barker’s Bread Less: Real est. loss .. ecceve 
t and the Balance Conditions in the baking industry Surplus forward se... 138,439 147,183 
in 1941 were very unsatisfactory, | “PP A costal 
crease of $1,818,008 states J. B. White, president in the 194: 
Barker's Bread Ltd. 1941 annual re- 257 285 
vernment that all port. Material and labor costs in- | Current S8ets «-stseee 87879 
_ — ee frome: creased, offsetting the meas — ca a mate 
secant pleted ed by the elimination in July of the | Working capital ..... ’ 
westen, Gee processing tax on flour. The Ottawa | ‘=%cess of current Habilities over cur- 
eir performance in government refused to sanction a 
sis shown in the 2 C.L1. Trust 
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me $ 20,280° S S14 a While gross income showed little 
rt sees. ¢ _ Ss change, interest charges and prefer- 

Cs ed 

320 90,723 \V N A red dividends were lower, due to 
18 146,162 XC “ | purchases by the company, with the 
= = att result earnings on the preferred 
329 353/308 y |. Al stock at $4.30 a share compared with 
7 200,398 d | e $3.56 in the 1941 fiscal year. 

- 372,185 fr SON There was a reduction of -about 

NS 


*Deficit. 
vas 26.35%. After 
| after allocsting 
of $372,735 te be 


ee 
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» enough to justify Income and Surplus ‘Account 
ut also a bonus of AVE © Nears Ended Feb. 28 
quarterly Dividend 1942 
ear the holders of $ $ 
To meet the demands of wart Gross INCOME ..eeceee a 

exter te we must divert expenditure MBond interest vac... 38,000 
imtnnte therein from unnecessary things Other interest ..... 14,015 
tributable Surplus and save, n a Savings 
ment of Dividends Account with us, and put \ | Net profit ......+.000 . 60,333 
sferred to Barned your savingson a systematic Less: Pfd. dividend .. f 29,297 
rplus. basis. Savé™according to eB ti SM a Geen 
ich it is dedicated, plan and have the money Previous surplus .... 361,550 
Company's Taxes, ‘ rea dy when the government 
isiness in knowing calls for it. This Corpora¢ Surplus forward .... 382.586 
siderable measure tion has been doing busi¢ Earned on preferred. ae 
re mentioned, the ness in Canada since 18553 Somnse Sheet Shere 
0,000 as compared . Call 10ans...secceses i 64, 
fore that. Tt —_ = on ei Esvechmente eovcccee ° ae 
rom ebosit Boxes $3 andub 8 860 —s_ |: BANK A0ANS «--seeee ee ’ 6 
it arte, busine Nespas ce" Preferred stock ..... 1,402,500 1,516,000 

. mo! i - e 
Witenes C First Narrows Bridge 
2 A NADA Substantial gain in net and operat- 


tock on May Sist, ing profits of First Narrows Bridge 
er, ERMANENT Co. was reported by W. G. Murrin, 








| G ° chaigman of the board, at the annual 
tet eee taam Mor tqaqe Corporation . | meeting in Vancouver recently. 
cknowedged. The ‘|’ First Narrows Bridge Co. owns 
jon oan auke {ed Otien, 590 Bay Be eee and operates Lions Gate Bridge, 
‘oo qualifications. Assets Exceed $66,000,000 originally financed by the Guinness 
nployes harem %2 | interests of Ireland, between Van- 
“ > —_— —_—_.. | couver and the north shore of Bur- 


rard Inlet. 







ing etforts of the ure travel across the bridge, accord- 
sading. ing to the report and this tendency 
4 fixtures 


effect. 






«may be opened F EVER RIPTION After meeting taxes, bond interest 
hare 4 | and write-offs, ee ns Cash 
total ameunt of ed a loss of $117,917 compared wi 
“present, time 1 UT Ba) ARI EIMMEIR | 2 loss in 1940 amounting to $183,805. 
ee eae sk Gross revenues totalled $364,525, 
would extend TORONTO u dn 1940 
th aaa eA compared with $305,898 . 
. Operating profit, before charging 
— which hb) Tenn eit a depreciation, amortization and bond 
“ se : interest, amounted to $266,558, com- 
yperations may —— 
ons and the other ne - 
ct upon business. THE 
Maximum 
ust, after the . 
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Deposits and Debentures (31 Dee., 1041), $12,531,188 
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Population Dro ps 6% 4 ee 


For Saskatchewan 


Province Loses Nearly 60,000 During 1941 
Budget Speech Reveals — Small Defi 
For Last Financial Year 


Population of Saskatchewan drop- 
ped some 6% during 1941, W. J. Pat- 
and provincial 
treasurer, pointed out in his budget 
speech. Estimated population of the 
province is now 887,747 as com- 
pared with 946,000 in 1940, 

Discussing » the 
agreement Mr. Patterson. pointed 
out that the agreement will stabilize 
and guarantee revenue from certain 
sources and will, to a certain extent, 
freeze the province’s revenues. On 
the other hand, the grant which the 
agreement provides is in excess of 
the amount which the province 
could expect to collect for some 
years to come from the taxes which 
are being relinquished. 
leaves the province more dependent | . 
Yj} on revenues which are in turn de- 
pendent upon agricultural condi- 
tions which'are subject to consider- 
able fluctuation. , 

For the fiscal year ended April 
30, 1941, Saskatchewan receipts on 
revenue account were $25,756,410 
and expenditures $25,762,484, leav- 
ing a deficit of $6,073. Actual re- 
ceipts exceeded estimates by almost 
$1.8 million, a result of better crop 
conditions in 1939 and 1940, together 
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1. Give information on Canadian i. Answer enquisies ef nox 
scribers. 2. Heian ys ‘ on 


cit Shown 


For the fiscal year. 1942-43 Mr. 
Patterson says that estimates are 
unusually difficult to present. While 
certain ~ revenues’ are definitely 
established under the Dominion 
agreement, many others are diffi- 
cult to forecast. Rationing and re- 
strictions will undoubtedly affect 
the returns from motor eae 
education tax and possibly other| ing men. There are.f , 10 ti 
sevoniiek: With -h:siortantvacket ad ing re our of them | you have no time to prepare your 
improved prices for grain, receipts 
from certain revenues should « be ; : ; 
maintained and possibly improved. R. G. Casey, the Australian | re- D’Artagnan would have followed 
As prepared, the revenues estimates | ‘TUit from Washington. They are 
anticipate a continuance of the pres- | 2!l'in;their forties.or early fifties 
ent scale of receipts, plus the in-| Which is the formidable’ age for 
crease provided by the tax agree-|men who are in a position to 


first mortgages can be reduced, and 
-Coll-Frontenac oo 
: Me Coll ad d enough to |0®other real estate and rental con- 
946.36 aaa redne ding the ditions which cannot be predicted 


Dominion tax 


f last year. There is no offi-} lic of|Peru 6% bonds due October 1, 


ment. No new taxes are proposed. | catch the rising tide. At the pres-| P°°\#°U/™- 
Agreement Benefits ent moment Eden is leader of the Ces 8 
Under the agreement Saskatche- house and looks every inch a Farmer Governor 


‘wan withdraws from tax : fields| Ptme minister. His movements| 3. wil! have kindred spirit in 
which brought in $2,092,000 in 1940- | @Md appearance satisfy the eye at 
41 and gives up its annual subsidy all times and his voice is-effective 
of $1% million. In exchange the| for the cut:and thrust of debate 
Dominion has agreed to pay Sask-| although not so good for a long 
atchewan the amount of its net debt speech. 
charges in the fiscal year 1 : . 
ieee Bhisctestat ‘Datinn ihe Cripps, of course,” is‘ the man|In 1935 he entered Parliament 
Amount payable to the province who has had ‘the garland’ placed| and -seldom : spoke although he 
under this arrangement is $4,330,000 
to which is added a fiscal need sub- 
sidy of $1% million, or a total of 
$5,830,000. This would appear to 
give the province a financial gain 
of $2.2 millions but the discontinu- 
ance of thé federal contribution to 
relief costs largely offsets this gain. 
The province's 1942-43 budget in- 
cludes $2 millions for relief expendi- 


throughout the province, 
Revenues Up to Mark 


On the current fiscal year* Mr. 
Patterson states that revenues to 
date are well up to the estimates 
and compare favorably with re- 
ceipts in the previous year. Depart- 


increased materially. All relief ex- 
penditures this year must be pro- 
vided from current account rev- 
enues, and to date a total of $1% 
million has been provided for this 
considerably larger 
amount is said to be still required. 


Mr. Patterson adds that.the-tax 
arrangement will be ‘to Saskatche- 
wan’s advantage in normal years 
but the province would again face 
difficulties in the event of a recur- : i pl cies 
rence of a relief problem such as it| London Daily Mirror solving » the| Minister of Labor. 
had in several years of the 1930's. CRIPPS 


Company Reports 


pared with $205,054 in the previous] value from $3 millions te $300,000; |. 


Montreal Tramways | fully justified increase in the price oe inthe wumber 


of bread in Toronto, he states. It is 


, 5 ; without any chan 
Supplementing the report of the anticipated that many long overdue 


for the first eight} of shares. 
months of 1940 were considerably 
higher than during the correspond- 
ing period of 1940. 

Ross Clarkson, 
added to the board of directors with 
other members re-elected, 


St. John Drydock 

Saint John Drydock and Ship- 
building Co,’s principal business in 
1941 consisted of repairs to naval|¢tP 
and merchant ships, the volume 
steadily increasing. In addition it 
earried on a programme of new con-" 
siruction, especially on corvette and 
After * allowing 
net profit was 


Income and Surplus Account who has tasted political power in| €™or of Burma. “You will never 
S ; 


Less: Cost of sales . 
penses 
Other deductions .. 
: Oth 


2,008,405 1,488 032 | ing to return home. Mr,.Casey is Now he is definitely’ in. the news 
1,683,64 





Less: Interest & amort. 
taxe 








dd: Prev. surplus ,. 


"925,728 827,338 | member of either the Commons 
Working Capital or.the Lords and I cannot see him 


Earned surplus fwd. . 





Current liabilities .... 
Working capital 


larger writeoffs, 
equal to $4.32 a share dn the com- 


674,672 956,131 | of Commons representing a Brit- 
mon stock against $5.07 the year be- 


Northern Telephone, 4 stay on’ 4nd- enter: the charmed 
Slightly higher gross earnings for | circle of those who might ll- 

1940 |Northern Telephone Co., New Lis- Ste se a eli o-might'be ca 957.15 

keard, +a were outweighed a & 3 - . 
2'913 | heavier depreciation reserves an 

Net profit was 17 cents a e342 Oly is LINES tO} * 

share on the 477,960 common shares Churchill Comes Back icaiein aide pam ais 

50,000 | against 19 cents in 1940. In the meantime Mr. Church- 


36,487 Number of telephones in use at} jj]’s popularity, which suffered a 
Dec. 31, 1941, was 


Income and Surplus Account 
Dec. 31 








i? Canadian International Investment 
= = Trust reports more favorable returns |: 
for the year ended February 28, 1942. 


Doubtful accts 





eens severe decline after Singapore 


$6,000 was made in the amount of | and the escape of the Scharn- 
bonds outstanding to leave a total|horst, is recovering. The British 


sie ises es a aROYenerermle)) 


Add: ‘Prev. surplus .. 
Less: Loss assets sale 


Pfd. part. divd. .... 
Common divds, see 


Preferred 9. F. ...00 Income and Surp 
Pret. 





Surplus forward .... 
Earned on Common . 


‘ $4.32 07 | Gross earnings ...+00 
Working noe Less: Expenses 





$190,000 in the book value of invest- 
ments, while the market value stands 
at $2 millions or $207,000 less than 
at the close of February, 1941. 


Current liabilities .,. 


Working capital 390,1 
Balance Sheet — 











678,018 | Surplus for year .. 
784,935 | Add: Prev. surplus .. 
511,687 | Less: Tax adjust. ... 


Accts. receivable ..+« 
Work in process ,.... 


. 700 
ecccovese 2,913,371 
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Dom. Engineering 

All plants of Dominion Engineer- 
ing Works operated at full capacity 
—24 hours a day—during 1941, with 
production exceeding any other 
year on record, according to a state- 
500 | ment made by W. F. Angus, presi- 
dent, inthe company’s financial re- 
port for 1941. Because of wartime 
restrictions no particulars are given 
of production. In order to meet with 
demands, however, the company 
spent nearly $600,000 on capital ac- 


300 | Surplus forward .... 
Earned per Share .... 


Paid 
s ° . : 
Fee cen current Uabliities over cur- | War Britain has no generals wi 








tT eee e 2 ™ 
“en ee Alexander of Burma 
0.10 0.10 In the present situation of the 














Can; West Lumber 5 pare. with that. of General Mac- 


oe ae = — Wavell has still an element. of 


tinued in 1941.°Sufficient earnings | magic that is rohbed of part of its 
are available to pay the full 5% in-| lustre by the fact.that it was the 


terest on the 5% cumulative income | jtajians whom he defeated. Auch- 
debenture stock for 1941 on June 1,|, a, sad aS i 

with a small balance carried for- | inleck looked as if:he might vn 
ward. In 1940 the company paid 3% | the gallery of fame but Rommel’s 
on this income debenture stock and | recovery .kept the oddly named 


in 1939 1%. Arrears of $3.8 millions : 
have accumulated on the debenture Scot ‘just ‘at ‘the entrance to: the 


stock, payable only when net earn- | 8allery. 
ings are available prior to maturity.| There is one-man, however, who 
55 | Also outstanding is a 5% first-mort- | is bound ‘to ‘be’ in the’ news in a 
< bai gage poe mig ae, a oe 1 
: , which was reduc uri : : 
PJ Sr from $13 million to $063,405, qualification for glory and fame. 
530,000| Lumber sold during 1941 amount-|I refer to Lt.-General Sir Harold 
209,09 | €d to 190.4 million feet compared} Alexander, who has. gone out to 
897,700 | with 194.3 million feet in the 
~~ | ceding year, a decrease of 3.9 mil- 
lion ft. Operating expenses were | 2Urma. 
higher owing to increased costs for}. When Lord Gort was. ordered more 
labor and supplies. Earnings show| home during the: evacuation of 


mprovement due to higher average ptr 
1,696,823 | selling prices. Dunkirk it was Alexander whom 


$ Difficult shipping conditions last | he appointed Seearaeneta of 
627,509 | Year accounted for the lower sales | the harassed British fo: 


600,783| of lumber and other products, | ander smiled broadly. “Good!” he 
states H. J. Mackin, president. Sales ; , 
to the United States increased. Un.|ciaculated.' “This isthe kind of}. 


satisfactory crops and low prices| beach I like, a casino, a:pier and 
realized by prairie. farmers hit | everything. And:when you. want 
country trade in western Canada. | a bit of sport you can’t‘have any- 


A large demand was experienced in | ,,; i 
cities throughout Canada where war thing better than the Germans. 


building was extensive. Field Marshal Lord 'Cavan was 
Consol. Income and Surplus Account telling me recently about ; the 


Ineome and Surplus Account 
Years Ended Dec. 31 


$ $ 
2,068,302 1,204,327 
Less: Exec. salaries ., 47,970 42,1 


Tax provision ..+.e. 








Voluntary conservation of gaso- 
line during the last few months of 


1941 had an adverse effect on pleas- | surplus forward 


will probably continue now that 


Current liabilities .... 3,021,299 
rationing of gasoline has gone into — 


Working capital 
Balance Sheet Changes 





National Pole 

National Pole & Treating Co., 
subsidiary of Minnesota & Ontario 
Paper Co., reports a gain of over 
$500,000 in sales last year and net 
profit, after all interest and other 
charges, of $198,390 against a deficit 
of $7,661 ,in 1940, 

Balance sheet shows the bank loan 
of $600,000 obtained to finance re- 
demption of the secured gold notes, 
reduced to $525,000 at Dec. 31 last 
and since reduced to $420,000. Na- 
tional Pole last year received 82,508 
common shares of Minnesota & On- 
tario Paper.in the latter's reorgan- 
ization. These are shown on the bal- 
ance sheet at $1.7 million, equiva- 
lent to the $20.22 a share value 

by M. & O. Paper, in settle- | Net 
ment of $2.9 millions 
inst M. & ,O. Paper. 


Scab 


DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 





DUN & BRADSTREET of CANADA; Limited 


profit 644,270 "520,750 

*Before depletion of timber and avail. for: | 4 & captain. 
5% ist mtge. deb. af. 

5% inc. deb. stk. int. 
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-LONDON.—It is interesting tc.] of tactics: “When you have made | 
watch the emergence of the com-| every preparation, attack; When| ' 










now, Eden, Cripps, Lyttleton and,| defence, attack.” 
I would be. inclined to include, He 'is\a character from Dumas. 







him into the cannon’s mouth. 
Whatever happens’ in Burma, 
Alexander will do something 











my old friend Sir Reginald Dor- 
man-Smith, the governor. Dor- 
man-Smith was a gentleman-sol- 
dier-farmer’and became president 
of the National Farmers’ Union. 





















‘upon “his! had a striking personality and a 
brow and| good voice.:Then he went to Aus- 
has yet to/tralia.to an agricultural conven- 
prove , that) tion and returned via Canada, 
he is worthy| where he made many friends, For 
of it.- Need-| no particular: reason he was 
less to-say I} knighted. 

-am writing 
‘this before 
the, result of 
‘hig ‘ Indian 
visit is 
known. If he 
succeeds in 









Shortly afterward he was made 
Minister of Agriculture. No long- 
er. was ;he the farmer’s’ advocate 










but the farmer’s master, a simi-| 
’ ! Charlottetown 
Moncton 





lar transition to that which. Mr. 
Bevin made when he ceased tobe 
the trade union. boss and became 









z igt , 
ere38 
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insoluble r 

then he .will| Dorman-Smith had a‘stormy 
be able.to'come home on an ele-| Passage and after a few months 
phant-and the ;whole: populace | Tesigned. In ‘the interim, how- 
will ‘acclaim .him:— except, ; of| ©V&; he had: become a privy 
course, the retired Anglo-Indians councillor and was, therefore, the 
in their Pall Mall ‘clubs. Right. Hon. Sir: Reginald.» To the 
Mr. ‘Casey’ is: merely coming to | Surprise of all of us he was offer- 
Europe for the war, but the man} ¢4 and accepted the post. of gov- 










isa 1940 | Britain seldom finds his feet'itch- | hear of me again,” he said sadly. 


1 1,325,743 | good looking, populaf, well to do, again. He and Alexander will 
‘086 3-714 | married to an attractive lady and| ike each other. They. are both 
10,261 6.782 | very popular both in Washington | forceful and both used to author- 
281377 38.311 | and London. In fact ‘his success ity. They will have dreadful diffi- 
35,000  ...... |in Washington was outstanding. | CUtles. to..overcome, perhaps: in- 
08300 ~ o7ea1 | To be a member of the War Cab- superable, But they will make a 
527,338 534,999 | inet he will have to become a} “ght of it—that is certain. 








$ na* org | taking a. peerage. And once he 
249.888 97-867 |is a member of the British-House 


ish constituency- he might well 


people are. beginning to realize 


am 19/0 | co-operation with America is the 
$25,965 $21,615 | most important thing in the war.|. 

: : In other .words, the British are 
Par aL707 | NOt quite so obsessed with Russia 
5,772 6,199 | as they -were although Joe Stalin 
Miho Ss | is still the only political figure 
vos atagg | Who draws applause when he ap- 
T3908 pears in. the newsreels | in the 


271,931 230,864 | cinema. : 











a glittering reputation to ‘com- 


Arthur. : It is ‘true that the name 


’| big- way.and who possesses every 


; ike this, 
pre-|command the Allied “Forces in er searchli ie aoa 


in Bri i 
alert n 
are urgeny *: 


ces. Alex- 


1941 190 | time when Alexander was sent 
1,854,904 1,612,939 | Somewhere. in India a few years): 
on wee ago to take command ofa Bri- 
6.098 19719| gade. He arrived on'a Saturday 

aimee 37319 | afternoon, changed” into’ sports 
isenaie | Laleaes clothes, went out and. at once 

‘224,620 ‘46.195 | joined'in a ground hockey, match 

000000 ésaeoo | that. was being played between 

195,000 ......'| the officers. and N.C.O.’s, 


ree” inet “May I ask who you are?” ask- 








\363,395 348.929) “I’m your new brigadier,” said 
280,875 sa ‘Al i “Wh t's the’ score?” ; 
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CORPORATION LIMITED 


MONTREAL, WINNIPEG VANCOUVER NEW YORK LONDON, ENG. 
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knowledge, financial strength, 
and continuous efficient 
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The EASTERN TRUST Company 
' HEAD OFFICE — HALIFAX, N.S. 


BRANCHES AT 
St. John's, Nfld. 
Saint John, N.B. 
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This institution ‘will be glad to give you the informa- 
tion you may seek in connection with trust company 
administration—unquestionably the appointment of 
a‘reliable trust company is -the .most effective and 


economical method of providing a 
competent and reliable service for your 











“We Invite Consultation” 


TREAL TRUST COMPANY. 
‘ Montreal Trust Building 
61 Yonge Street 


J. F. HOBKIRK, Manager 
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Annual Meetings 
Apr. 21—United Steel ........., i sakes 
enderson*® 


. 22—Brand.-H +s>»_ Montreal 
APi@2—Buffalo Ankerite ... 8. Porcupine 
Apr Copper Co. woeeensees i 
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Avr 33—Cons. Min, Smelt. Beets W 
Apr. 23—Foundation of ovey Mi ee nS S, es : 


Apr. 24—Noorduyn Aviation .., * 
Apr. 24—Price Brog ......+.+++ ees of 


’ 94—Walte Amulet Mines ..., Toronto ~ From nt OWn Correspondent 
aan 23—_MeWattere M. ... zeceane WINNIPEG estern reaction to 
a“ o-oo Marest Oo... Montent | the announcement of the new joint 
Apr. 27 Dom. Engineering ---- Montrest| agricultural of Canada and 


Montreal t 
ro aa McKensie Ps Gola : -rorente the United States is that it came too 
Apr. 3 Sullivan Cons. Mines -. Montreal | lee 208 Fenton Seeding 
Apr 99—Dome Mines ........ .++. Toronto | ig already far over a great- 
Apr. 20—-Hamilton Bridge ....+: a er proportion of the United States 
Apr. ——— Grocers ...... Winnipeg p 
Apr. Breweries* eeeeee Calgary and 5 . 0 
APT 0 Beattie Gold (Que ve "1:7 Toreens | 2007 completed in-most of Canada. 
Apr. 30—Cons. Dive, Sit. Seca, , Montreal “All 
Apr, 30—Regen Mills . Montreal | argument has been advanced in the 

ted Am t ..., M 
42 TCinmernat’ Min. - Wilmington, Del, | Prairie “Provinces. that if a real 
Mey rac eral“ zAnd special | Market ip the-United States could be 

{To be adjourned until May 15 at 11 am, | secured, then ample production df 
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Dividends Declared ‘| $1 million compared with $723,324. 
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pated in Ottawa. Gardiner almost let out of the bag 
cultural trade between Canada and | quizzed in the House on agricultural 


NEW YORK CHICAGO —=—éTKANNSASS- CITY TOLEDO 
mauptare st of ty steeper nner 
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but the tariff. In most lines this is is the angle disclosed four weeks ago 
almost prohibitive at normal price when E, E. Perley MP, for Qu’Ap- 
levels. Before any real movement of peiie, Sask. obtained an admission 


products can be achieved, it is| 
argued, either the tariff must from Mr, Gardiner that the feason 


off or prices be allowed to rise w 
in Save la ceueoe- sae ‘generous in its bonus policy on coarse 
ceiling on most lines in Canada, of| ment had been reached whereby 
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_ ‘oc. FIELDS, Pres, GEO, S, MATHIESON, Vice-pres. 


~ Grain Merchants, Shippers arid Exporters 
709 Grain Exchange, Winnipeg 
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sured that if she harvests a genuine | ment of agricultural machinery and| f= | 
surplus of coarse grains, the U.S. will | crews without hindrance or payment = BUY 


War Savings Certificates 


grains wes, the fact that an agres- ngt bar their import and that Can- | of duty, and an encouragement for 
ada may freely supply U. S. needs to | seasonal movement of labor between 


oats and barley in the U.S.A. the greatest extent possible. the two countries. 
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Will Be Secured. Man. (bu) 79 78% © 15% 
The action of Mr. Drouin and Mr. |- neye Cotfee Ib. *.09% 08% | 


Inter. Bronze Casgrain may result in a reorganiza- 


, 
Rate Apr.13 % | much interest and been well receiv- | ister’s office last week came official| grains and flax that it can, and the P t Wh t P t } R | | 
Anglo-Huronian .....- aiQe "133, [@d. Practical results, however, are! announcement of a joint Canada-US, | US.A. is to go all-out in the oil-beatr- ostwar ea ac ) eguiariy 
Aunor Gold ....+++6 vevee lOc. 8= 9516.8 a ba me 
Bayonne ....+++eeee ine San 08 275 s » ‘ s id ‘Mil d W : 5 
Beattie Gold ....+-sees+s léc 58 ee t 
Borne Bier scsi Se BS ga Flour Exports a. he Beans | Sal k and Water THE ALBERTA PACIFIC GRAIN CO. LTD. 
Broulan Pore. .....ss000s 12 MOK " or erta ow 
Buffalo Ankerite ,,... a30e 1,75 ee ® % ° - By STAFF WRITER 
Bee ne - eee ee U This Year From Our Own Correspondent OTTAWA.—The forthcoming post-; war and the subsequent postwar 
Cariboo Gold» +++4s Jso+ie 1.08 382 Sees eee ae Re- | war international wheat agreement} conference of ‘interdsted countries 
Central Patricia .... d : ; \ fining throug erta | will be disappointing to those ex-| which it is felt must bear the brunt ? 
The ss .cavnganie ie +} 8 |... 
Cochenour Wilians .-:,:. 6 48 2%] | Exports of wheat flour in March fubeclery, Canadian Sugar Fac; | pecting a concrete programme of vast| of any ultimate long-term solution. TORONTO ELEVATOR S LIMITED 
Coniagas ----s:+++1++ Ie 1 os'g | this year were higher in quantity Settee im peottation of os poe and definite proportions for feeding| The programme has bedn in the Also Qwning and Operating the Sarnia Elevator Co. Ltd. 
Cons. Smelters ... $1+$1.50 38.25 *6.5 | 8Md dollar value than in March 1940. ya peans | destitute Europe and stabilizing making now by an International e : Toronto, 4 Million Bushels 
Delnite ....... a6c | 26% .. | For the three months this th es a result of a deal made with its opacity: Toronto, 4 Million 
Nee Mies... a ee he ore year, there beet ers in southern Alberta, | World trade in wheat after the war, | Wheat Conference for nearly a year. Sarnia, 3 Million Bushel 
Eat Malartic eed ise 1.38 ioe * = es eke nae ieee one It is expected that about 500 | The Financial Post is informed, One of the difficulties was the fact - rnia, On pusners 
alconbridge ...+++0+0s * a acres will be planted in soya beans, | The relief aspect of the pact will| that Great Britain feared an agree- The m odern facilities for the storage and transfer of grains,’ 
tea nk as Coan aw ee Week cakes <n dollar and contracts are now being nego- | be of very small dimensions com-| ment which might be interpreted by for gan conditioning, and for the production of MASTER 
Gold Belt vvvvvrvini ge lf: | value of exports are down in March tiated. Under the terms of the con- | pared with the present size of world| the Axis powers as a dictatorial pol- || {22 cimenaes thal Soueey, MnO ivestock industry of Canada. 
inksne ...... 1.00% | :. | but the cumul -mon e sugar company * | carryovers. aimed to carve 
a Mapas hie PB OE seieetnaen ae th total nish growers with seed at the rate | ‘The stabilization plan will be a ee Sian aid to the oe QUEEN'S QUAY. -. - TORONTO 
Hard Roce 10000900000 fe 8 Wheel Flour Rxports of 50 pounds an acre at a charge | ,.i1:-and-water affair, but nonethe-| of the prod tri 
odley MaswOt o0ns ios BE ae ast Aver. of six cents. a pound or on the ee ee Se ee eee Sener | : 
Sewen Geih incites Ma? Export understanding that seed of equal | les6 of interest and value to those) All but one p ion of the post- 1 o 
Hudson Bay e.ccsesceecs $2 23.00 8.0 | aiaren: Santiy Value . Pees quality will be returned by the | who fear a hidebound pact which| war stabilization programme will be . a 
inspiration .»..--.-svsee 0G | 3A. gj | 1939 -.ssee0e 360752 1,110,005 3.077 growers to the company in the fall. | might seriously handicap Canadian/ contingent on a further decision as ; fy 
Toland Mountain «.s.<, ad 1.03 cy | 1940 -nsoees 0 Mere ae es Sees The Dominion government is | wheat growers in the postwar] to the date at which the individual 
Jason oj ossseeees reese Ae xi ei 1942 saa 800,309 3.716003 4.132 itaey are ee fale caine future. \ ' proposals come into effect. Agree- p : 
erereaeeere ba ee os, n arc $ - ‘ - al nt 
Kerr Leke seveneenes Be 0 + 1 1880 coreees r031.086 8,160,963 3.074 the growers ‘sss teenie eke, The ee which aa be an-| ment as to those dates must be unani ‘GRAIN COMPANY LIMITED Bg 
OY soccscens 2,000,233 7,612,248 3.806 taking nounced shortly and will bear the; mous among all nations, Thus if one 
Lamaque Gold ..., 0c+15e 3.15 *17.4 |, ioe veseria. Sauna Sine The sugar company will buy the oa 
Lake Shore ..,..++++4+4 es ae Tenis ivaonas ates crop at the contracted price of | Signatures of five nations (the Big| nation wishes to postpone effective Owners and Operators: Country Elevators Fi 
ltelh oo hassts reseeees satt a v''"""Wheat Exports . NEW VICE-PRESIDENT three cents a pound for No. 2 beans | Wheat Four plus U.K.) cannot be/ date of any particular provision, it| dT inal 1 
Macassa ............ S8e+3e 2.15 *16.2 , eer. delivered, payment to be made | considered more than an interim) may do so merely by refusing to an opminars me 
Madsen R. Lake ....... mae /% Quantity Value Price | Cecil Lamont has been appointed! within 30 days after delivery. arrangement designed to stabilize | agree upon the date at which it is to Exporters and Shippers - z 
Malartic Gold .....-sss+ 10c Ls *> | March: Buhels $ vi t of Th N th Wi t po PP . 4 
McGillivray Coal .,..... Ze 20%. | iGSo ...c... 6800277 3,987,067 o.coT | °° ce-presiden e North-Wes markets between the close of the | become effective. ; 
McKenzie Red L. ....., 12¢ 40 20 a... . 8.628.277. 8,141,245 0.944 | Line Elevators Association. Mr. La- ® e = SMITH MURPHY co INC 
Melee Por o ghes iat an 8g | IMAL ore eees 11,622,719 9,794,585 0.843 mont, in October last, took over the uebec Cab t 5 \ f 
Mecisod-Cockahutt ete ioe Eas A |, 142 <2: Songs Sen,a09 0.863 me ‘ 510 PRODUCE EXCHANGE, NEW YORK. 
NOBUS «.5.ceeeeveveners we 82. FESS nse, 20180:573 12,163,250 0,603 | Cuties of L. W. Brockington, K-C., : Wheat- Prices : ; i inni 
ORS oxioopncseryses TES Aa TS 1940 ...04. 25,584,119 23,108,647 0.908 | who held the post of general counsel Sh ffl ‘ ‘ Head Office: 919 Grain Exchange, Winnipeg 
OBrien Gold yecaberon vate ‘h IR cn eyes 26,334,393 22,736,819 0.863 | for the Line Elevators, u é 9een Winnipeg Grain Futures Cash Quotations Branch Offices: Toronto and Vancouver 
amour TCs coeeesesss « ’ 
Pato Cons, ,.sescere. 20C4+2C 2.00 i + Week to Apr. 18, 1943 For Week 
Pend Oreille ........... te 125 .. Co Stand of Drouin and_/| Crop year trom High Low Apr.13 Prev. Week 
fee Cee eels a mpany Reports | co veer ge a hee el enaeeanlieamieanennaans 
Pickle Crow's cece, 906 LTT 188 ; Si A i Casgrain on Plebiscite|"" “~ | weex week Apr ee Hard .. 18 18% 10% 18% . 
acer Develop. $120 425 |. |, : qu crys arge quantities ; Ta ; ; ‘ 
Rene iccc cre me MET op, Fleet Aircraft | for the requirements of the Cana-| Indicates Revamping | gx it Myc: Tt Rk Gale: Ek Ge Re ee HALLET & CAREY 
Pricnteee Minne <c"iierie any 2°" | Plant of Fleet Aircraft, Ltd. | dian and United States governments. From Our Own Correspondent Oats CNS! Hat ae tase nite ; 
Quebec Gold .........00: 2e ‘20 :,| was fully employed last year in Income and Surplus Account MONTREAL.—Hon. Oscar Drouin, | 5; 38 31% 51 51% |5 Wheat . Pe = a on LIMITED 
Reno Gold ..,..+++0+-; e20c «=. .03._~—T_—.. ‘manufacture of airframes and spare Years Ended Dec. 31 Quebec Minister of Public Aff i % my ose Mm "50% |o, Wheat. . % 87% 61% ‘ 
: e r of Public Affairs,| 5 42 eve (650 Feed .... €5% 65% 65% .05% ' 
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Sigma Mines risvegwiel 300 450 ..| States W. J. Sanderson, president. ta Deprecteiica eee 490149 280.981 i wittout™ chon cn one 64% 49% May ... 64% “ 64% 7¢ vw = ys 4 ae a, ° GRAIN - STOCKS ° BONDS 
Siscos setae te 36 aa | Since the first of this year over-| 2ivctetes iit sigs ar'gvs| With the cabinet on the forthcom-| ‘try st” Oct S.. eae OU | Barley: big . 
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“Hughes ..ceeees-- ie Bia S , 88? - reserve .. . , vernment in its request to be re- ; . ee 
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Ventures ne o2'7°2"77 Soe 308 2] | is: sufficient to ensure full opera-| Pension reserve -.-+ _ 50,000 _--::--| force conscription for overseas minion Coa Commodities . A a Daa ala a ; 
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“apital Seaton Ye companys ae rrent liabilities .... 2,080, 422 | committed the Assembly to Ree babieaie ¢ , ‘ 
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Do., extra ....+.- 10c 
Dominion Bank .. $2.50 
Dist. Seagrams, p. 131.25 
Dome Mines ...... 


Apr.15| ard Securities reports a moderate 
Apr.15| decline in gross revenue in 1941, 
Mar. 31 | but earnings on the preferred stock 


>z=> 
aaa 


Dominion Tar, p. $1.37% 


This Date Years 
° pay- Date of 1941 1940 
ee ee nn Net fit se. g19 509,683 
Ault & Wi , D. $1.37% May 1 Apr. 15 oper. profit ...... ; X t 
Ang. Can. Te’ * 68%c May 1 oon 15 | Less: Exec. salaries .. 31,560 oo 
Aunor Gold ....... 4c June 1 May 15 Legal fees ervecener 2,988 ‘ 
Beatty Bros. 1st pf. $1.50 May 1 Apr.1§| Directors’ fees ..... 4,540 323 
Brew. & Distillers .°=50c May 20 Apr. 30 Depreciation ...... 176,805 257,930 
Do., CXttA . cuss #10c May20 Apr. 30 Income & E.P. taxes 148,544 176,444 
Bathurst Pr., A .... 25c June 1 May 15 7 
Do., OXIE: Ascecus 25c June 1 May 15/| Net profit ........... 185,381 133,073 
B. C. Tele., 2nd pf. $1.50 May 1 Apr. 16 | Add: Previous surplus - 183,789 50,716 
Calgary & Edm. ... 5ce May15 Apr. 15 | Less: Addit. taxes .... , B1.5OG neo ee 
Can. Nor. Pwr. .... @l5c Apr. 25 Mar.31/ Earned surplus fwd.. 317,666 183,789 
Can. Bk. of Comm, $2 May 1 Mar. 31 —_—_— 
Canadian Oil, c. ..... 25¢ May 15 May 1/| Earned per share .... $0.97 $0.70 
Can. Converters .... 50c Apr.30 Mar. 28 N» dividehds paid. : 
Cockshutt Plow .... 25c June18 June 4 Working Capital 
Confederation Life $1.50 June 30 June 25/| Current assets ....;.- 594,694 2,134,402 
DO. scocsencasie $1.50 Sept.30 Sept. 25 | Current liabilities .... 1,556,758 1,401,078 
Can Indust’s., A,B $150 Ape 30 Mar. 3} 723,324 
an. Indust’s.. A, f pr. ‘ar, ‘or’ eee css 1,037,876 Fi 
Cochenour Willans 3c Apr.20 Apr. 1 Working Silence Sheet Changes 
Coll’gwd Term. p.,c.°25c Apr.20 Apr.10/) accts, receivable .... 488,179 345,090 
Can. Bronze .,...,. 37¥ac May 1 Apr. 10/ nue from Can. Assoc. 
Do., pref. ».++., $1.25 May 1 Apr. 10) Air, oii. ceseeseveeee 292,219 158,294 
Caldwell Linen, pf. 37¢ May 1 Apr. 15! riventories .......--- 4,078,284 1,507,931 
Do., 2nd pref. .. 20¢ May 1 Apr. 15 Less: Progress pay. 
calgary = er, pf. “g'* oy ; an ° rec Foo eae." 5. 
an, Investers ..... y pr. ER ey oe , 3 
Do., extra ....+. . Se May 1 Apr. 18| Bank loans .........- 1,003,525 901,648 
Can, Marconi ....... -4c June 1 Apr, 15 oe = 
Can. W, Nat. Gas .... $1 Apr.23 Apr. 20 C.D.S. Trust 
Can. For. Invest.,c¢.. 7 y 1 Apr. 15 s s ‘ 
Dom. Oileloth *.... Apr. 30 Apr.15| Consolidated Diversified Stand- 
1 
1 
20 
1 
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Apr. 15/ were higher owing to reduction in 


East. St .. £5 15 1 
Serna Teneo: - 3c “ae a7 nd 11| number of shares outstanding. Net 
Foundation Co. .... ato Ape. 48 Mar. 33 | revenue available on the — 

dou a: Beivea th - ar.31 wag equal. to 91 cents a share, as 
Gord vant , ; 

a yan or ‘soe May 1 an. = against 80 cents the year before. 
yoldele Mines oveee 2c May u ak 4 “The balance sheet, shows nye 
allnor Mines .... 10¢ June y n 
Hart Battery ...,.. Se ‘Apr.30 Apr.10| ments at $849,845 ray oe ~ ‘ 
Hollinger Cons. ... 5¢ Apr.22 Apr. #|@ market value of $502,294. is 
Home Oil ......... el5c June 15 May 15 | contrasts witif?'a book value of $835,- 











inter. Nickel, pid. 41%% May 1 Apt. 1/108 and g market value of $607,832 
I May } ’ 
lao te aE as Mey 5 May 3} | at the close of 1940. During the year. 
Int, Metal, pf. A pf. $1.50 May 1 Apr. 15| the company redeemed 3,900 shares 
Rov: keke Gold .. $e May 4 Apt. 41 of preferred stock, leaving outstand- 
err Addison ,., Apr. 28 Apr. 10/: 42.000 sh 
ngleys, pid. .,.. e80¢ Juneil June 2 | IN ee, ares. 
Oe ccvvecveners Capt. il Gent. 2 Income and Rarytee Account 
DO. codes vacavecbe ce, i zi. Years Ended Dec, 31 
ete Gold veciea ns | ond i May 3 Gross revenue $50. 543 373.201 
Mclytyre-Pore. |.) SS¥ee¢ June 1 May 1| Less: Exec, - salaries 11,000 12,540 
Montreal L. H. ...., ce Apr.30° Mar.31| Directors’ fees .... 200 
North. Ont. Power .. 120 Apr. 25 Mar.31| Office salaries .... 3,565 2,659 
Do., pref. ...ee $1.50 Apr.25 Mar.81| Legal fees ......+. 135 50 
Penmans ....ccesks 5c May 15 May § General tax seen 555 766 
Do., pref. 0.2.06 $1.50 May 1 Apr.21| Gen, expenses .... 4,560 4,238 
Pickle Crow . .....0s 10c Apr.30 Apr.15| Tax provision .... 10,316 9,788 
Proprietary ML cates ae May 10 Ar is Net profit 20,102 42,900 
erases ir. . eoccesecese . . 
ramos | Power - 2e May 35 Ar. 33 coer Pref, divds. .. 22,925 22,026 
no Gold ........ r. r. ) eee 
Regent Knitting pfd. 240¢ Jane 1 May 15 | Surplus .......s+++> é 6,177 20,085 
lland Paper ..., 15¢ Méa@yi5 May 4/ Prey, surplus ....... ; 66,999 64,064 
e BTR S $1.50 June 1 May 15 | Less: Invest. res. «1. 9 «++¥++ 18,000 
t. Law. Flour . 385c May 1. Apr. 20 4 res 2 
De. anne ocr acae 50c May i Am. 5 Surp. forward ..., ¥a,i78 s 
Saruens by Pwr. p. 61.37% May 1 Apr. 18 
Stee! ‘of Sy + ee a Marconi 
heel Of Can, ...000e %5c May 1 Apr. 7 
gO ME. soccer May 1 Apr. 7) Canadian Marconi Co, for 
2n. Antonio Gold... 7¢ pF. 20 Apr. 4 1941 reveals sharp increase in gross 
Sh MTR oud gacnn $3 Apr. 4 +n vision for 
sin, W: & Power 23¢ Apr. 28 | revenue, but due~to pro 
subak Premier ... 40 a Apr. 4| increased’ taxes and depreciation, 
Sher -Williane, ogtte Jaty g picis|net profit was practically the same 
Sherritt Gordon ... 5c May2® Apr, 24\as:in the previous year, amounting 
Sturgeon River G.tt ae And.a> Apr. 18 | 1,78 cents a share, 
Teck Hugnes -...., #10c Sune 1 ay a). Manufacturing fagi}ivies, | accord- 
churn Gold caebecoe : vers Apr. 33 ing to A. H. or ee — -_ 
ro CMRER wcvccapeos ir. ntire 
Union Gas ........ ; — = May 20 now devoted almost ¢ 7 
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Apr. 15 | purposes. No further broadcast re- 


Walker, Hiram ... $1 dune 16 22 | ceivers will be produced after April 
Weston. Geo. ‘pt... $1.25 ase 5 30 next, present production g 


Wilstl 1... ssonnene 25¢ limited to the peer - rn. 

food. A. & J., pt... $1.75 Ma Apr. 15 materi pr 

aioe ae eet May i Abr. 1s Se eroneins onder prohibiting 
tBavable tat. sonia ty ? AP. | turther manufacture of this type of 
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“tA Cootrat Hoard ani’ Des. 1 Government orders in hand/ sald 
«Capital dtotribution. : : Mr. G , represent a value sev- 
| eral timés output in a normal year, 


\ necessitating further extension to 
Bs. “ Hedempions factory buildings and other facili- 
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International Bronze Powders re-| tion of the cabinet. Mr. Drouin is| 5» y»  #* --  Jyg gobor ....... 919 04832 
ports broad expansion in operations | known for some time to have taken dends Ww a baeée a 71.0, = 70.1 a 
and earnings for the past year, the negative side of the plebiscite. ' From Our Own Correspondent Dow Jones (tut.) ve Gn ae a 7 
War conditions, reports R. E.| At the same time he is understood] )ZONTREAL.—Payment of divi- rt Menthiy Tedlecs 4 


Thorne, president, has occasioned! not to have been altogether happy 


1 Co "s 
governmental restrictions and pro-|in the Liberal Government. His dends on Dominion Coal Company Canada (D. 


B. 
preferred stock will be resumed a8/ Retail (Ma 
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agility Man i 


115.9 115.7 108.2 

hibitions limiting the use of essen-| present stand, accordingly, may financial condition of |. W'sale (Feb.) .... 946 43, 85.2 

tial basic materials. In addition,| hasten the anticipated reorganiza- Sa wateapia. according to YS Gap) cosnooes SSS sine wa 
Note:--The ba 


some plants have already been} tion of the cabinet and Mr. Drouin’s 
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indices is that 1926 
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dames lichardson 6 sans 
Arthur Cross, pe at the an- Cae EV See 


; at : i se 
closed, either through restraining| return as a private member. said: equals 100. *Base 1935-39 equals 100, The 
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orders of the government or by the se ptenne ss satilaanians ads eal eg index ig Board of Trade converted \ ; S a 
fact that they are in enemy-occupied | of gain in net profits was consider- “200 ehipping ewation Ba Base of price quotations is as follows: ‘ A ' 
territory. ° ' ably smaller, amounting to $162| improved during the year, but | cattle — Steers; good, over 1,050 Ib., top fra In Mere hants aS 
Income and Surplus Account millions, as against $15.7 millions.in| &Y@TY source is being investigated | price, Toronto. Co melooteety tie, New : = ‘ 
Years Ended Dec. 31 1940 ; ; to obtain a sufficient number of ork, No. 7 coffee, . Sugar—96 de s Shi ers and Ex orters v 

Me 18° i ’The balance sheet end of 1941| ships to~meet requirements. A/ffin North, Mt. WaPtA, Datla PP \ oP 2 

| e ance sheet end o : , “9 . § 
Operating income ‘eke 1,008,983 tenes showed current assets of $77.6 mil- number have been chartered al- pata, Driges, sined by the office of mY 
Add: Other incomes. 44335 69451 | lions, compared with. $63.1 millions| 7e@dY and we are hopeful that we ; BAAR  SATESS tf 
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— lier, Titi shall be successful in obtaining the} __ WINNIPES bY 
Pet reretibed creases SOM Tie of $083 millions aganat $229 mil creed ae El Salvador Drops Duty 
Tax provision eoenee 681, 86 327,744 ons. nven ries c to $32 ment Labor * > 2 5 - 
Min. interest ....+0 11083 10,068 | millions, up from $19.6 millions at Mr. von daniaeeh to the share- On Newsprint Imports Branches Throughout Canada 
Net profit ......... .. "95,622 362,134| the end of the previous year. —_—_| holders negotiations leading up to From Our Own Correspondent 
Less: Pid. dividends . 150. 150,000} The company and its subsidiaries 


the agreement covering rates of} MONTREAL.—To aid newspaper 
wages une working conditions with | publishers, the government of El 


the employees’ union. It was not| Salvador has issued a decree per- DIVIDEND NOTICES DIVIDEND NOTICES 


possible to arrive at a settlement mitting the import of newsprint in 
-|PRIVATEER MINE LIMITED 


000 
Com. dividends .... 180,000 150.000/ produced during 1941 a total of 2,- 


653,800-tons of pulp and paper prod- 
@ertaeeteer eeeeer 225,622 134 : 

Sureies surplus® .,.. 266,762 394/806 ucts, an) increase of 16% over 1940. 
Less: Gen, reserve .., 120,000 + — 130,000} + International Paper spent during 


Surplus forward ..... 372,386 3a7,030| he year $10.5 millions net for the. 


































on 


with the union and the matter was| Trolls duty free, This measure jis 
finally referred to the National War | designed in part to offset the rise The Canadian Bank of 
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“Adjusted. construction, purchase and improve- | adjustment Board, The Board ren-|in price. - 
Working capital vs. 1,172,149 1,010,610 | "ene Of mill properties. dered its decision/and recommenda-| Newsprint paper in sheets con- | - Commerce ; Dividend No. 16 Ee 
Seton ndniele nee tion on March 24, which, in effect, | tinues to be dutiable at the rate of Dividend Ne: 281 NOTICE is hereby given that a B 

Traders Finance Canadian Light meant the freezing of wages for the | $1.20 per 100 gross kilograms, @. dividend of three cents (3c) per 


Canadian Light and Power Co. 
Volame of business transacted by | reports ree improvement in 


Traders Finance Corp, during 1941/hoth gross and net earnings for 
was the largest in the history of the| 1941, Net income on the Seeitel 





share has been declared by the 
Directors of Privateer Mine Lim- 
ited, pevene iw Canadian Funds, pn 
the 1 day of May, 1942, to share- 


duration of the war. DEND NOTI Notice is! hereby given that Givi 
Development of two new collieries IVI . CES end 0: © per cen a 

is Leaunianbnas favorably, Mr. Cross D 0 sends op The Belew oe poe 

added. The Sherwin-Williams: uarter ending 90th April, 1942, and holders of record on the 25th day of 
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company, reports Arthur Meighen, | stock was equal to $1.03 a share a¢ 
resident. Toward the end of the ; ; *! Production from these units will le at April, 1942. ‘ 

year restrictive orders involving ae’ intercom = ere si replace loss of output from declin- Company of Canada, inst the ss me i bs vege me ee By Order of the Board. af 

consuiher credit and curtailment of| balance sheet position. ing: golltertes. Limited Adame’ Pomel yon: Peg Bary a moma W. 8. LANE, = GG 
lative decline of volume of business seetveare Minaed Dee she NOTICE IS HEREBY GIVEN that | on the 31st March, 1942. The Trans- | Vancouver, B.C. ™~ 

a decline which has become more \ 1941 1940 Canadian Bakeries has arranged | a dividend of Fifteen Cents (15¢) | fer Books will not be closed. April 9th, 1942 = a 
ronounced in the first quarter of|q $ $ ., | redemption of all outstanding bonds, | per share has been declared on the| py Order of the Board , ’ : f 

1942. Tt is not expected, he states, |Lea Onsen maint” “987 += 448,007 | using cash resources and a loan| no par value Ordinary Stock of the} “¥ , | 

that the trend will show any im-| o2%P& :-::e:+--e+- 372.707 —-170,264| from the Imperial Bank. At Aug. Company, peyanle to Shareholders A. E. ARSCOTT, ; F 

¢ tor the durati ye th Bond inierest’s./,:. 134038 JaT'474 31 last the company had $498,300 of | of record the 15th day of April, 1942, General Manager Sherritt Gordon Mines = 

provemen for e duration o e epreciation eeeneee seen 88,000 6% bonds outstanding. Improve- and that cheques will be mailed on . Limited i _ 
wth t installment of $100,000 wee. 17,908 | ment was shown in earnings in the | May 1, 1942. : - | Toronto, 20th March, 1942. (No Personal Liability) uy 
4 the ben ae 34% Ba deter. | Net, PIOtit oes. -» 94275 83,261 | six montls ended Feb. 28, 1942, over| Books not closed. ; 25 King Street West, Toronte * us 
Sawa eeeaeat <i apd “Wosi paid ott Less: Common divds. 33,248 33,248 | tne came period of 1941, By Order of the Board. The Deminicn Bank DIVIDEND NO. 5 - 
Jan. 1, 1088, Add: Prev. wurpius"s: 105480 sagt? | ~ ¥:W, RONG Wee Dividend No. 238 ° ir tees Geadoen ct Ce Fs /84 
; : te ' g erim dividen is | 
tnvome o sad Su is. Ansount : Inc, ‘ss DIVIDEND NOTICES Secretary-Treasurer. Notice is hereby given that a divi-| share hes been declered by the i+ 

ei is: ties eteedd iu tae leas Montreal, Quebec. dend of two and one-half per cent| rectors of Sherritt ‘Gordon Mines 

$ $  |Earned on Common .. 1,03 $1.00 , ed P B February 5, 1942. upon the paid up Capital Stock of| Limited (No Personal Liability) 

Fineneiag income «+.» 081208 1.600.120 | Working capital +... eon.sea 01.50 | The Corrugat aper Dox this Institution has been” declared paysble in Canadian funds on May 

Add:-Other income .. 53,008 = 47,503 | Sheet Changes C Limited for the quarter ending 30th April, 1942, to shareholders of record 

~ $ ompany, it . April 

Total cacecees 1,936,568 1,797,781 | Cash 66,461 ace eee 1942, The dividend will be payable 24th, 1942, 

Lams: Banke interest... 2 ‘308 [Investments icc. bOaaes | ssasae at the Head Office of the Bank and| Under conditions pay- 
Expenses pos ssssss ait bes 599, Preferred Stock Dividend No. 29 its Branches on and after Friday, the | ment of this dividend is subject . 
Equipment/pureh. +» 96,782 34,486 ~ HOME OIL ‘Ist day of 9 1942, to shareholders | the approval of the Foreign Ex- 

maa reese ie + beak NOTICE aaiatice is hereby given that a. divi: . TE odetiee 1 ee eee ee eee 
Dirs, eeeeeerere ’ n en 0 as ° 0 e rr . 
eal foos centenens 2976 2300 Montreal T: the Preferred Stock of the Com-|} Company Limited By Order of the Board * H. WHITTINGHAM. 
oe. ineceses 259,773 137,280 | on Co ramways pany. ayable on the Ist day of noua - ai ioek Ok on Secretary-Treasurer. 

Met profit <.c:s-.0-++. 334,185 374,150 mpany une, 1942, to shareholders “x 15th Dividend Notice Toronto, 12th March, 1942. cee 

Lessi Int. on fdg. rites 20,190 20,130 anny at the close of business on 
Series A divs, ...... 147,420 147,402 AL GENERAL MEETING | day of May, 1942 NOTICE is hereby given that 
PON SEVEN Ys 0-4 - eves 44.814 NOTICE is heteby given that in accord-| Dated the 15th day of April, 1042.| 1] 9 dividend af fifteen cents 


e e es 
; ance’ with the By-laws of the Com é 
sat 2s. HE. | ann Seger Ne ee a Hallnor Mines Limited 
Add: Prev. surplus .. 1,180,057. 1,018,253 TREAL TRAMW. 
(No Personal Liability) 
DIVIDEND NOTICE 


» J. A. WHEALY, ||! 
Secretary. 


Blue Ribbon Corporation 


cen 

ruta: tae sepcovel-el toe 
e approv 

For Exchange Control 
Home Oil 


AUNOR GOLD MINES 
} LIMITED 


DIVIDEND NOTICE 








1.120.057 | COMPANY will be held at the Company’ 

Surplus forward wasn 1,346,792 1,180,057 . Tramways Building, 159 Craig 

Series A ....ssessee 90.06 $11.43 | Street West, Montreal, P.Q., at 12 o'clock 
Pa 6.00 ursday, the 23rd da 










oni ae noon, on ‘Thursday, y of April, Notice is hereby given that an in-| Notice is hereby given that an in- 
Common "*:::s:coc1 380.61 | 1042. Thle meeting will be held for the Limited ho terim dividend of Four (4¢) Cents| terim dividend af Ten Cent (10e) 
Pe PS of ‘Directors, and the transaction of such| NOTICE is hereby given that a dividend | fj 15th agg te om be anadian per share, payable in Canadian 





ds, has been declared = 
Directors of HALLNOR INES, 
LIMITED (No Personal Liability). 
payable Jung 1, 1942, to sharehold- 
ers of record at the close of business 


1 
“2 Sire the Board. 


J. R. BRADFIELD. 


ween a, Gok, Ape Ma, Yah 







of sixty-two and a half cents (62%4c) per 
share on the Preferred Shares of the 
Company has been declared payable on 
and after the day of May, 1942, to 
holders of record at the close of business 
on the 2ist day of April, 1942. © 


DATED AT TORONTO this 10th day of 
oo 4. & WRIGHT. 









has declared ah the 
Directors of AUNOR GOLD MINES 
LIMITED, payable Jufe 1, 1942, 
shareholders of record at the 
of business May 15, 1942. 
By Order of the Board. 


‘YR. BRADFIELD. 
Toronto, April 9, 1942. : 


other business as may legally come before 
Inter, Pa said meeting. 


“ 


By Order of the Board of | 
Direetors. 
Dated at Vancouver, BC., 
this 11th day of April, 1942. 
GEO. F. V. HUDSON, 
Secretary-Treasurer. 


New record highs in b ess and| The Transfer Books be closed from 
profits are reported by Interna-| the Sr¢, 207 of Ape, O42, fo fhe Zine 
tional Paper Co. for 1941. Total 
sales and other income amount€é to | . BY order of the Board, 
$218.1 millions, as compdred with , PATRICK a 
$160.4 millions the year before. Be- Secretary- . 
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Chemical Pulp Vita 
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. _ Output Continues to Hold at 1941 Record Level 


States plans on exporting some| Figures as to actual shipments 
200,000 tons of sulphite pulp,| are no longer availaWle, but the 


¥rom ‘Our Own Correspondent 

MONTREAL. — All chemical 
pulp capacity in Canada contin- 
ues in full employment. The 
has been no letdown in opera- 
tions and while production has 
not shown a gain, it holds at the 
record level established in 1941. 

Domestic demand continues 
high and exports are on 4 sub- 
stantial scale. In addition to a 
heavy movement to the United 
States, a large volume of chem- 
ical pulps is finding its way to 
the United Kingdom, the Latin 
American countries and else- 
where. 

Because of wartime restric- 
tions, it is difficult to provide 
precise details as, to how the 
chemical pulp industry in Canada 
is faring. 

Demand Keeps Up 

Statements issued by the lead- 
ing manufacturers from time to 
time have indicated a strong de- 
mand for all pulp that could be 
produced. This has been a refiec- 
tion of the extra heavy demand 
for fine papers, pulps for war 
purposes and, in some instances, 
hoarding by consumers against 
possible shortages later on. 

The situation changes from 
week to week, due to new gov- 
ernment regulations, unexpected 
demands, shipping space scarcity, 
etc. 

While there may be fluctuations 
in demand for various grades, the 
over-all situation remains much 
the same as in 1941, with a ready 
market for all that can be pro- 
duced irrespective of grade. 

Canada’s Biggest Market 

At this stage by far the largest 
market for Canadian chemical 
pulps exists in the United States. 

Over recent weeks the U. S. 
War Production Board and. the 
Office of Price Administration 
have issued several orders and 
“rulings” designed to keep a close 





















check on pulp supplies, prices, 
distribution, etc. This has tended 
to make for stability. 


Early in the year the govern- 


ment placed a limitation on in- 
ventories in order to prevent 
undue accumulation of supplies. 


Limitation Order Modified 
Last month the 60-day limita- 


tion on wood pulp inventories 
was modified. This 60-day limit 
continues for many types of pulp. 
Wood pulp allocated for lease- 
lend, ordhance projects, photo- 
graphic paper and rayon 
exempted. Also exempted is all 
groundwood for any purpose. 


is 


Inventories of exempted pulp 


continue to be controlled by U. S. 
Priorities Regulation No. 1, which 
states deliveries cannot be ac- 
cepted if they will create inven- 
tories in excess of a “practicable 
minimum working inventory.” 


This has done much to check 


accumulation of stocks. 


Stocks Are Uniform 


Stocks of purchased chemical 
pulp as reported by American 
converting mills at the end of 
February totalled 272,086 tons. 
This volume was practically un- 
changed during the month and 
compared with 283,058 tons on 
Jan. 1, 1943 and 277,071 tons on 
Dec. .1, 1941. The records over 
this three months period indicate 
the stocks of these mills have 
been more or less stabilized at 
around 275,000 tons.: 


Help For Britain 

This has helped lift the pres- 
sure on the market to a very con- 
siderable extent and has enabled 
both the Canadian and American 
governments to carry out their 
plans for assistance to the United 
Kingdom (Australia and New 
Zealand have since been added 
to the list) in the matter of pulp 
supplies. 

For all of. 1942 the United 


mostly to the United Kingdom. 

This “business” is allocated to 
American‘mills on a specific basis. 
The mills providing the tonnage 
are compensated by, an equal 
amount of tonnage of the same 
grade from other mills which do 
not participate in the lease-lend 
arrangement for that particular 
month. - 

At. the same time the U. S. gov- 
ernment requires fairly substan- 
tial blocks of high grade sulphite 
pulp for nitrating purposes. The 
business is allocated to certain 
mills in the same way as under 
the lease-lend arrangement. 

Thus last month Rayonier Inc. 
was ordered to turn over 7,380 
tons of sulphite pulp. Other mills 
were required to deliver an equal 
tonnage to Rayonier so that it 
might continue to service its 
customers. 

Doing Good Job Here 

No specific details have been 
made public as to the arrange- 
ment’ which the Canadian mills 
have worked out for meeting the 
requirements of the United King- 
dom and other parts of. the Em- 
pire which previously had been 
dependent upon the Scandinavian 
countries. 

It is known that a pooling ar- 
rangement has been in effect for 
some time. In this way the task 
is undertaken jointly by the in- 
dustry with a minimum of dis- 
turbance to regular marketing 
arrangements. 


Provide Larger Supplies 

As a result of this close cor- 
relation of production facilities— 
all on a purely voluntary basis— 
chemical pulp manufacturers in 
this country were able to report 
an increase of 40% in the volume 
of shipments to the United King- 
dom in 1941, 


: Hint U. S. Stocking Up Paper 


Heavy Shipments to America Feature Operations 


From Our Own Correspondent 
MONTREAL—Both production 
and shipments of North Americar 
newsprint mills recorded a seas- 
~onal upswing in March. At the 
«same time, the sharp gain in ship- 
-ments to the United States would 
seem to indicate American pub- 
lishers are doing a certain~am- 
ount of accumulation of stocks. 
‘Whether or not this is the case, 
cannot be determined until the 
publishers’ report is available 
later on in the month. 

Last month Canadian mills 
turned out 295,835 tons, bringing 
production for the first quarter 
up to 885,840 tons. The latter fig- 
ure contrasts with 782,674 tons 
for the like quarter of 1941. 

The March output in Canadian 
mills was 20,000 tons greater than 
in the same month of last year 
and considerably above the aver- 
age. 

Send More to U. S>_ 

The most interesting feature 
of the returns from the Canadian 
mills is that’shipments in March 
totalled 308,166 tons. This was 
43,000 tons greater than a year 
ago and is explained by an in- 
crease in shipments to the United 

States. The latter market took 
' 266,034 tons last month, or 54,000 
tons more than a year ago. 

There was a moderate increase 
in shipments to Canadian publish- 
ers, while the volume of news- 

“print exported to overseas mar- 
kets showed little change from 
the February and January re- 
turns, but was 13,300 tons less 
than in March 1941. 

Shipments exceeded production 
by 12,331 tons and stocks held by 

‘Canadian manufacturers were re- 

‘duced accordingly. 

Island Mills S y 

' The returns of the Newsprint 
Service Bureau and the News- 

- print Association of Canada show 
a production in Newfoundland 
last month of 28,000 tons. Output 

,.on the island is consistently run- 
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“ning behind that of a year ago and. 
for the first quarter the two mills 
produced 83,952 tons, as against 
91,411 tons in the like period a 


year ago. j 
Shipments from Newfoundlan 


than a year ago. 


in 1941, 


quarter of 1941. 


Starts Survey of 
Resources 


From Our Own Correspondent 

MONTREAL. — Because of the 
shortage of raw material, a survey 
of pulpwood in Canada and the 
United States has been under- 
taken by the Federal Timber 
Controller. 

Concern is felt on both sides of 
the border that such a shortage is 
possible this year, A. S. Nichol- 
son, Controller, declared. Demand 
for Canadian pulpwood in the 
U. S. is reported ketn both from 
eastern Canada and from the 
Pacific coast. 

Aircraft spruce lumber is an- 
other essential product that Can- 
adian forests supply. This, too,,. is 
being conserved and its produc- 
tion and sale are now on a priority 
basis. Better utilization of existing 
stocks is being closely studied and 
steps are being taken to build up 
a reserve for emergency needs. 
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recorded a moderate improve- 
ment in March, amounting to 22,- 
580 tons, or about 1,800 tons less 


To the end of March this year 
the Newfoundland mills shipped 
61,832 tons, or 13,300 tons less 
than a year ago. A breakdown of 
the returns shows shipments to 
the United States ahead of last 
year and to date amounting to 
52,035 tons, as against 43,592 tons 


Feature of the Newfoundland 
shipments is a sharp reduction in 
overseas -trade. Exports in March 
were only about half of those 
of a year ago and for the first 
three months totalled 9,599 tons, 
as against 30,835 tons in the first 


The American production and 
shipment picture shows relatively 





Timber Controller 





















little change, though the March 
output of 80,923 tons was nearly 
7,000 tons less than in 1941. This 
might indicate a temporary situ- 
ation. On the other hand, it might 
denote the transfer of some news- 
print machines to other products. 


For the first quarter the’ Ameri- | 


can mills turned out 241,785 tons, 
as against 256,220 tons a year 
ago. 

Shipments from the Americah 
mills follow the same general 
pattern as production, March de- 
liveries of 82,176 tons bringing 
the total to date up to 238,210 
tons. In March 1941 shipments 
aggregated 85,503 tons and for 
the first quarter 250,885 tons. 


Operating Ratios 
Better in March 


Can. Newsprint Mills 
Report Higher Output 
and Shipments 


From Our Own Correspondent : 
MONTREAL, — Canadian news- 





print mills operated at 89.9%. of 


capacity during March; according to 
the Newsprint Association of Can- 
ada. This contrasts with 81.4% in 
February and’with 75.5% in March 
a year ago. fe 

The ratio of shipments to capacity 
exceeding the production in March, 
‘amounting to 83.2%, 
77.4% in the preceding month and 
72.8% in March, 1940. 

eae production and ‘ship- 
ment ratios for the current year 
with comparative figures for’ 1940 
follow: 

(% of Capacity) 





as against 


effort put forth by the industry 
may be judged by the fact that) 
last year’s exports were 3% times 
those of prewar days. 

While meeting the require- 
ments of the U. K., Canadian 
chemical pulp-producers have and 
are doing a notable job in con- 
nection with the demands from 
the U. S. 

Shipments to that market ‘in 
1941 were a third greater than 
the year before. Without this 
additional pulp, the American 
wartime industries would have 
been seriously handicapped. 

Follow Moderate Policy 

The general policy followed by 
the pulp éperators is not unlike 
that set up by the newsprint 
division at the beginning of the 
war. The objective has been to 
meet whatever demands were 
made, especially those which are 
directly or indirectly related to 
the war effort—without taking 
advantage to profit by war con- 
ditions. 

The price schedule for them- 
ical pulps has been unchanged 
since July, 1940. A change is pos- 
sible this year, as early last 
month the O.P.A. suggested, in 
view of the fact that prite action 
is being tonsidered, that pulp 
producers in the States in enter- 
ing into contracts for the second 
quarter of 1942 should refrain 
from inserting prices in their con- 
tracts. No further announcement 
has: been made as to a possible 
revision of price schedules. 

As the situation now stands 
the chemical pulp operators in 
this country anticipate demand 
will be maintained throughout 

1942. The needs in some mar- 
kets are specially heavy and pro- 
duction for the full 12 months is 
expected to be comparable with 
last year’s record figure. 













































EXPLOSIVES CHIEF 


A. J. C. Laprairie has been ap- 
pointed district sales manager, On- 
tario and northern Quebec.territory, 
for the explosives division of Gana- 
dian Industries Ltd. Mr. Laprairie 
continues to act as contract manager 
for his district, a position he has held 
since 1934. Previous to that as local 
sales manager at Timmins for C. I. L. 
Mr. Laprairie from 1920 was the sole 
company representative tin the north 
country, became known to every 
mining camp. 


A.N.P.A. Analyses 
Newsprint Usage. 
Over Past Year 


From Our Own Correspondent 

MONTREAL.—Based on reports 
received from 1,130 daily newspap- 
ers in the United States, the Ameri- 
can Newspaper Publishers Associa- 
tion reports consumption of 3,179,011 
tons during 1941. This represents 
80.9% of the estimated total con- 
sumption of 3,928,880 tons. 





sumption in the United States by 
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Local No. 1, now employed at the 
a Sone Ltd., wholly 
owned su ary of Dominion S 
& a Corp. ” 
e new arrangement, as approv- 
ed by the Board also provides for 
a cost-of-living bonus of $1.25 a 
week to be paid all union members 
a the ebinyards, retroactive Feb, 
















month last year. , 

Cumulative output. for the first 
Quarter of 1942 totalled 1,239,725 
tons, or ‘ly 18,000 tons below the 
ea ot 1257422 tons, tet} coe 
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Breakdown of newsprint Ccon- 
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From Our Own 
‘VANCOUVER.—Shortage of labor 
which has already brought a critical 
shortage of logs plus continued ex- 
port*of hemlock pulpwood to’ the 
United States, have caused consid- 
erdble anxiety among pulp and 
paper operators in British Colum- 
bia. 

One chief executive of one. of the 
largest mills on the coast told The 
Financial Post that curtailment in 
paper production almost to the 
point of complete shutdown was in 
prospect unless the situation show- 
ed ‘substantial improvement. 

Prices Hoisted 

Meantime the price of hemlock 
logs has been increased by the 
Timber Control Board from $13 to 
$15 a thousand feet with a view to 
providing incentive for greater pro- 
duction, but in raising the price the 
board also felt that the new setup 
would provide an additional surplus 
of logs for export to the United 
States. ~ : 

Washington states pulp mills have 
been anxious to increase purchases 
in British Columbia and because 
much of their production has been 
allocated for lend-lease purposes, 
they have felt entitled to a fair 
share of the B.C. cut. 

All pulpwood exported is from 
Crown grant timber, and logs from 
licensed areas are pfohibited from 
export ynless the shipments are 
passed upon by an export advisory 
committee comprising three loggers, 
three sawmill men and the chief 
forester. ° 

Effect of the higher prices will 
be chiefly felt in the licensed tim- 
ber areas where large stands run- 
ning heavily to hemlock instead of 
the more readily marketable Doug- 
las fir have been left untouched be- 
cause of the low prices hithert® ob- 
tainable. These areas are the chief 
source of supply for the British 
Columbia pulp and paper mills 
which will now have more pulp- 
wood but at a higher price. 

Labor Shortage Crucial 

The whole log supply position, 
however, is dominated by, the labor 
situation in British Columbia, and 
some logging operators express the 
opinion that the shortage of man 





Newsprint Stocks 
Lower at Mills 


From Our Own Correspondent 
MONTREAL.—Stocks of news- 
print paper held by North Ameri- 
can mills at the end of last month 
were 46,052 tons less than a year 
ago. The total of all stocks was 
247,507 tons, compared with 293,- 
559 tams at the end of March, 1941. . 
Both Canadian and U. S. mills re- 
corded substantial declines, while 
Newfoundland mills .reported an 
increase. 
Stocks ef Newsprint on Hand 
(In Tons) 
-— Mar. 31 —- 
1942 1941 
144,626 186,182 
11,161 18,790 
91,720 88,587 
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247,507 293,559 
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Drift Continues, U.S. Purchases Run High 
and May Bring Shortage in 1942 =~ 
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Correspondent. 
power in the woods is worse than it 
has ever been. Every camp has lost 


iridustries, and many of them have 
been operating with relatively in- 
experienced crews with consequent 
loss of efficiency.*.- . 
_ Adverse weather conditions early 
in the year resulted in lower log 
production, and many operators 
were reluctant to embark on long- 
term development programmes be- 
cause of the hazards of the business 
for which there is little or no al- 
lowance in. Canada’s income tax 
system. ; 
“Conditions have changed so 
drastically from one year to an- 
other that few men are ready to 
risk large capital outlays in log- 
ging,” one operator declared. “The 
cost of labor and equipment has 
been mounting steadily, along with 
taxation. Anyone ‘entering the 
business under these conditions 
ust have a reserve to meet un- 
foreseen difficulties, but taxation 
makes such provision difficult if 
not impossible.” 


_Meanwhile the operators of pulp 
and paper mills in British Columbia 
are expressing alarm at’ the heavy 
exports of hemlock pulpwood logs. 
They point out that in 1940 the ex- 
ports of hemlock and other pulp 
species to the United States from 
British Columbia amounted to 
nearly 150 million board ft. out of 
a total cut of about 862 million ft., 
or 17%, while fast year the exports 
rose to more than 190 million ft. 
out of a total cut of 803 million ft., 
or 23.7%. 

The amount of hemlock available 
for British Columbia industry was 
thus 100 million ft. less in 1941 than 
in 1940. In view of the demand for 
nitrating pulps used in the manu- 
facture of, explosives, an inventory 
shortage as of Dec. 31, 1941, was 
created amounting to 72 million ft. 

It is expected that, in spite of the 
higher prices being paid for hem- 
lock, log” production* will be con- 
siderably less this year than in 1941, 
The estimated increase in consump- 
tion by the pulp and paper indus- 
try in British Columbia is about 
88 million ft. In_addition, .lumber 
mills in British Columbia are using 
more hemlock. Even if there are 
no exports this year and if produc- 
tion equals that of 1941, supply and 
demand will barely balance. 

The British Columbia me and 
paper industry realizes that as a 
measure of international co-opera- 
tion British Columbia will con- 
tinue to permit log exports to 
Washington pulp mills, but they 
contend that in granting per- 
mits for export, allowance should 
be made for the fact that United 
States mills are working seven 
days a week as compared with six 
days in British Columbia. They 
also argue that exports should be 
permitted only from the west coast 
of Vancouver Island, which is rela- 
tively inaccessible to the major pulp 
and paper mills of British Columbia 
in an economic sense. 













































Saint John Transport 
Sale Still Muddled 


From Our Own Correspondent 

MONTREAL.—An injunction pre- 
viously granted S.M.T, (Eastern) 
Ltd., a bus company, restraining the 
New Brunswick Power Ca. from 
selling its street railway system in 
Saint John to United Service Corp., 
Halifax, or to any other party ex- 
cept S.M.T., has been dissolved by 
Chief Justice J. B. M. Baxter. 


The Chief Justice also granted the 
Province of New Brunswick and City 
of Saint John an injunction restrain- 
ing the power company from dis- 
posing of its transportation assets 
to any person until April 28. 

The city asked for an injunction 
on the grounds that important ques- 
tions of law had arisen as to whether, 
in the public interest, any sale should 
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be concluded . without: confirming 
legislation and, secondly, the city 
claims that the 1920 New Brunswick 
Power Co, Act conferred an exclu. 
sive option on the city to buy the 
company’s properties. 


Can. Colonial Airways 
Traffic Gains. 32% 


From Our Own Correspondent 

MONTREAL.—Last year Canadian 
Colonial Airways Inc. carried 33,881 
revenue passengers, an increase of 
32% over the year before. 

Revenue passenger miles flown in« 
creased. 25.7%, which -represents 93 
million revenue passenger miles; 
while the revenue miles flown ins 
creased 15% to 7.8 million miles. 

At the annual meeting sharehold- 


ers will be asked to approve the. 


change in the name of the company 


to Colonial Airlines Inc. ‘ 











Abitibi Power. & Paper 
Company, Limited 


, TORONTO, ONT. 
Owning directly or through subgidiary companies, -* 
mills at 


Beaupre, Que. Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 
Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont, : 
Newsprint 
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- Office — 803 Northern Ontario Building — Toronto . 
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HOTEL LONDON 


London, Ontario 


Rates for Rooms 
as Follows:— 


Single room without bath, §2.75; 


running watey and toilet. 
Single room with shower, $3.00. 
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Single room with tub and shower 


combination, $4.00. 
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MONEY SAFELY] GRACO Re ee ee 
( - Loans-to Provinces Decline 8 
| Borrowing From Banks Lower in War Years... 


Borrowing by the ’ provincial 
governments from the Canadian 
chartered ‘banks has been show- 
ing a steady decline since the be- 
ginning of the war. . 

Total loans to the nine prov- 


inces at the end of February, ac- 
| cording to the latest return to the 


Minister of Finance, were $10.4 
millions. This compares with $12.5 
millions on thé same date in 1941, 
$14.8 millions in 1940 and $21.7 
millions in 1939, six months be- 
fore the war started. 

Month end figures for the first 
two months of 1942 are lower than 
for the corresponding months in 
any of the three years preceding. 
In 1941, month end figures were 
lower than in 1940 for every 
month except November while the 
1940 _figures. were lower than 
those for 1939 with the exception 
of July and December. 


Increased Revenues 


Main reason for the downward 
trend appears to have been in- 
creased revenues over all prov- 
inces. Expenditures in many cases 
have also been increasing but the 
expansion of revenues has been 
| sufficient to take care of the in- 
crease and to enable the provinces 
to finance through the year with 
a smaller amount of borrowing 
from the banks. 

The increased revenues come 
from a number of sources. Taking 
the figures of the Ontario budget 
just issued as an example, there 
has been a noticeable upward 
trend in revenues from gasoline 


= BANKING _ 


| spite of restrictions on hours of 
sale in the later months of: 1941. 
While sales in the first four 
months of 1942 were probably 
higher than in 1941 right across 
the Dominion, the restriction on 
sales for non-essential purposes 
in the balance of the year may 
| bring a reduction in the revenue 
from this source in the coming 
months. In some quarters, it is 
estimated increased purchases of 
gasoline for industrial and agri- 
cultural, purposes in the balance 
of the year may offset the decline 
‘in sales for non-essential use. 


Income Tax 

_ Income tax receipts for the year 
ended March 31, 1942 are shown 
in the budget as slightly above 
1941 but are estimated lower for 
fiscal year ended March 31, 1943. 
In the total figures of reVenues 
and expegditures a-surplus of 
$13.3 millions is shown for the 
fiscal year just ended. But for the 
next fiscal period, the estimated 
surplus is only $473,000. 

Factors in producing this result 
are estimated reduced revenues 
from lf\uor sales, gasoline taxes 
and income taxes. 

In addition to increased rev- 
enues in the year just closed an 
element helping to reduce bank 
loans was a decline in certain 
current expenditures ¢ although 
total expenditures were higher. 


Saving in Relief 
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saving in relief charges and also. 
some slight saving in interest 
charges, welfare expenditures and 
miscellaneous expenditures. It is 
believed’ these conditions have 
been fairly general among all 
provinces. Other items however 
have shown increases, - 


At the outset of the war practi- 
cally all provinces announced 
their intention to cut down ex- 
penditures as a contribution to 
the war effort. Their efforts in- 
cluded reductions in the number 
of people in the provincial civil 
service. Men who enlisted in the 
armed forces were not replaced. 
Highway work in some cases was 
curtailed. But last year in Ontario 
highway expenditures rose about 
$4 millions while increases were 
also shown in the amounts spent 
on health education, etc. In addi- 
tion, expenditures in a number of 
departments of “the government 
were higher. 

In the last fiscal year, it is evi- 


'|dent that expenditures increased 


almost at the same rate as rev- 
enues. Total income in Ontario 
for instance was~ $6.9 millions 
higher while expenditures rese 
$6.2 millions. 

Apart from the total however, | 
it is understood the promptness 
with which taxes have been paid 
and the’ steadier flow of revenue 
has tended to reduce the demand 


| for bank .credit at periods of the 


year when formerly provincia! 
governments had to borrow freely 


There has been for instance a 


~ to meet current expenses. 


Kepatriation of Securi- 
ties Absorbs - Further 
Amount of Sterling 

Further repatriation of Canadian 
securities held in Britain is indicat- | 
ed in the statement of the Bank of | 
Canada for the week April 8. This 
shows a decline in Dominion gov- 
ernment deposits of $45 millions, 
which probably nts. money 
paid over to the United Kingdom 
government for Canadian securities, 
under the repatriation plan. The re- 
duction is offset on the credit side 
of the statement»by a decline of $55 
millions in holdings of sterling and 
U. S. dollars, the sterling evidently 
being used in the transaction. 

Other changé on the credit side, 
included a drop of $12 millions in 
the bank’s investments and of $5 
millions in miscellaneous assets. 
Total assets were down $72.6 mil- 
lions. 

On the liability side, in addition 
to the drop in Dominion Govern- 
ment deposits, deposits of the chart- 
ered banks were down almost $11 
millions, and miscellaneous deposits 
about $2 millions. Miscellaneous lia- 
bilities dropped $22 millions while 
note circulation rose $6.5 millions, 

‘ Apr. 8 
1942 

Liabilities 

saatiat paid-up .. 


371,659,209 
27,329,910 


Total deposits .... 314,133,919 
All other liabs. ... 5,666,423 


847,769,089 
229,607,559 

352,096 
1,000,000 


In Sterl.& U.S. .. 
Subsid. coin 
Advances: ..... ow 
Investments: 

. gov. sh. ., 381,355,197 
m. gov. 210,214,386 


Other 


: chartered banks receiv- 

ed no selling commission of any 
kind on sales of Victory bonds made 
through their branches in the re- 
cent Victory Loan’campaign, accord- 
ing to a statement made in the 
House of Commons by Hon. J. L. 
Ilsley, Minister of Finance. Mr. 
Isley stated, however, that the gov- 
ernment would pay a service fee for 
the various services the banks ren- 
dered. in entering subscriptions and 
handling the payments and delivery 
‘of the bonds to the purchaser. This 
service fee, he indicated would be 
at the rate of % of 1% of the par 
value of the bonds serviced by each 
institution calculate®in accordance 
with the regulations. He indicated 
the same policy would be followed 
regarding trust and loan companies, 
Quebec , savings banks and other 
savings institutions, Province of 
Ontario savings offices, 
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treasury branches and La Federa-| - 


tion des Caisses Populaires des 
Jardins. ‘ $ 


Weekly Bank Clearings 


Apr.9 Change 
1942 =year ago 


Apr. 2 
1942 ~ 

$. 
4,158,654 


La 


Halifax 
Saint John , 
Moncton .... 
Sherbrooke . 
Quebec 
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sielless 
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Les 


1,133,493 
3,073,163 
Sarnia 


Sudbury’... 884,134 
St. Catharines. 943,025 
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Your Money 


for non-essentials. We don't need so 


many THINGS—we need reserves—in . 


materials in men and in money. 
Be prepared and keep your savings 
account with one of our branches. 


IMPERIAL BANK 
OF CANADA 


Head Office: Toronte : 
BRANCHES THROUGHOUT CANADA 


1817-1942 


BANK of NEW SOUTH WALES 


_Head Office: Sydney, Australia 
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General Manager: SIR ALFRED DAVIDSON, K.5.5. 
Assets of £150 millions. London Offices dt 


————=——- | Calgary .... 
613,464,354 | Lethbridge . 
1,769,868 | Medicine Hat 


— Double room with tub and shower Total invest. ,..... 


315,007 
Bank Loans to Provincial Governments oe 


856,016 


tp teeenee 


taxes; liquor sales and income All other assets ... 


combination, $5.50. 
rways . Twin bedrooms with tub and 
% 


ondent 

r Canadian 
Tied 33,881 
ncrease of 


s flown. ins 
resents 93 
ger miles} 
flowm.ins 
| milés, 
sharehold.- 


prove the . 


e company 


shower combination, $6.00. 
Soliciting your 
appreciated patronage. 


H. F. STRUCKETT, Manager 


Patronize 


FORD HOTELS 
for COMFORT 


fF. and 


FORD HOTEL 
MONTREAL 


HIGHER 


FORD HOTEL 
TORONTO 


taxes. 
Liquor Sales Up 

The largest increase is in sales 
by the Liquor Control Board of 
Ontario. These showed an _ in- 
crease of-over $3.1 millions dur- 
|ing the year. Gasoline taxes also 
were about $1 million higher in 


(Thousands 
1 
January sicesecces eeeve 


September 

October ..c.ccces Revevcsdsdevsececevee 
| November 

December 


of Dollars) 
942 : 


ih 15,036 


1941 
11,075 
12,582 
12,267 
11,616 
12,154 
14,743 
13,413 
13,815 
10,691 

8,392 x 
14,219 13,805 


Company Reports 


Imperial Oil 


An all-time peak in volume of 
| crude oil processed and products 
|} sold was reached by Imperial Oil 
| Ltd. in 1941, states G, H. 
| president. The increase was ac- 
counted for principally by addi- 
tional requirements of , aviation 
fuels, lubricating oils and fuel oils. 

Net profits from all sources, were 
59.87 cents a share against 65.41 
cents a share in 1940. After pay- 
ment of 50 cents a share in divi- 
| dends, $2.7 millions was added to 
earned surplus. é 

It was found more convenient to 
carry on marine operations as a de- 


partment of Imperial -Ojl rather | 


than through a separate company. 
Assets and liabilities, and operating 
results of the marine department 
are accordingly included in the ac- 
counts of Imperial Oil in 1941. Prin- 
cipal effects of this on the balance 


Smith, | 


Ltd., assets of which are now own- 


| parison with previous years diffi- 
cult. 

| Net profits for 1941 are equiva- 

lent to 99 cents a share on the class 

B common shares on which no divi- 

| dends were paid. Balancg sheet re- 


first mortgage bonds. 


Income and Surplus Account 
Year Ended Dee. 31, 1941 





Operating profit 
Add: Invest, incOme ..csscceee 


| Total earnings ....... eteetocces 
| Less: Depreciation ...... 

Exec, & legal 

Bond interest 

Directors’ fees ...+.s0.« eeeecece 
Tax provision 

Life insurance 


Net profit 
Less: Class A divds. 


Surplus for year 
Add: Previous surplus ......... 


barrels involving maximum risk 


Sherman, président. 

Interruption to tin supply from 
Singapore caused the company to 
| onder a bonderizing plant. This 
plant is not expensive and gives a 
lacquer coating on cold rolled tin 


tinning which reduces the tin coat- 
ing in comparison with the dipping 
process, 

Mr. Sherman recognizes the need 
for increased capacity for steel mak- 
ing and also diversified finishing 
eapacity. The company plans to do 
all it can to help and the govérnment 
will largely provide the means for 
finishing war steels, : 

Mr. Sherman states “we expect to 
finish this war with added competi- 
tion in some lines and added capa- 
cities in other lines and with ability 


920,339,317 


rent assets of $140,845 and liabilities 


u of $113,943, with total assets of 


$417,733. 


Morrison Brass 


Morrison Brass Corp. refforts 9 
gain of 45% in business volume in 
1941 over 1940. Further equipment 
additions and subcofftracting to 25 
outside shops made this possible. 
About 70% of business done was in 
production of marine valves and 
marine specialties. 

Capacity to 


roduce marine 


ed by the company, making com-| under war specification, states C. W.| valves and specialties will be ap- 


proximately doubled’ when a new 
plant is in operation about the mid- 
| dle of April, 1942. This addition was 
undertaken following negotiations 
with the Department ‘of Munitions 
and Supply and with government 


flects the acquisition of’ subsidiary | mill steel, replacing tin on the plate.| aid in financing. Continuation of 
assets and sale of $900,000 of 5% | Also being considered is electrolytic | capacity saueatione will depehd 


largely on extent and duration of 
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24,963,619 
1,931,162 


Victoria .... 
the shipbuilding programme, states 
J. L. McSweeney, president, 

Income and Deficit Account 


Net profit 


39,415 
Less: Previous deficit 88,899 
6,835 


Prior year taxes .... 
Adjustments 


Deficit forward 


116,319 
easnes per Share: 


88,899 
e ccepsoedes $1.31 $0.92 
No dividends paid; in arrears from 
June 1, 1931, 
Working ome $ 
Current ‘assets ......, 636,336 682,693 
Current liabilities ....  §29,656 575,563 
Working: capital ...., 108,689 107,130 


Over 870 branches in Australia, 29 Threadneedie St., E.C.3. 
New Zealand & Pacific Islands, | and 47 Berkeley Square, W.z. 


Agency arrangements with Banks throughout Canada. 
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Spacious Sample Rooms 
Cafeteria and English Grill 


RATES P. D. NORTON 
From $2.00 Pres. and Mgr. 
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sheet are a reduction in investment 
| in subsidiary companies and an in- 
crease in capital assets and depre- 
| ciation reserve. In the profit and 
| loss accounts, operating results for 
the marine department are shown 


to hold a fair share of the trade, be it 
small or large in the future.” , 
Last year’s operations brought a 
large gain in earnings and net profits 
of $2.80 a share on the common 
against $1.18 in 1940. During the 


For the information of our 
advertisers, A. B.C. auditors, 
make a complete, ‘annual 


Less: Diff. from subsid. pur. .. 
Organization Xp. .......ese06 


Earned surplus forward 
Earned per Share: 
Class A : seteeces 
Paid seeccgees eerereee teeeee . 
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MADISON AVE. AT 45th ST., NEW YORK | 


RATES 


= Single *2.50 


to *3.50 
NO HIGHER 


Modern. Fireproot. weit 


? ADMIRAL BEATTY 


eppelates.. 


nt. rooms 
#2 je, $3 


SAINT JOHN 


At The Roosevelt everything 
that makes New York so 
stimulating, so interesting is 
right at your elbow. Step’ 
off your train at Grand Cen- 
tral, follow the private pags- 
ageway direct to The 
Roosevelt, enjoy friendlier 
service ... cheerful, spacious 
rooms ... delicious food ... 
and a restful atmosphere that 
have endeared The Roosevelt 
to its guests year after year. 
Attractive rooms with bath 
from $4.50, 


2 
ze 


arage adjac- 

from 

double. 
ia. 

YE. B, SWEENEY, Mor. 


Charles H. 


Sendey s 
continues to | Reserves: 


| 


separately as income from trans- 
portation in 1941. In A940 the cor- 
responding income was included in 
dividends received from subsidiary 
companies. 

A further $3.4 millions was ap- 
propriated from 1941 earnings as 
| Feserve against possible future de- 
previation of inventory values. Ac- 
cumulated reserve now’ equals 
18.32% of laid-down cost of inven- 
tories of crude,oil and refined prod- 
ucts. 


Income and Sufplus Account 
Years Ended Dec. 31 


1941 1940 
Income from: $ 
Can. refin. & mktg. 14,919,960 15,627,104 
Less: Depreciation . 4,078,401 3,940,991 
Can. inc. taxes .., 5,604,359 4,756,288 


5,237,200 6,929,825 

6,584,676 
582,086 . 

2,432,814 * 


Net transport. inc... 3,569,776 ® 
Subsid. divds..¢ .... 10,325,337 13,774,075 
Less: Can. inc, taxes 3,195,572 3,022,845 


_—— 
7,129,765 10,751,230 
330,047 320,993 


$124,301 +179,472 
11,583 183,859 


16,144.069 17,638,717 
13,482,639 16,853,174 


Surplus for year 2,667,530 785,543 
Add: Prev. surplus... 35,457,696 34,672,153. 
, —— 


Earned surplus fwd, .. 38,119,226 35,457,696 
*Not shown separately in 1940. Dividends 
of $1.7 million paid by Imperial Oil Ship- 





Net Can. income .., 

Transportation 

Less: Depreciation . 
Can, inc. taxes “3° 


Net from subsids. .. 

Net profit on securs. 

Int. on annuity res. 
(net) . 

Less: Can. inc. taxes 


Net profit 
Less: Dividends 


| ping Co. out of 1940 net earnings of $2.1 
millions. 


; 1941 


i 
} 


‘Less: Deprec. ....- 


be your Can- 
adian host. 


FRANKIE MASTERS | 


and his Orchestra in the, 
ROOSEVELT GRILL 
Nightly except Sundays 


HOTEL. 


BERNAM G. HINES 
Maenoging Director 
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+Debit item. 
Note:—Exec. sals., & 
legal costs 277.620 
Legal cost capital- ‘ 
ized 1,774 2,591 
§Company’s proportion of subsidiaries’ 
net profits exceeded dividends received in 
by $2.3 millions; in 1940 dividends 
exceeded net profits by $1,3 million. 
Earned per Share: 
Can. ref. & mktg. .. 
Marine dept. ....... 
Subsid. divds., ete. . 


269,187 


c 
19.42 
13.24 
27.21 


59.87 
50.00 
Working Capital 


79,968,813 64,381,180 
«+ 23,201,433 19,319,256 


Working capital 56,767,380 45,061,924 
Balance Sheet Changes 


18,252,716 6,063,481 
5,646,279 9,665,077 
17,250,969 ‘ 15,091,976 
1,509,977 170,230 
33,390,416 
49,878,532 
115,029,338 
73,785,888 
6,059,752 
621 


Current assets 
Current liabilities *% 


Bonds at market ... 
Accts. rec., trade .. 
Accts. rec., other ... 
Inventories 
Subsid. co. 


Accts, payable 


Insurance 
Inventories 
Employees’ annuit. 


United Steel 


All plants of Unjted Steel Corp., 
including new extensions comple 
last year operated at full capacity 
in 1941, states T. J. Dillon, president. 
Large volume of contracts are on’ 
the books now, providing a sub- 
stantial backlog of continuing in- 
creases in production. 

The financial statenjyents for 1941 
include -for the first time profit 
from operations of two former sub- 
sidiaries, Standard Steel Construc- 
tion “Co. and Farand & Delorme 


10,941,227 
6,136,996 


9,802 
136. 2,722 
9,657,331 11,032 


s 


Class B 
No dividends paid. 
Working Capital 


Current assets ....... Sicaucecnse 
Current liabilities .... 


| Working capital ...... Cocesosoce 
ae 


® , 

| Canadian Dredge 

| The past year saw Canadian 
Dredge & Dock Co. able to obtain 
but very little of its usual business 
of dredging and harbor improve- 
ments. As a result a number of its 
dredges’ have been idle, states F. W. 
Grant, K.C., president. Net oper- 
ating loss of $32,977 was approxi- 
mately the same as in 1940. 

One complete unit has been em- 
ployed on a rental basis in the near 
Atlantic. Some tugs and derricks 
have been’ rented to the govern- 
ment, largely in the latter part of 
the year. 


Consol. Income and Surplus Account 
Years Ended Dec. 31 


Operating profit ..... 
Less: Depreciation ... 
Directors’ fees 


Net oper. loss 
Less: Bond revenue .. 


Ingerest earned .... 1,676 
Mie income oss... 


1,563 
14,029 
182,097 
879 
Workmen’s compen. 4,173 


Earned surplus fwd, ., 763,015 
Working “* 


Current assets 951,048 
224,142 


Current lNabilities ..., 
‘Working capital ,.... 726,906 


Eastern Utilities 
Eastern. Utilities Ltd., holding 
company for a group of Maritime 
utilities, reports income of $186,252 


in 1942’ and net profit of $116,419 | 


avageable for dividends. Surplus 
funds were invested in the com- 
pany’s own 4%%. debentures and 
holdings increased from $115,000 to 
$266,000, Outstanding amount is 
shown at $1.6 million, a reduction 
of $16,000 as a result of the first 
sinking fund payment. 
Income and Surplus Account 
Year Ended Dec. 31, 1941 

Dividends received: 

Moncton Electricity 

Canada Electric. .....sesee: 

stern Electric .. 

Joggins Coal eee 

Lean interest ..... eeeeeeeeeeeree 


Total income ..... ee eereeeeereee 
Less: Interest 
Taxes & EXPeNnses ...seesseee 
Income taxes 
Deb. disc, w/o 


ted Net profit: .... 4.0808 seeeeeeeee 


Less: Pref. dividends ereeeeeeee 
Surplus for year seveeee 
Add: Previous surplus eeseeenre 


Earned surplus forward ./..... 


130,897 
~ Dominion Foundries 
Dominion Foundries & Steel Ltd. 

is now making front line war steels 

such as armor plate and armor 
castings, both bullet proved, and gun 


year, 10,637 common shares were is- 
sued to employees for payments ag- 
gregating $85,950, bringing outstand- 
ing common shares to 365,013 at the 
year-end, 


‘ Balance sheet reflects substantial 
improvement in liquid position with 
| bank loans entirely repaid and cash 
| now over $1.2 million, Comparative 
details follow: 


Income and Surplus Account 
Years Ended,Dec. 31 
1941 1940 


$ x 
Net earnings* » 4,276,620 1,913,157 
Less: Depreciation ... 1,778,172 891,875 
Conting. reserve ... 227,599 
Empl. savings fumd 325,329 
Income taxes . 850,000 


Net profit 
Less: Pref, dividends... 
Common divds, .... 


el, 


ry ag for year . _ 567,254 
Add: Prev. surplus ... 2,636,791 


Earned surp. fwd. .... 3,204,045 
*Prior deductions include: > 


21,200 
101,080 
$2.80 


1.25 
Working — 


Current assets 5,490,419 
Current liabilities .... 2,742,138 


Working capital 
Balance Sheet oe 


Cash Pert eteeeee eeeeee 
Accts. receivable 


64,154 
2,572,637 
2,636,791 


. 
Executive remun, .. ~ 
Earned per Share: 


1,894,570 
1,304,211 


$ 
4,315 
914,011 
2,196,530 
é 508,704 
Accts. payable ..... &. 
Trustee employ. sav... 
Fixed assets 
Less: Depreciation . 


188,297 69,019 
12,291,028 11,331,517 
6,367,802 4,635,558 


Chemical Research 


Chemical Research Corp. reports 
income from interest of $95 in 1941 
and expenses of $4,911, leaving-a net 
loss for last year of $4,817. 

A. W. Wallace, vice-president, re- 
ports that operations for the last 
several years has been circum- 
scribed by national and __interna- 
tional conditions. No new refineries 


are now being erected by private |, 


capital and governments are taking 
more and more control over the 
productive operations to which the 
gyro process is applicable Latest 
development is in synthetic rubber. 
The compahy is making strenuous 
efforts to induce governmental 
authorities to use the gyro process 
in this rubber production, but is 
stated to be facing “the opposition 
of many of the large oil interests.” 

Mr. Wallace states that the Gyro 
Process Co., the subsidiary, has sev- 
eral\ suits pending for recovery of 
moneys of which it. claims to have 
been illegally deprived. 

Balance sheet of Chemical Re- 
search at the end of 1941 shows cash 
of $1,599, and liabilities of $71,860 
of which $19,103 is an account pay- 
able to the Gyro Process Co., and 


| $51,376 is a liability to D. C. Pen- 


nington, trustee, including accrued 
interest. Investment in Gyro Pro- 
céss Co. is shown at $7.2 millions 
and goodwill at $747,000. 

Gyro Process Co.’s balance sheet 
at the end of 1941 showed total curs 
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AUDITED DISTRIBUTION 
for your Advertising 


00D advertising copy and attractive 

layouts are, of course, essential to 

. the success of your advertising. But from 

‘the standpoint of final results the answer 

depends upon the distribution of your 
advertising. : 


: TQS . 
eee: 


In order that our advertisers may 
have this information and thus be able 
to invest in advertising space in this 
newspaper on the basis of known, verified 
facts, we are members of the Audit 
Bureau of Circulations. 

When you buy newspaper advertising 
you are paying for an opportunity to 
talk to people about your merchandise 
and service. What you get for your 
money, therefore, depends upon how 
@nany people there aye in your audience, 

*where they are, how this audience was 
- obtained, and many other facts that 
indicate the value of ,the circulation 
as a market for what you have to sell. 


The Bureau is @ national, cooperative 
association of publishers, advertisers and 
advertising agencies. Every year one of 
the trained auditors employed by the 
Bureau makes an audit of our circula. 
\tion records, This audited information is 
issued in official A. B.C. reports cover. 
ing each member publication. You 
avoid guessworkeand speculation when 
you advertise in an A.B.C. newspaper. 


THE FINANCIAL POST 


This newspaper is a member of the Audit Burean of Circulations. Ask for @ coby 
of our latest A. B.C. report giving audited facts and figures about our circulation. 
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Settles Four Big Problems — Working 0 


A major step forward in plans for 
placing the great hematite iron ore 
\deposits of Steep Rock Iron Mines 
in production was marked this week 
when Attorney-General Gordon C, 
Conant introduced into the Ontario 
Legislature a bill embodying 
several separate agreements which, 
in effect, mark disposal of four of 
the chief problems faced in reach- 
ing production. ‘ 

The points which will be settled 
by the bill are: 

: 1, Provision by the Hydro-Elec- 
tric Power Commission of Ontario 
of power line facilities at a cost of 
$1 million, to Steep Rock with the 
company placing a $600,000 guaran- 
tee for fulfillment of its contract. 

2. Arrangements by Steep Rock 
to provide the M. & O, Paper Co. 

with 10,500 h.p. to compensate for 
loss of this power from the M. & O. 
Seine River Power Co. development 
which will be inoperative with the 

. diversion scheme in effect. 

3. The empowering, by inference, 
of Steep Rock fron Mines to pro- 
ceed with diversion of the Seine 

River, and finally, 

4. The clearing of the way for 
Steep Rock ¢o carry out drainage 
of Steep Rock Lake as a prelimi- 
nary to missing the high grade iron 
ore deposits outlined by $1.2 mil- 

lion of drilling and development 
below it. 

In introducing the bill into the 
Legislature, Mr. Conant revealed the 
substantial progress made in Steep 
Rock negotiations as follows: 

“We have been assured,” he said, 
“that the Dominion Government 
will grant priorities for the neces- 
sary materials to develop the prop- 
erty. In transportation, it is 
fortunate that the lake lies 414 miles 
from the main C.N.R. line between 
Port Arthur and the Rainy River. 

“This is probably not only one of 
the most important iron ore de- 
posits on the North American conti- 
nent, but it is alsg one of the’ most 
unique in that the ore body lies 
under Steep Rock Lake and it is 
necessary, before ores*can be ‘pro- 


duced, that the lake must be de- 
watered.” j 


The question cf ore transportation 
and ofterminal dock faci- 
lities is How g the attention 
of the Steep Rock ement, it is 
understood, and a solution of this 
problem would probably allow an 
early commencenient of work. 

Steep Rock plans call for diversion 
of the Seine River around the M. & 
O. power development and drainage 
of 150 billion gallons of water 
from Steep Rock Lake. It is thought 
that while engineers’ estimates place 
a two years’ minimum on placing the 
property in production, it may be 
possible to take out the first iron ore 
a year from this fall. 





” 






| Steep Rock “Clears the’ 


A well-informed source close to the 
Steep ng picture has this to say 
about the situation as it stands now 
and the question of ore transporta- 
tion-that faces the company: 

Composing of the power situation 
was a most difficult Steep Rock 
problem. Te Poe kee 

There was never any desire to be 
responsible for disturbing the M. & 
O. operation which after all has been 
an important newsprint enterprise 
for a great number of years and re- 
quired the power which must per- 
force be destroyed if the Steep Rock 
Iron ore deposits are to be brought 
to production, Under the arrange- 
ment completed, which was made 
possible through the good offices and 





Drill Horizontal Wells 


In Pennsylvania Field 


Horizontal oil wells—as advocated 
by Leo Ranney, their inventor—are 
to become a reality'in the Pennsyl- 
vania of fields. 

This type of well, as plarined by 
Mr. Ranney was described in The 
Financial Post some time ago and 
is of special interest to Canadians 
since it has been recommended by 
Mr. Ranney as particularly feasible 
for the Vermilion and Wainwright | 
fields where drilling depths are re- 
latively shallow and gas pressure is 
not particularly heavy. 

The “horizontal oil well” calls for 
the sinking of a central shaft and 
drilling from the bottom of the shaft 
of a series of horizontal holes or 
“wells” radiating out like the spokes 
in a wheel. If desired, gas or steam 
can be introduced into alternate 
holes to increase the flow of oil 
available by this type of operation. 

The Pennsylvania test will be put 
down in the Middle district. The 
central shaft will go down to a depth 
of 400 ft. which will take it into the 
oil sand. The working chamber at 
the bottom will be circular and 27 
ft. in diameter. The shaft will enter 
the chamber at one side and no gas 
or oil will be “allowed to enter the | 
shaft or chamber. 


From the chamber, holes three 
inches in diameter are to be drilled 
horizontally for distances up to 2,000 
feet. 

Under the proposed plan, the oil 
will flow by gravity from the hori- 
zontal holes into a pump at the bot- 
tom of the working chamber, by 
which it will be lifted to surface. 
Before the war, it was estimated that 
sinking of such a shaft would cost 
about $25,000 with an additional 
$15,000 for the working chamber and 
equipment at the bottom of the shaft. 
It is believed that recovery of oil 
from a shaft will obviate the need 
for sinking of a considerable num- 
ber of wells to develop the same 
quantity of land and it is also 
thought that recovery of oil per acre 
will be much higher than by the 
ordinary type of well. 

The Middle‘ district of Pennsyl- 
vania is felt to be the best place for 
testing. Oil sands there are the 
shallowest in the Pennsylvania dis- 
trict and reserves recoverable are 
stated to be greater than for any 
other section of Pennsylvania. The 
Venango Development Co. which 
will carry out: the drilling will be 
financed by a number of producing‘ 


| 
| 


n Transportation 


understanding of the Ontario gov-| Brown 


“with other power wi 


tential Steep Rock associates for 
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for Steep Rock to arrange to replace 
the power that M. & O, would lose 
tl t cost to the 
M. & O. enterprise. Their position is 
not being disturbed as far as regular 
operation is concerned. 
Comes Within Estimates 

The arrangement in its effect, as 
far as Steep Rock capacity and 
operating costs go, conforms with 
original estimates-submitted to po- 


financing. There are other import- 
ant factors to be ingned out but the 
adjustment of the power problem 
should be helpful in disposing of the 
remaining problems, it is felt. These 
are now engaging the attention of 
Steep Rock officials. 

In the United States, $2 millions 
would be a high figure for opening | 
up an iron property. In the Steep | 


his wells 


ments by having gas 


Under the Brown plan, the onus is on 
the individual operator to see that 
operated economically. 


Ex ve “wildcat” drilling of 


outside structures is seen by Mr. 


Cross as possessing strong possibi- 


lities of extending the western oil 


picture. Entry of a large number of 


United States operators into the 


western Canada oil business, pros- 
pecting potential oil grdund all the 


way from Manitoba to the foothills of 


Alberta, is believed to represent a 
greater appreciagion of Canada’s oil 


Rock case, it is estimated that $6 | possibilities—and the growing 
millions must be provided apart from | urgency for developing crude sup- 


railroad and terminal facilities. In 
the United States, the transport of 
iron ore is eagerly sought after by 
railroad companies and they are 
always anxious! to provide spur con- 
nections and dock facilities to ensure 
the movement of the ore from pit 
mouth to the hold of the vessel. 

The iron ore business is: highly 
competitive and transportation, both 
rail and water, to Lake Erie ports 
forms a large part of the cost.. The 
railway and water rates‘in the United 
States are fixed on a definite basis 
and to make Steep Rock ores com- 
petitive, these rates must be reason- 
ably met. Hencé, in order for Steep 
Rock to have its ore competitive, all 
of these factors must be satisfied in 
the aggregate, otherwise the com- 
pany’s potential associates cannot 
‘from_a business standpoint be in- 
terested. These things are in course 
of negotiation and constitute the 


{most urgent problem at the moment 


standing in the way of starting on 
the groposed programme at Steep 
Rock. The question of taxes has 


refining and marketing companies, ‘already been settled. 





Tungsten is beginning to flow from 


more and more Canadian gold mines 


as a war effort and an appreciable 


production of this metal may be built 
up before the war is over. In its 
annual report this week, McKenzie 
Red Lake Gold Mines reports that 
equipment is being installed to re- 


«cover tungsten. A-120-ton tungsten 


“mill is being installed at Hollinger 
and Little Long Lac is installing re- 
covery equipment. 


Many gold mines are finding some 


tungsten in their veins and where 
the content is not sufficiently high 
to warrant installation of special 
equipment, shipments of the rich 
crude materials are bemmg made to 


the government mill at Ottawa. In 


So 
British Columbia ‘the Red Rose ot 


tungsten property of Consolidated 
Smelters is now in production and 
signs of an increased interest in the 
search for tungsten deposits in B.C. 


are not lacking. 


™ * * 


Uchi bonds this week sold down to 
$20 on the Toronto Stock Exchange. 
For some time, Uchi has been work- 
ing against difficulties in an atiempt 
to overcome its troubles but the com- 


pany has had few favorable “breaks.’ 


With the war, a number of men are 
reported to have left the operation, 


causing still more difficulty. 
At $20 for $100 par value of bonds 


a value of only $200,000 is placed on 
the Uchi operation. The buildings, 


Gair Co. Canada, wholly-owned 
subsidiary of Robert Gair Co., re- 
ports a gain of about $570,000 in 
sales last. year to $6.7 millions. 
‘Lower profits are stated by George 
W. Brown, president, to be largely 
due‘to the fact that the Dominion 
Boxboard division paperboard ma- 
chine was not in operation. This 


m@ehine was closed Aug. 15, 1940, | 


because of export restrictions, re- 
sulting in a decrease of 10,000 tons 
in production and increased costs 
due to the idle mill. The company 
|spent $245,000 on maintenance and 
repairs in 1941 and $227,000 on capi- 
tal additions, 


Production figures for 1941 com- 
pare with 1940 as follows: : 


1941 1940 

Tons Tons 

Paperboard .....csecseseee 47,097 47,901 

ME is avuscvccse decors 21,607 36,369 

Fabricated ............ 25,490 21,532 

ADE Sis.o. vp edaanpbueniiues« 11,952 7,382 
Sales: 

Shipping containers . 25,066 14,726 

Cartons, specialties .... 15,337 += 10,179 

BADGES osc vie vodsersovite 3,000 22,500 


Satisfactory volume of domestic 
paperboard and fabricated products 
was obtained in the first six months 
of 1941. In mid-year demand from 
U. S. fabricators develqped. In- 
creased domestic demand was also 
felt and the present shipments of 
fabricated products have been lim- 
ited only by tonnage of board avail- 
able. Continuous operation of the 
company’s plants is assured on hand 
for several months. .The Dominioh 
Boxboard division is scheduled to 
|resume operations. 


Consol. Income and Surplus Account 
Years Ended Dec. 3 





- » sinking to a depth of 1,800 ft. will 
ey be carried out. 

















machinery and equipment, however, _ 1960 
cost over $1,350,000. With the pres- ee ree Se beeen ei 6,688,867 6,113,323 
ent shortage of mining ye Rep of GEDB. Sie acde sic 5,961,439 5,319,355 
: . i i oe ———im 
any kind, it ae seem t i oe P Trading profit ........ 727,428 793,969 
ment alone should be worth more Add: Other income r 11514 20881 
rket valuation SS: er chgs, & 
than red present — Te ay oe ee 172,873 | 
of the bond issue. Income & E. P. tax. 315,224 400,012 
* * om _— 
ss . Net profif ............ 278,049 41,96 
Golden Gate Mining Co., operating Add: eee. surplus .. 875,226 633-261 
at the southwestern tip of the Kirk-| Excess 1940 taxes .. ORO ak k 
_ land Lake area, is suspending opera- | 1**: Subsid. pid. red. 3,306 y..... 
tions, itis announced. | Surplus forward ving 1,219,969 875,226 
While operations at Golden Gate a ere : 
were never very profitable, the com- |Current assets ....... 1,912,971 1,667,823 
pany for several years was able to Current liabilities .... 835,152 915,262 
secure sufficient revenue to continue | Working capital .}... ‘ 1,077,819 752,561 
operations and to turn up. enough Belanee Shes car $ 
new ore to feed the mill. Difficulties Cosh and securities 5 396,821 160.070 
have increased lately due to the war fuventories ve. -s......  989;900 ° 954.931 
with the ope®ation gradually becom- | Bank loan ............ ss... 114,000 


ing more difficult from the financing: ae ee s 

labor and supply angles. The final Great Eastern Oil 
result is Golden Gate is a “tempo-| Great Eastern Oil & Import.Lid., 
rary casualty” of the war. | St. John’s, Nfld., reports_a substantial 


poe Pee ar ae 
a ividends paid for ( % 
Home Oil to Pay 

15-cent Dividend 


compared with 6% in 1940 and 5% 
A dividend of 15 cents a share 


in 1939. } 

Outstanding are $60,700 or 6% first 
mortgage bonds on which interest 
and sinking fund payments are met 

has been declared by Home Oil | sulariy. 

Co., payable June 15, 1942, to 

shareholders of record May 15, 

subject to approval of the Foreign 

Exchange Control Board, Presi- 





The company imports and sells 
petroleum products, radios, wind 
chargers and electrical apparatus, 


Jacome and Surplus Account 
Years Ended Dec. 31 





1941 1940 
dent R. H. B. Ker, announces. at aa wes 3 ae 

The distribution involves pay- a eet ci aeaa at : , 

$ goods sold 518,996 405, 

ment of $264,000 and reflects the a 

gre<ily improved earnings arising [20 Proguc'cxn'': Tposen 1g 388 
from the larger than average General expenses .. 53,268 35,520 
' wells drilled in the north end of Std: Mipc. income «.- 168 681 








Turner Valley. Dividends were 
previously paid in 1929 and 1930, 


31,733 19,943 
10,772 8,967 














the last ous being one of 25 | Surplus for year ...... 20,961 - 10; 
cents a share on May 5, 1930. Working Caplin : 
| Current afsets ........ 268,703 202,656 
Matachewan Consolidated Mines Current liabilities .... 87,489 44,714 
is now treating 1,000 tons of ore | Working liabilities . 181,214 157,942 
daily, following expansion of capa- | Sere ; 
city, shareholders were informed at Robert Gair 
the annyal meeting. While extrac-| Robert Gair ‘Co., makers of con- 





tion has been on the low side, it is 
expected that this situation will be 
corrected shortly. © Development | cluding operations of the Canadian 
work underground will feature a/ subsidiary, Gait Co. Canada. Ton- 
long crosscut on the 1.300-ft. level | nage of paperboard products last 
to the west boundary to investigate year was up 26%. Corrugated and 
the porphyry ore section in that | fibre Shipping containers sold total- 
area. If results are satisfactory, |led 110,049 tons and cartons 65,447 
tons. Taxes paid in’ the United 
States last year were, equivalent to 


tainers and cartons, reports a gain 
of 47.3% in sales last year, not in- 





















\ $1.64 a share on the common stock. 


This compares with 78 cents a share 
available for shareholders through 
net profits. 

The company spent about $990,000 
for maintenance and repairs to its 
U. S. plants last year and $900,000 
on its Thames River mill. 


Under the 1941 recapitalization 
plan, an additional $1.9 million on 
6%. income notes were issued to pre- 
ferred stockholders. After allowing 
for sinking fund operation last year, 
a balance of $4.8 millions of these 
1941. Full 6% interest on the in- 
come notes was paid April 1, 1942. 


Regular $1.20 a share dividends 
were paid on the new preferred 
shares in 1941 and 25 cénts’a share 
on the common. 





board in the last six months of 1941 
was in excess of total U. S. produc- 
tive facilities. Increased volume 
Was accompanied by substantial in- 
creases in raw material, labor and 
other costs. Price ceilings were 
established last year on paperboard 
and container prices and on the 
principal raw materials used. Simi- 
lar action has been taken on folding 
carton prices, 


_Shortages of waste paper were felt 
increasingly last year, but careful 
measures taken to date have en- 
abled the supply to meet demands 
Consol. Income and Surplus Account 


(Excluding Gair Co, Canada) 
Years Ended Dec. 31 ! 
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1941 1940 
$ $ 
Net enles oi. isivces 23,393,330 15,885,643 
Less: Cost of sales & 
ONDE. § 6c wins s 08 20,753,597 15,216,467 
| Traging profit ....... 2,639,733 669,175 
Add: Other income .., 179,007 234,297 
Less: Other charges .. 70,159 106,656 
Income & E. P. tax. 1,337,431 144,780 
| Net earnings .. ...... 1,411,151 652,036 
| Less: Income note int. 234,010 190,308 
Net profit ............ 1,127,141 461,728 
| Less: Pid. divds. ..... ee Seas 
Com. divds. ........ 283,456  § ...... 
Surplus for year .*... 620,015 461,728 
Earned on Common .. $0.78 *$0.21 
*Based on 1,133,822 shares outstanding 
as at end of 1941, 
Working Capital 
$ 
Current assets ........ 5,537,792 4,314,814 
oe liabilities . 3,540,199 1,953,969 
| Working capital ..... 1,997,593 2,360,845 
Balance Sheet Changes 
} 
CN PvaNeacvcadesess 1,116,295 792,987 
Accts. receivable .... 1,882,099 1,356,028 
Inventories ........... 2,539,398 2,115,799 
Capital assets ........ 9,444,819 8,274,405 
i DOR. cas be teases Wve nen 600,000 
|Funded debt ........ 5,341,246 3,636,513 


B. C. Veneer Works 


Sales of British Columbia Veneer 
Works, Nelson, were “quite satisfac- 


tory” in 1941 with export sales well. 


maintained, directors report. Net 
profits last year amounted to $8,111 
| against $8,645 in 1940. A dividend 
of 160% was paid. : 


Sinking fund earnings, adminis- 
tered by the city of Nelson which 
guarantees the cqmpany’s deben- 
tures, have been above anticipations. 
The securities held have been sold 

















ED 
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Démand for all grades of paper- | 


ining ‘Company Reports 
INVESTMENTS | Gair Co. Canada 


Canadjan Tube 


Canadian Tube & Steel Products 
Ltd., Montreal, reports operating | 
profits of $447,554 in 1941 against’ 
$542,745 in 1940. Net profits, how- 
ever, for 1941 are equivalent to' 
$11.63 a share on the 7% cumula- | 
tive preferred against $10.48 for! 
1940. In the latter year $83,240 was | 
set aside as.a reserve against de- | 
preciation of inventory values. This | 
reserve was written back into sur- | 


| plus in 1941. 1940 profits would have’! 


notes were outstanding at end of | been substantially higher except for ; Vulcan Brown gr. ........ 


| this reserve. 


Bank loan of $240,000 has been 
paid. Cash on hand at the end of 
| 1944 was $417,848 and Dominion 
‘bonds valued at $50,000 were held. | 


| 

















plies near the markets where they 
will be consumed. 


North end drilling within the next 
few months will tell just how ex- 
tensive oil resources in the north 
epd are. Ace, No. 2 well which; as 
reported last week, has found forma- 


-| tions “logging” unusually deep has 


received certain income tax conces- 
sions from the Dominion govern- 
ment. Announcing the tax conces- 
sion, the Department of Finance 
made the following statement: 


“It is considered that the additional 
drilling contemplated will furnish 
definite information which will be of 
great value to those who are at 
present drilling or contemplate drill- 
ing in the same area, which is out- 
side the proven Turner Valley field. 











sult of the additional | 
to be found 
at reasonable a 
in other wells may be avoided and 
thus be made available for proving 
up other areas in Alberta where 

} of finding oil may be more 
favorab 


le.” 

It is too early-to state just what the 
situation will turn out to be in the 
north end but too great an import- 
ance should not be attached to results 
obtained at a single well such as 
Ace No. 2. It is possible that this 
well may prove to be down the east 
flank on structure not so much indi- 
cating that formations are very much 
deeper but that this individual well 
may have to go down far to contact 
production. 

At 7,100 ft. depth, Ace No. 2 is be- 
lieved to be close to the grit Bed 
marker usually encountered around 
5,000 ft. Drilling is expected to be 
resumed shortly. ; 

“An encouraging north end de- 
velopment is the confirmation of the 
grit bed marker at 5, ft. depth at 
the Major No. 12 well Which is ap- 
proximately 344 miles north of most 
northerly producer Atlas-British Do- 
minion No. 2 wéll and 4% miles south 
of the Ace No. 2 well. This grit bed, 
depth of 5,880 {f. is somewhat lower 
than at the Major Nos, 1, 2, 3 and 4 
wells but a considerable number }. 
of other Turner Valley producers | 
have had, to go much deeper than 
5,880 ft. in other parts of the field 
before reaching the grit bed. 

Location of the grit bed in this well 
is particularly encouraging for the 
stretch north from the Atlas-British | 
Dominion No. 2 well and in the im- 
mediate neighborhood of the Major 
No. 12 well. Only ‘the drills, of 
course, can tell the real story of the 
north end. There is stated to be geo- 
logical belief for thinking that lower | 
formaticns in the ncerth do not run 
as thick as further south. If this 
proves to be the case, it could be of 


If the information obtained as a re- | first class importance, 


PRODUCING WELLS — PRICES AND PAYMENTS 








36. 
tApproximately 20% over dealer's bid prices usually. 


DRILLING WELLS — 


| Income and Sarplus Account ¥ ae Offering 
; yes ep price 

Years Ended Dec. 31 ft. per 1% 

| 1941 1940 | Ace No. 2 pfd. .....+.+++ 7,105 *$4,375 

: $ $ | Adanac pfd. ............. 2211 *4,375 

| Operating profit ..... 447,554 542,745 | Admiral No, 1 pfd. ...... 3,143 9 *4,375 

Less: Exec. salaries .. 37,505 38,150 | Admiral No. 1 gross ..... 3,143 5,000 

Dir., legal fees ..... 8,646 7,513 | Bonaventure pfd. ........ 4,688 *4,375 

Depreciation ....... 100,000 *183,239 | Candn. Deposit. No.1 pfd.- 356 *4,375 

Tax reserve ....... 127,000 146,669 | Candn. Deposit. No. 1 gr. 356 5,000 

BOG GON teB. csieks . ececd 10,000 | Drillers & Prod. (unit) 

: NO. 1 Be BS vccccvccccsces prod. 106 

PEWS MEORNE Oi csansikes 174,403 157,173 | Ensign No. 1 pfd. ........ aaa *4,375 

Less: Pref. divds. .... 05,000 105,000 | Hastings No. 1 pfd. ...... 4,921 *4,250 

— Inland Sarcee No. 1 pfd. 5,182 3,800 

Surplus for year ..... 69,403 52,173 | Inland Sarcee No. 1 gr. 5,182 5,000 

Add: Prev. surplus .. 1,062,782 1,010,608 | Lion-Davies No. 1 pfd. .. $25 *4,200 

Invest, reserve ..... "SOR °° ides Major Oil No. 5 pfd. .... 3,910 *4,375 

Less: Tax adjustment . 1,853 .eeeee | Major Oil No. 5 gr. ..... 3,910 5,500 

———_—. | Major Oil No. 6 pfd. .... 5,630 6,700 

Earned surplus fwd. .. 1,213,571 1,062,782 | Major Oil = ? By says ro vas 
*Includes $83,240 set aside for future | Major Oil No, 7 pfd. .... 5 : 

depreciation of inventory values in 1940 Major Oil No. 7 gr. ..... 912 7,900 


but added back to surplus in 1941. 





Earned on gum. pfd. .. $11.63 $10.48 
POs ia is vescksets 7.00 7.00 
Working Capital 

$ $ 
Current assets ....... 1,886,174 2,001,831 
Current liabilities .... 419,824 644,248 
Working capital ..... 1,466,353 1,357,583 

Balance Sheet Changes 

$ '$ 
COM iis etiee ge Coens . 417,848 7,447 
Dominion bonds ..... 50,000 Ss... . 
Accts. rec. (net) ..csee 474,413 888,153 
Inventories .....ceee6 943,913 1.106,230 
Bank loan ........ év0e 3 weneed 240,000 





j 

| Calgary Power . 
| Calgary Power Co. financial state- 
ment for 1941 shows an increase of 
some $300,000 in gross revenue, but 
due to higher provision for taxes 
and depreciation, net profits avail- 
| able on the capital stock were al- 
| most exactly the same as in 1940, 
namely, 42 cents a share. 

The balance sheet reflects a ntm- 
ber of important changes consequent 
upon heavy capital outlays in con- 
nection with the new power plant. 


_| Expenditures on wir ait ce last 


year (totalled nearly $2.3 millions. 
Financing of this programme is re- 
flected in the sharp reduction in 
cash, government bonds and the sale 
of debentures of partially-owned 
subsidiaries. During the year the 
company issued $1,756,000 of 5% 
secured notes, against which $2,195,- 
000 of 5% first mortgage bonds are 
hypothecated as security. The com- 
pany’s own bonded debt was re- 
duced by $1.7 million during the 
year. & 


Income afid Surplus Account 














at-a profit and a balance will be 
left. when the $50,000 debenture is- oe 
sue is paid on May 1, 1942, c 106} 1960 
Plywood stocks are stated to be a eee hae err a8 at 
small. A two-year supply of logs has | Add: Other income 63,798 . 76.4 
en purchased for delivery in 1942. 
Sufficient orders are on hand to iis een interest parses ae aeT 
ensure satisfactory operations this| Other interest .... 12,868 ...... 
year. oor eee qvee ara 213,022 
Income and Surpl ; mek ieee? a 
een Ended. De Serene Bond discount .... 41,453 41,453 
1941 1940 Wet POON iis os 368,667 
$ $ Less: Pref. divds. .. 354,000 ma 
Site khtiie uc focked: 105,342 113,183 Y See ee 
Add: Incr. in invent. . 12,177 34,187 Surplus ....... wre 14,667 14,581 
Int. on sink. fund .. 2,300 1,967 | Earned on com! .... 42c ° ie 
Total earnings ....4. 119,819 140 Weehies  Caatet 
Less: Exps, int, depr. 141-708 i4o,gaa | Current assets .....  98p4.to0 $1,777,008 
Net profit ....., sie 8,111 8,645 ——— 
Less: Dividends ...... » 7315 5 eos ae ihishe *303,952 1,078,575 
Surplus for ye 136 ~ 7 “ 
MP seces F 
|Add: Previous surplus 8,758 sase Dalene Shoot Changes 
| Surplus forward ..... 9494 «8,958 ew eed ca Meas | 
Working Capital ; Property bevteverses 21,992,636 19,968,067 
: . debentures .... 1,032,500 1.239.882 
Current assets ....... 54,756 57,089 | 5% secured notes ‘ mee 
Current liabilities ...; 10,650 2,080 | Bonded debt...” $/n06,500 11,580,800 
nnn Bank loan ... sevens seeee 
Working Capital cesses 44,106 64,909 | Aects, pee athe witesele eases 
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Mar. Apr... Jan. roy., Feb. roy. Paid to Dealers 

daily daily pay, - pay. Feb. 28 offering 

allow. allow. 19 1% 1% pricet 

bbls bbls. $ a $ 1% 

Ace No. 1 gross .........0 593 553 303.71 269.38 1,929.43 $7.400 
Alta. Oil Inc. No. 1 gr. ....~ 143 122 78.80 61.60 3,764.00 3,000 
DO., 1 NECz cdo rvcccsoceced 143 122 60.00 50.80 3,129.20 1,500 
Do., No. 2 gr. .occcoce ee 555 565 240.80 214.80 4,091.60 - 7,500 
Do., No. 2 net . 555 565 225.60 196.00 4,207.40 6,700 
Allied No. 1 pfd. 100 100 37.21 36.71 392.09 1,700 
Arrow No. 1 net .......... 200 191 88.40 81.20 1,053.20 2.400 
a ae 207 209 * 82.40 76.80 975.80 2,500 
Atlas-Br. D. No. 2 pfd. ... 909 752 ae Re SPS ARS 9,100 
D. & D. net pfd. ......... é 87 85 36.40 29.60 1,558.60 - 1,500 
Harris No. 2 gross ..... one 90 85 45.29 41.15 2,286.18 2,500 
Do., No. 2 pfd net... 90 85 34.16 32.20 2,002.30 1,750 

Independent No. 1 p. «..+s 252 250 131.93 114.30 1,016.59 3,800 . 
DO. NO. 1. OF. cccccctcces Be 250 98.34 85. 1,248.64 4,100 
| Major Oil No. 1 pfd...... 171 160 54.00 - 82.80 136.80 2,300 
De., No. 1 gr. ...cccee.s 171 160 98.40 76.00 1,032.40 2,600 
Do., No. 2 pid. ...cccees 805 759 525.60 483.20 1,709.60 _ 8,500 
Do., No. 2 gr. 805 759 394.40 358.80 2,230.40 10,000 
Do., No. 805 759 ape samen che hae 6,000 
Do., No. 1,009 936 691.20 648.80 1,940.00 10,000 | 
Do., No. 3 1.009 936 504.00 464.00 2,068.40 Peas 
Do., No. 1,009 936 es edades 7 ehbee 7.300 
Do., No. 647 585 ss ene: ae tebee ee 6,900 

ie .4 €47 585 26.80 483.60 510.40 8,000 
iracle No. 1 pfd. net 791 759 523.50 » 486.86 2,520.72 8,300 
Do.,*No, 1 791 759 ns jee * i eeekes 6,200 
Do., N 791 759 375.05 336.43 3,840.44 10,300 
Do., No. 2 pfd. ..... Siee 862 575 sai piel tt WRB abet 7,000 
Royalite-Model 1 gr. ..... 207 201 sae iy gt dhe 4,600 
Sunset No. 1 gr. .....e0. es 107 105 52.29 47.15 6,658.82 2,500 
Do., No. 2 gF. .....cecces 91 85 40.36 36.64 3,791.86 2,000 
Twin Valley No. 1 gr. ..... 181 181° 84.15 74.86 1,645.81 4,300 
United Assets (deb.) ..... 210 175 ae tee ota Soe 100 
173 141 80.20 110.50 7.801.35 4,300 

DO., MOC we necssdcccer eee 173 141 45.52 63.00 5,058.32 3,100 
Winalta No. 1 pfd. ....... 108 106 62.80 53.20 3,059.90 1,800 
York No.1 OF. ...ts cede 98 94 50.64 47.43 4,553.48 2,250 
Do., No, 2’ gross ... .... 96 85 00 33.60 1,577.60 2,250 


PRICES AND DEPTHS 


Drilling Offering 


depth price 

, ft. per 1%, 
Major Oil No. 8 pfd. .... 6,338 6,800 
Major Oil, No. 8 gr. ..... 6,338 7,900 
Major Oil No. 9 pfd. . 7,131 *4,375 
Major Oil No. 9 gr. ..%. 17,131 5,000 
Major Oil No. 10 pfd. 5,869 *4,375 
Major Oil No. 10 gr. :... 5,869 5,000 
Major Oil No. 11 pfd. 4,174 *4,375 
Major Oil No. 12 pfd 6,295 *4,375 
Major Oil No. 12 gr. .... 6,295 5,600 
Miracle No. 3 pfd. ...... 1,940 5,800 
Northclonme! No. 1 pfd. . 150 *4,375 
Northcross No. 1 pfd. 2,455 *4,375 
Northcross No. 1 gr. .... 2,455 4,800 
Northend Pete. No. 1 pfd. 6,415 5,300 
Northend Pete. No. 1 gr. 6,415 6,000 
Northend Pete. No. 2 pfd. 2,703 5,000 
Northend Pete. No. 2 gr. 2,703 5,600 
Northend Pete. No. 3 pfd. 4,892 5,300 

*Pegged price. 5 é 


) Mining Company Reports 


Mining Corp. 

While working capital of Mining 
Corp. of Canada showed‘a decrease 
of $295,931 at $143,633 for the end of 
1941, President J. H. C. Waite points 
out that this is more than offset by 
$340,000 of l6ans to Jerome Gold 
Mines and of $45,000 to Ashley Gold 
Mining Corp. to enable that com- 
pany to fulfill obligations under the 
Jerome agreement. - 

Net profit of $45,195 for 1941 was 
equal .to 3 cents a share, showing 
little change from the $44,863 of 
the preceding year. 

Aside from the money advanced 
for financing of Jerome to produc- 
tion, few important changes took 
place in the company’s holdings or 
obligations. Shares held in Nor- 
metal Mining Corp. show a decrease 
of 100,000 shares at 2,386,665; 200 
shares of Consolidated Mining and 
Smelting Co. were sold as were 26,- 
000 shares of Base Metals and 26,500 
shares of Bidgood Kirkland. Besides 
an increase of 331,783 shares in 
Jerome shareholdings, 33,750 shares 
of Renabie Mines, 20,992 shares of 
Lunward Gold Mines and 2,500 
shares of Laguerre were purchased. 

The company plans to co-operate 
in the search for war metals, No 
important finds were made by the 
company’s prospectors during the 
1941 season.. Three parties were 
maintained in the field. 


Normetal 

By far the best year in its history 
was enjoyed by Normetal Miping 
Corp. in. 1941. The company real- 
ized its first net profit—$270,214 or 
7.1 cents a share—ore reserves were 
nearly tripled after milling a record 


99 | tonnage, and the tonngge of ore and 


grade on the bottom level places 
that horizon as the best in’ the 
mine. 

’ A bank loan of $575,000 at the be- 
ginning of the year was reduced to 
$250,000 at the end of the year and 


000 | would have been completely wiped 


out except for an expansion of 150 
tons in mill capacity. Paying off the 
balance of the loan is expected to 
take place about mfdsummer. 
Balance sheet as at Dec. 31, 1941, 
shows current assets of $793,501 in- 
cluding $170,633 in stores, Current 
liabilities, including the bank loan, 
totalled $396,219, leaving $397,282 
working capital. Working capital a 
year previous was only $26,511. - 
Average grade of copper in’ ore 
reserves is stated to be 28% higher 
than a year ago although the aver- 


age zine content is down 37.5%. No. Working capital ..... 804/122 


' 
ie. 


as 
: 


\ 


3 ore body is not included in ore 
reserves as no solution has yet been 
found for the metallurgical difficul- 
ties encountered in handling this 
ore. Operating costs in 1941 aver- 
aged $4.12 per ton and showed a 
tendency to rise toward the end of 
the year. ~ 





McKenzie Red Lake 


While a substantial increase. was 
shown in footage of ore opened, net 


profits of McKenzie Red Lake Gold |. 


Mines declined in 1941 with treat- 
ment of a lower average grade of 
ore and higher operating costs. Earn- 
ings were 88 cents against 11 cents 
| in 1940. 

In the hope that grade of ore 
treated might e raised with 
improved sorting facilities no ing 
installed, President W. G. ArmStrong 
reports that directors decided to 
maintain the .12-cent dividend rate 
but a small reduction in the dividend 
may. now be faced. 

Of 7,296 ft. of lateral development 

| carried ouf in 1941, 3,683 ft. or 50% 
was in ore. This compares with 2,728 
ft. of ore opened up in 1940 and 1,045 
ft. in 1939. The new ore results were 
secured mostly in the new northeast 
sector, In the opinion of directors, 


the ore position has never been 
| better. , 














Income and Surplus Account 
Years Ended Dec. 31 
= ~~ 

Bullion recovery ..... 1,000,436 012,551 
Less: Marketing ..... 12,278 wis ioe 

Net production ....... 158 
Add: Int. & exchange oer ios ae 
Income, invests, ... 3,149 2,963 
Sundry revenue .... 1,244 523 

657 1,004, 

Less: Expl. & develop. 14 196390 
Mining ........ eesee 251,377 210,691 
DER 8k ik Sea 96,812 84,810 

Admin. & surf. costs 62,755 
Tungsten extraction SO RR ee 
H.O. sals. & exps.. 12,251 12,541 
Directors’ fees ..... 1,350 880 
Share transfer, etc.. 6,780 4,927 

Net oper. profit ...... 559 487, 
Less:- Depreciation ... 70,408 ies 
Taxes ........ seeses 107,229 = 100,185 
Net profit ....... seoes 258,922 309,883 
Less: Div seeees 352,200 391,150 
Deficit for year ...... 93,278 41,267 
Add: + surplus ,,. 180,780 291,708 
Profit on secs........ 389° 659 
tonne ant teeve 1). oaeaas 1,732 
‘ : expl. w/o 4,002 62 
McMarmac distribut. wane 71,990 
Surplus forward ...... 83,889. 180,780 
Earnings Per Share and Dividend Record: 
Barned §.....sevsrees .088 $0.11 
Pale ise cick ak és 0.12 0.12 
No. of Shs, Outstand, 2,935,000 2,935,000 
orking Capital 

Current seseeee 683,252 733,723 
Current ities .... 128,530 139,681 
804,042 






Li: 


‘| spring 


(4). The varying ‘demands for oil 
products for immediate use, both 
military and civilian. 

Looking over the oil industry to- 
~ they find oilfield development 
at a high level, production at a record 
level, but with surface stocks of 
crude and refined products at lower 
than healthy levels, with demands 
for essential needs running into rec- 
ord proportions. 

They find grounds for satisfaction 
in achievements made, but no- 
grounds for complacency in the next 
few months to come. 

i * * 


Demand Not Met 

Oil production is high, but not yet 
nearly high enough to meet all de- 
mands that will be made for it. Many 
wells .are drilling, but there are 
hardly enough working in proven 
territory to do more than offset the 
normal decline in present producers. 
Many wildcat areas are now being 
drilled, or are to be surveyed and/or 
drilled this summer, but oil strikes 
that may be made must be followed 
by months of follow-up drilling be- 
fore flows of new oil can be measur- 
ed in major quantity. 





The highest daily averages to date 
| in Alberta’s history, crude oil and fo 


natural gasoline production during 
February, 1942, averaged 29,770 bbls. 


per day, with daily average return d 


from sales amounting to $45,543, the 
Conservation Board reported this 
week. Alberta’s total production in 
the short month of February was 
833,552 bbls., while total revenue 
from oil sales was $1,275,194. 

In January, 1942, Alberta’s produc- 
tion totalled 862,284 bbls., 27,815 bbls. 


per day. Following is a comparison | 


by fields between the two latest) 


‘months of record: 


Jan. Feb. 
Source: bbls. bbls. 
Turner Valley: A 
Limestone oilwells .. 816,704 
Naphtha. wells ...... 3,276 8 
Shallow oitwells ..... 586 406 
Natural gasoline . 32,121 
Total Turner Valley .. ~ 
Red Coulee field ..... 59 
Wainwright field ...... 1,196 1,163 | 
Vermilion field ...... ° 2.964 3,793 
Del Bonita field: ...... 204 220 
WE SIGUE ve icakctedase |. dcncue 800 
Princess field ........+ 3,268 176 | 
Lloydminister field ... GIG hawt 
Taber: Held ©... ici 3 «time 529 809 | 
862,284 833,552 


Totals for Alberta .... 
* * s 


March a Good Month 

Alberta’s production during March, 
1942, closely tallied the record set in 
February, while the production es- | 
timate for the first week of April, 
1942, indicates a drop of about 1,000) 
bbls. per day. 

The preliminary estimates for 
weeks ended at 8 a.m. on the fol- 
lowing dates are as follows (esti- 
mates are in barrels per day): 


Week Ended: bbls. 
Mats Bociadscciccnticetdnecadt ees 29,649 
Mar. 16 .¢..... Coc cceeerccoscrcecs 30,805 
Mar. 23 i .ecece Cevrevecederesoesce 420 
Mar. 30 ....... coveiee 9 céctcwide cd 28.621 
RRs Os Fai F es ta cradenakicdsvecns 28,659 


Stocks. Lower Now 

January and February’s heavy pro- 
duction brought considerable 
improvement in Alberta’s crude oil 
and refined products stocks but the 


latest reports ayailable show that | 


} 
} 


stocks are still somewhat under those 
on hand a year ago—not a particu- 
larly bright picture with the heavy 
farm requirements just 
around the corner, and with military 
requirements at a high level. 

Crude oil and natural gasoline 


gee 
e728 
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as deep as 10,000 ft, 
addition to the Radville test, 
NorthwestCo. and Norcanols Ojj 

continue survey work 
in southern Saskatchewan, 
seismic survey 


= 
5 


Unofficial reports this week indie 
Gate that seismic survey parties 
engaged by Shell Oil of California 
have arrived in Alberta, and have 
started work on the company’s re. 
servations east of Okotoks and High 
River, and north of Drumheller. 

McColl-Frontenac’s Oyen-Monitor 
test has reached the Madison lime. 
stone, encountering a dry gas flow 
the Chert overlying it, and is now 
drilling ahead in the lime below 
of around 4 million cu, ft. daily in 
3,072 ft. : 


s s,*e 


East Flank Productive? 


Is there an oil-productive east 
flank to Turner Valley? Major oj] 
Investments No. 9. the east offset of 
the Foothills No. 10 producer in the 
north extension area, assumed a new 
importance th week as it drilled on 
to find the answer to that question, 
Drilling is now proceeding below 
7,200 ft., 580 ft. below the depth at 
which offset Foothills 10 reached the 
Madison lime. Major 9 topped the 
Home sand marker at 5,620 ft, 


}entered the Dalhousie at 6.260 {t, 


found the Home sand again at 6,629 
ft. and re-entered the Kootenay 
rmation without showing eny fur. 
ther Dalhousie at a depth of 7.020 ¢t, 
Dr. J..O. G. Sanderson, in his pre. 
rill report on the Major 9 location, 
indicated that the well might reach 
the lime as shallow as 6,300 ft. if it 
found the Madison at the crest;of the 
structure, or as deep as 7,800 ft. or 
more if it missed the crest and <rilled 
down the east flank. Just what has 
happened to date at the well was 
covered in Dr. Sanderson's report, 
After commenting that the lime 
might not be found before 7.800 ft., 
3,800 ft. below sea level, the geclozist 
stated: “It is our expectation that the 
limestone will be found in a simple 


792.119 | undeformed section. . . It is our opin- 


ion that the lime occurs under this 


30.340 | property at feasible drilling depth, 
a6 Bae | and that it will be found to contain 


commercial quantities of oil and gas.” 
= « * 


Three New Tests 


Three more tests spudded in the 
north Turner Valley extension area 
th's week. Canadian Depositors No. 
1, in L.S.D. 2 14-22-4w5, was techni- 
cally spudded in March 31, was de- 
layed for several days while rigging 
was completed, but by Friday was 
drilling ahead at 356 ft. North- 
clonmel Royalties No. 1, in L.S.D. 16 
7-21-3w5, was spudded recently 
and recently was making hole at 
750 ft. These two wells are being 
drilled under contract by Genefal 
Petroleums Ltd. Atlas-British Do- 
minion No,-3, in L.S.D. 3 17-21-3w5, 
was spudded in April 8 by contractor 
Atlas Drilling Co. and on Friday was 
drilling at 112 ft. 








Move Equipment From 
Big Missouri Mine : 
From Our Own Correspondent 

VANCOUVER.—The underground 
mill at Big Missouri gold mine near 
Stewart, B.C., one of the few of its 
kind on this continent, is being closed 
down and dismantled, according toa 
decision reached by Consolidated 
Mining & Smelting Co. 

: This marks the closing chapter of 


| the,story of an unlucky venture, for 
storage as at March, 1942, amounted | 
to 486,179 bbls., an increase of 104,-| much of a revenue-producer. 


the Big Missouri never did prove 
Its 


543 bbls. over Feb. 1, but down 24,078 | only hope for success lay in ability 
bbls,, as~compared with March 1,/ to handle heavy volume of low grade 


1941. Stocks ,of refined products 
amounted to 1,035,042 bbls; as at Feb. 
1, an increase of 107,878 bbls. over 
Jan. 1, but down 232,585 bbls. com- 
pared with February 1, 1941. 

” s a 


imperial Stakes Test 

The Imperial Oil group's initial 
deep drill-test in Saskatchewan, has 
been staked in L.S.D. 16 36-5-19w2, 


ore from Big Missouri mountain at 
low‘ cost. The war made the Big 
Missouri enterprise even less profit- 
able than it had been in peacetime. 

he mill had a Capacity of 700 tons 
daily, but lack of water often made 
it necgssary t® suspend operations. 
Grade of ore was erratic. 

Big Missouri was operated by 
Buena Vista Mining Corp. 








Capital Profit 
Repayment »»* Income? 
for Complete Explanation of 


CANADIAN OIL ROYALTIES 
WRITE NOW TO 


Canatla’s Largest Royalty Dealers 


‘cLirtoN’S, CROSS 
and LO mpAKY/ 


Be Ae ee 


80 Richmond St. W. 











, i aa i 


U RITA ES 


Toronto, Ontario 
— Offices Montreal to Victoria — 


" Cliftdn ©. Cross’ . 
80 Richmond St. Wo” 
Toronto, Ontario. 


~ 


Please forward me information on Oil Royalty Invest- 
ments. It is understood that this service does not obligate 
me in any way. sa ke . 


a m 


My Name pea Aidel aka deinehsauwindir idle dBi ante vadidiéwseonaeet 
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Bullion output 


sees 


Seeeeeesees 


sae eneeees 


seeeewnee 


Sundry 
H. O. expenses .. 


Operat. profit ..... 
Add: Int. earned . 
Equip. profit .... 


Less: Depreciation 
Taxes . 


ere eeree 


Net profit ......-. 
Add: Prev. surplus 


Surplus forward .. 
Earnings per Share 
Earned 


eee aeeeeee: 


. None paid. 
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Current assets -... 
Current liabilities 
Working capital . 

Inspirat 


Increased i 
meant increasec 
tion Mining an 
in 1941. Earnin; 
cents a share 
cents the previ 

Although nev 
was at a low le 
footage of dian 
out was increa 
in 1940 to 291, 
eral prospects 
ing 1941 and t 
pated in finan 
lan, Hayes Cad 
~ and Cros¢ 

orking ca! 
over 63 cents a 

Company's | 
{includes share 
Malartic Gold 
also considera 
Hollinger, Wri 
ron, Macassa, 
and several ot 


Oper. income ... 
Less: Montreal of: 
ral expens 
Directors’ fees . 
Net . revénu 
Add: Invest. reve 


on inves 
revenu 


aeeee 





be, 


F 


oe 
i 


| Ese 
UH 


i 


i 


f 
FPL gd 


Kootenay 
ig eny fure. 
of 7,020 ft, 
in his pres 
9 location, 
ight r@ach 
300 ft. if it 
crest of the 
7.800 £t. or 
and drilled 
t what has 
- well was 
n’s repori, 

the lime 
re 7,800 ft., 
i€ geclogist 
on that the 
n a simple 
S our opine 
under thig 
ling depth, 
to contain 
il and gas,” 


ded. in the 
nsion area 
ositors No, 
vas techni- 
31, was de- 
ile rigging 
‘riday was 
t. Northé 
n L.S.D. 16 

recently 
ig hole at 
are being 
y Genefal 
ritish Doe 
17-21-3w5, 
contractor 
Friday was 


From 

. ; 
ondent 
derground ° 
mine near 
few of its 
eing closed 
ording toa 
ynsolidated 


chapter of 
enture, for , 
did prove 
jucer, Its 
in ability 
‘low grade 
ountain at 
e the Big 
less profit- 
peacetime. 
of 700 tons 
ften made 
operations. 


erated. by 





April 18, 1942 





By GORDON M. GRANT 


pase metal producer—Golden 
Manitou Mines—is expected to 
turn over its plant early in July, 
perhaps on July 1. As a coming 
producer of much-needed zinc, the 
property enjoys a high equipment | 
priority rating, is perhaps the only 
new Canadian mining operation 
ahead of schedule on production 
ans. 

With the United States-owned 
Metals Reserve Co. contracting to 
buy its output of zine concentrates 
and the Dominion government 
packing half the financing, Golden 
Manitou is expected to add sub- 
stantially to Canada’s output of 
zinc. Primarily a base metal 
operation, so much gold and silver 
is present in the ore that bullion 
production may meet all operat- 
ing costs. 

Exceed Rated Capacity? 

Actual milling operations will 
be required to determine profits 
to be realized but a good chance 
exists pre-production estimates 
may be bettered. Mill capacity is 
rated at 600 tons a day’ but it is no 
secret that equipment is expected 
to allow treatment of at least 800 
tons a day with one man in close 
touch with the situation predicting 
that 1,000 tons of ore a day will be 
going to the mill by the year end. 

Actual tonnage will depend in 
large part on the length of time 
solutions have to be left in the 
tanks to recover the gold and 
silver values. If the time is short, 
tonnage treated will be large. As 
crushing and grinding equipment 
will be capable of 1,000 tons daily, 
treatment of 1,000 tons a day will 
be only a matter of extra tank ca- 


Its Name 





pacity. if gold and silver values | indicated to the 500-ft. level, or an 
Canada’s first “war measure” take an unusual time to recover, it | overall total of a million tons. 


is pointed out. 
Hold Down Broken Ore 


Sampling results by a number of 
independent companies have cor- 


Unusual aspect of this new op- | roborated each other fairly closely, 
eration in the eastern part of the| indicating a content of 11% zinc 


Siscoe- 


area is the fact| and 0.08 oz. gold. A compilation 


substantial broken ore reserves/ of four independent sampling re- 


will be unnecessary. Not more 
than 60 days’ broken ore is likely 
to be kept ahead of the mill with 
shrinkage stoping to keep down 
the broken reserve. With zinc ore, 
it is essential to keep the zinc con- 
tent of the ore from oxidizing and 
“gumming up” recovery process- 
es; hence the low broken reserve. 

Under the Golden Manitou con- 
tract with Metals Reserve Co., 
360,000 tons of zinc” concentrates 
are sold yearly for a two-year 
period from Sept. 1, 1942, at $25.50 








turns shows:. 

Sepoie Gold Silver Zine 
.: oz. 02. ©e 

Be eesccccecscsvcesss 8 4.05 11.38 
eseee Se eeeeaeeeeee 0.07 3.39 10:87 

DS cevevegkes bdeeused 0.082 543 11.41 

D Peeeerereeeeeeeeee 0.12 3.68 1156 

AVOTASE ceccceseses 0.083 4 8=«3.71 11.30 


Based on milling of 600 tons of 
ore daily (probably more than 800 
tons will actually be treated), it 
is estimated that mine develop- 
ment and actual mining costs will 
be cloge to $1.52 per ton. Cyanide 
and flotation costs will be upward 
of $2.65 a ton, it is figured out, in- 


per ton f.o.b. the mine for 55% (| cluding overhead and general 


| zine concentrates. Precious metals | Mine expense. This would mean 


will be recovered as bullion, with | @ total operating cost of $4.17 a ton 
85% of the gold expected to be so| which should be improved on at a, 


recovered. Flotation will produce 
a six-to-one concentrate recover- 
ing 90% of the zinc values with 
the concentrate carrying upward 
of 55% zinc, according to tests. 
A Million Tons Indicated 

Development of Golden Mani- 
tou at the 200 and 350-ft. leveis 
shows a general ore width of 17 ft. 
There is a total of 1,700 tons of ore 
indicated to, the vertical foot or a 
total of 550,000 tons to the 350-ft. 
level. The shaft has recently been 
continued to the 500-ft. horizon 
where a crosscut is being put out 
to the north to allow opening up 
the deposit at depth. Close inter- 
val drilling to depth from the 
350-ft. level disclosed depth con- 
tinuity of the ore structures with 
an additional 450,000 tons of ore 





MecWatters Gold 


Diamond drilling on three newly 
optioned groups of claims adjacent 
to Belleterre Quebec Mines is being 
undertaken by McWatters Gold 
Mines, the 1941 annual report re- 
veals, 

Ore reserves show little change, 
totalling 60.700 tons with a value of 
$458,255 against 45,600 tons and 














a 


Mining Company Reports | 


Chief source of- income remains 
Beattie Gold Mines. Two important 
steel companies are stated to be con- 
sidering operation with Nipissing of 
magnetic iron mines on the eastern 
seaboard owned by Croton Iron 
Mines controlled by Nipissing. No 
definite arrangements have yet been 
made, however, 


Income and Surplus Account 
Years Ended — 
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is Golden But Zine-is 


Golden Manitou, Canada’s Next Base Metal: Producer, Starts About July 1 


milling tate of 800 tons daily. 





s 


at this bott6m level. It is expect- 


With 11% zine and 0.08 oz. gold | ed that the ore bodies will respond 


grade of ore and indicated recov- 
eries, a gross recovery of $9 a ton 
or more is suggested. This would 


to shrinkage stoping, the south or 
footwall being clearly defined 
along a contact, with the north or 


mean an operating profit of $4.50; hanging wall being assay wall. 
a ton or more equal to say $86,000} control. 


monthly at 600 tons of ore a day. 
The sales contract embodies, a 
premium rate on concentrates 
carrying above 55%: zinc and the 
gross value of recovery may be ex- 
ceeded.by up to $1 per ton. 


In the past, extensive lateral 
work has been carried out on the 
200 and 350-ft. levels, mainly east 
of the shaft, opening up lenticular 
ore structure over a length of 600 
ft. with widths up to 45 ft. The 
ore bodies are found in a heavily 


being | sheared zone with a developed 


pressed to put the mine in shape | north-south width of 200 ft. Open- 


for production. Work is well ad- 
vanced at the 200 and 350-ft. 
levels. The shaft crosscut to the 
north at the 500-ft. level has about 
300 ft. to go but fast time is being 
made and drifting east and west 
in the ore zone at this horizon 
should be under way in perhaps 
less than a month’s time. Stope 
development is to be carried out 





Golden Manitou is in the unusual posi- 
tion — unusual for a mining company — of 
having two governments partially sponsor 


its activities. 
The United States 


government, through . 


Metals Reserve Co., has contracted for most 
of the company’s zinc output for the first 
two years while the Dominion government is 
guaranteeing bank advances covering half 
the cost of reaching production. 


was put down to develop the pro- 
jectedgwesterly rake of the ore zone 
on the advice of the consulting en- 
gineers. Efforts are being centred 
on driving the 7th and 12th levels 
east from the west shaft. 

Ore reserve at the end of 1941 
totalled 80,000 tons averaging 0.28 
oz. gold per ton compared with 
151,200 tons of 0.3 oz. grade a year 
earlier. A total of 72,903 tons of ore 







































Concentrates 


Pamour Porcupine Mines earned 
2.3 cents the first three months of 
1942, shareholders were. told by 
President J. Y. Murdoch. Mr. Mur- 
doch stated it was impossible to 
predict earnings for the balance of 
the year due to uncertainties of the 
present labor and supplies situation. 
Directors realized when the last 
dividend was declared in October 


ing up of the 500-ft. level should 
result in a substantial increase in 
the tonnage of ore in the “proven” 
category. Indicated ore to the 
500-ft. level of one million tons is 
sufficient for over 412 years’ mill- 
ing requirements or nearly four 
years’ at the 800-ton rate. 
Other Possibilities Good 


Possibilities of opening up ore 
bodies beyond the present limits 
of underground development ap- 
pear bright both on strike and 
from the viewpoint of parallel oc- 
currences. Drilling from the north 
crosscut at the 350-ft. level has 
indicated a core length of 6 ft. run- 
ning 0.60 oz. gold at a point 160 ft. 
north of the main ore bodies. This 
intersection will be explored while 
further exploration to the west 
will be undertaken. This should 
be in interesting ground as indi- 
cated by the higher metal values 
in the west drift on the 350-ft. 
level. Over a drift width of 5 to 
6 ft., a length of 60 ft. runs 0.45 oz. 
gold per ton. 

Use Bond Financing 

Bonds have been the vehicle for 

financing Golden Manitou. A total 


‘tissue of $850,000 6% five-year 


bonds was created. Of these $425,- 
000 of series “B” bonds were sold 
privately through Milner Ross 
and Draper Dobie & Co., Toronto 
brokerage firms. The remaining 
$425,000, series “A” bonds, are to 
be used only as collateral for bank 
advances which will be available 
us required, guaranteed by the 
Dominion government. 

If results are up to minimum 
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A. E. OSLER & COMPANY 
Rstablished 1886 Members The Toronto Stock Exchange | 
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either zinc or gold: A special fav- 
orable agreement with the Domin- 






and first profits will thus be avail- 
able for liquidating indebtedness. 
Working Profit 30 Cents 
Profits after taxes may run 30}/| 
cents a share before write-offs. 
For the first year, earnings will be |} 
used to liquidate indebtedness but | | 
in the second year it appears pos. || 
sible working capital can be built 
up for payment of dividends. 
After the first two years of pro-}| 
duction, taxes will take a larger 
share of income, as plant write- 
offs vanish, but the third allow- 
ance for depletion mining com- 


OIL ROYALTIES 
Enquiries invited from dealers... _ 

McDERMID, MILLER & McDERMID, LIMITED 
Government, Municipal and Corporation Bonds 
525 Seymour Street, Vancouver, B.C. 



















panies receive, will help hold 

down the burden of taxes at that 

time. e@ When you buy 
Where Quebec Manitou Stands ‘Penmans Knitted 
When financing of production Products . .. under- 

was arranged, Golden Manitou wear, hosiery, sports- 


took over its present 37-claim 
property from Quebec Manitou 
Mines, All of Golden Manitou’s 
three million share authorized 
capital has now been issued, half 
going to Quebec Manitou Mines 


wear . . . you're investing in the highest quality garment 
obtainable at its price. The finest materials are employed in 
its manufacture’. . . the expert care of years of experience 
contributes to smart tailoring and ditractive design. That's 
why Penmans Products wear better and look more attractive 


for the property, th “ ra 
Quebec Manitou, which hed car- cca e Penmans Label is your gui 
ried out the original underground Quality. 





development, now holds 1.5 mil- 
lion shares of Golden Manitou and 
also retains one half of its original 
property holdings. The Golden 
Manitou shares are equal ~ to 
slightly more than one Golden 
Manitou share for each two Que- 
bec Manitou shares (Quebec Mani- 
tou has 2.9 million shares out- 
standing.) The property retained 
is located on strike and to the east 
of the acreage sold. 
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WELDED PROCESSING EQUIPMENT 

Aunor Gold Mines had estimated 
earnings of §.82 cents a share for 
the first quarter of 1941, it was re- 


ported at the annual meeting. N. C. 


STEAM GENERATING EQUIPMENT 


RALOWIN YUTHWARK 
ay oe oe ee 


the 1,125 and 1,250-ft. levels have 
greatly improved prospects of the 
property, it is stated. A dividend of 
4 cents a share has been declared 
payable June 1 to shareholders of 
record May 15. 


2 invile You 





Sherritt Gorden Mines 
clared 5 cents a share payable May 
29, 1942, to record April 24 subject 

the Foreign Exchange 


April 23. Similar dividends were 
paid on June 25 and Dec. 15 in 1941. 





oming Soon! 
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while ore reserves totalled 303,092 
tons of 0.207 oz. grade against 320,663 
tons of 0.2352 oz. grade a year be- 
fore. Working capital was approxi- 


increase in working capital and a 
decided improvement in mine posi- 
tion during the year. 

Highlight of the year’s develop- 


in 1941. Earnings were equal to 5.7 
cents a share compared with 5.4 
cents the previous year. 

Although new mine development 


Sullivan Consolidated Mines re- 
ports a new record for production in 
the first quarter of 1942: 


Quarter .Tons Tons Recov. Total 

was at a low level during the year,|ment was results secured in the | mately $130,000 higher at een ee | en ae ee 
i ili i i drilling| During 1941 No. 5 shaft was deep- ; 7. 

footage of diamond drilling carried | Telluride zone by diamond g Song nOTa to £80 fe Develop. | Mar. 31/42. 41195 458 11°08 aseeaes 

out was increased from 269,270 ft.| from the bottom 950-ft. level. At the | &m¢ ; i Mar. 31/42. 41175 458 11.08 456,203 


ment work was concentrated chiefly 
on the 1,500 and 2,125-ft. levels be- 
low the 1,025-ft. horizon and sev- 
eral important veins are stated to 
have been developed or are being 
developed. Of ore milled, 35% came 
from above the 625-ft. level and it 
is expected this area will continue 


in 1940 to 291,382 ft. in 1941. Sev- 
eral prospects were examined dur- 
ing 1941 and the company partici- 
pated in financing Vicour, McLel- 
lan, Hayes Cadillac, Marbenor. Mal- 
artic and Croscourt. 

Working capital was equal to 
over 63 cents a share at Dec. 31, 1941. 


1,175-ft. level, drilling indicates a 
length of 700 ft. averaging approxi- 
mately $5.50 per ton across an aver- 
age width of 25 ft. 

Sinking of the No. 2 shaft from 
the 725-ft. level to 1,750 ft. was 
started last December. New hoisting 
equipment has been ordered. 


880,020 tons, averaging 0.133 oz. per 
ton, a slightly lower grade than the 
previous year, was shown in ore 
reserves in 1941. A total of 658,500 
tons of 9.1262 oz. grade was milled. 


Explération was done on three 
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e « - with complete informa: 
tion on over 1,500 corpora- 
tions whose securities are 
in the hands of the public, 

- including those listed on 
Canadian stock and curb ex- 
changes and many which are 
unlisted. 


The companies reviewed in- 
clude Public Utilities, Banks, 
Rubher, Iron and Steel, Con- 
struction, Pulp and Paper, 
Textile, Real Estate, Oil Re- 
fining, Beverage, Amuse- 
ment, Investment Trusts, 
Trust and Loan, Milling, 
Foodstuffs, Merchandising 
and Transportation. 
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How Much Mercy Cua Y Your f 


~ The Canadian Red Cross Has Giant and Efficient M achine at Work 


formed 5,710 operations and in 
these hospitals 2,027 babies were 
born last year. 


Several hundred Canadian wo- 
men volunteers do the packing 
job in packing centres in Toronto 
and Montreal, using the latest 
assembly line principles as de- 
veloped by large-scale industry. 
Each parcel contains: 


effort is to be made to send par- 
cels to prisoners in the Far East. 
Altogether, the Canadian Red 
Cross has budgetted for $3.5 mil- 
lions in 1942 for this one need. 

Take another example. Early 


although probably included in 
this total membership—an esti- 
mated 750,000 Canadian women 
are donating their services free 
to Red Cross work. This total also 
includes the members of Junior 
Red Cross branches in practically 


By ARTHUR D. ELLWOOD 
- ‘Wherever disaster or war is to 
be found, there will also be the 
Red Cross doing its efficient ut- 
most to alleviate privation, help 
the sick, help heal the wounded. 
There is probably no organiza- 

























































i cross tit Quantity 
tion in the world so universally |€very city, town or village a HOW THE RED CROSS WILL SPEND Ge On, 
recognized and so international |the Dominion. $9 MILLIONS Milk powder. 16 Prunes... § 

i mercy + 8 % |) cheese -..::. Batre se 
ee ee The Job Doubles Foca pareetstor Britten | ™ | Ebr aes as. eulie’ssess ie 
body the Canadian Red Cross ee -of-war in Pork meat its Chocolate ieee 8 
Society is a member of great and| Work on the wartime scale Of |] poog for Canadian pri- eg oo ees. 
growing importance. the Red Cross takes a lot of soners in Far East .. Raisins: ..... ‘ Soap ....... 2 

. Spent $16 Millions money. This money has to come Tota Nios ca Since the beginning of the war, 
Since September 1939, the Can-| from gifts and donations of every || "{Rithandise pu t- women’s war work committee 


chases for comforts 
for the armed forces 
and civilians 
Disaster & emergency. .1,000,000, .11. 
(Including assistance te 
Allied Cross Societies) 
Blood donor service .. 


adian Red Cross Society has spent 
about $16 millions to provide free 
gifts for members of the armel 
forces, prisoners-of-war, British 
air-raid victims and disaster re- 
lief. 

This huge sum has been pro- 
vided from the free gifts of Can- 
adians everywhere. 

Altogether the Canadian Red 
Cross had a total membership 
of 2,060,910 at the end of 1941, D 
or about one in every five of our| parcels a week for prisoners in 


a fee SE id tion of blood donor clinics across 
total population. In addition— Europe alone. In addition, every Canada. The objective was to 


ao provide 2,000 donations of blood 
weekly. By the end of the year, 
this service was getting well 
organized and about 1,700 blood 
donations were being received 
each week. 

Now for 1942 the request has 
come to increase this to 3,000 do- 
nations each week. 

To Ask For $9 Millions 


All these are only a few of the 
reasons why the Red Cross is 
going to ask Canadidns for $9 
millions in a nation-wide drive to 
be launched early next month. 

Last year the Red Cross made 
no national appeal for funds. 
Circumstances made it impossible 
to conduct such a campaign but 


description from Canadians. This 
year it has to cover work on 
a much extended scale. For 
example, currently the Canadian 
Red Cross is sending 40,000 
food parcels overseas every week, 
supplying the soldiers, sailors, 
airmen and civilians of Canada 
and her “Allies who are prisoners 
of war. This year The British Red 
Cross Society has asked Canada 
to boost this to a total of 80,000 


groups, under the leadership of 
Mrs. W. R. Campbell, Windsor, 
have prepared 14,255,134 articles 
for hospital supplies, comforts for 
the armed forces, air raid victims 
in Britain and others. Last ‘year 
alone, 6,816,804 articles were pre- 
pared for Red Cross storehouses, 
including 2,239,821 articles of 
clothing and other comforts for 
air-raid victims in Britain. 

' Worth Three Times Cost 

The cost during 1941 was $2.5 
millions for .materials, according 
to the 1941 annual financial state- 
ment but actual value is estimat- 
ed at nearly three times that sum. 
An appeal for blankets early last 
fall brought over 13,000 good 
blankets and $149,913 in cash to 
buy others. 

Shipwrecked sailors are grate- 
ful to ‘the Red Cross. They are 
supplied with dunnage bags fill- 
ed with clothing and necessities if 
they land in Canadian ports. In 
addition, a monthly grant of $10,- 
000 is sent from Canada to the 
British Navy League and nine 
other societies in Britain to be 
spent on materials and supplies 
for the navy and merchant mar- 
ine. 


Total war services 8,500,000 


Campaign & publicity 


200.000 
Administration 300,000 





last year, the Canadian Red Cross 
was asked by the Dominion Gov- 
ernment to undertake organiza- 
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DEPENDABILITY 
Its ability to get the news and 
interpret it accurately is what 
leads wise investors in Canadian 
securities to rely each week on 


' THE FINANCIAL POST 


$5 One Year — $2.50 Half Year oS : 
L. B. Webster J. Ms Magwood 





Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay 























































Pitblado, Hoskin, Turner, McEwen & Alsaker this did not mean tit it rested i og year, the sony) Matin mrvemue®@tt Ended Dec. 31, 1941 Lk Years Ended Dec. 31, 1941 : 
. 2s entirely on the proceeds of its; me division, operating throug C brite. donnt evenue: : 
Barristers, Solicitors, &c. tremendously successful cam- Canada’s eastern ports distributed eee ‘Charities aa aoe an Se ee “ — 0.981 
Winnipeg, Manitoba paign of Sept., 1940, when $5 mil- | 188,356 articles of comforts and Prisoners-of-way parcels... 307,187 | ‘Total general funds ....se0e 
lions was asked and $6% mil- | Clothing to sailors of the navy and| Pusres, sri aNwincks 20" ion gnated funds ...... sees 
PATENT ATTORNEYS CONSULTING ENGINEERS | lions given. pacts otha wi ay Total general funds ......... 356,738 | Less: Expenditures 
Every unit went on with its Saving Lives Add: ted funds recd. ... 11074023 Outpost hospitals & stations « 
Shoemaker & Burnham work and, through events and Ranking relatively small in| Total war receipts ...........404 4,630,760 | Home nursing & other nurs’g 
RIDOUT & MAYBEE a COMBULTING SUGINERRS -.- oa a oe eee te dollar cost, but unusually high in Merchandise purchases pecvves 2503505 | Honlth work seractecceeteteres 
PATENTS - TRADEMARKS Tarey, Power and Mining Plants. 1/10) o¢ es 4 millions, | Hives Saved, is the blood donor! Workroom expenses 2.2.12. "g0'360 Viaiting housekeepers "1.231 
80 Richmond Street West Room 1201-1207 eee Oa ere eee ; service organized under a group| Civilian welfare ....000.0..1! 171,104 | Highway first aid posts ... 
45 Richmond St. West, The Red Cross is big business. : Hospitals and medical supplies 298,993} Can. Council for crippled 
h Ad. 0119 Toronto, Ont. . ay of prominent doctors. New meth-| Welfare of armed forces ..... 129,578 CIATOR, 5 060 cs pacnearecs ose 
Toronto - Phone i oronto, It is an auxiliary of the Depart- d Pri: war parcels ...., 1,701,426 | Junior Red Cross ......sse00s 
Waverley 4466 nt of National Def ahd. as ods have been adopted of prepar-| Canadian Red Cross "12/909 | ‘Travelling expenses ......+0. 
such, submits its audited state. |!2f * dried serum which can be| Sema wete ciciiccg ss: tgigue| rome cope ccs 
CHARTERED ACCOUNTANTS ments to the Auditor-General of center a cok oan da Fee Saree an: Quast. ra eee 
. 1 as 
Canada. These statements show| o¢ the blood classification of the| Total disbursem'ts gen. funds 5,703,906 | Disbursements fm. desig. funds” 36. OFFICES IN TORONTO; 
that, from the beginning fof the ... »-.s “ . Disburse. from desig. funds 417,507 | Desig. recd. but not spent .... ‘ é 
ARTHUR S. FITZGERALD Ronald, Griggs & Co. war to the end of 1941, the $16 eas —— rig da ge coanerdonmebaetemeinaes seat Total peacetime expends. .... _ 1,135,303 
AND COMPANY Chartered Accountants {| millions spent by the Canadian Saha dae eeahictier 4 Total expend. of wartime rev. 6,777,929 | Excess peacetime expend. over 
Chartered Accountants WINNIPEG Red Cross Society was-divided as oratories, Toronto, do th re sae Hucess war expend. over war rev. 2,147,169! revenue .......+..;seeseeeeeee 363,773 
follows: , , oer? 
WINDSOR, ONTARIO SASKATOON ing. 





How the Red Cross Spends $16 millions, 


Comforts for armed forces, navy, 
merchant marine, air-raid suffer- 
ers, and hospital and medical supp. 

Prisoners-of-war food parcels, cov- 
ering cost of food supplies and 
shipping 


The Canadian Red Cross So- 
ciety has not forgotten our 
Allies. Early last fall, for ex- 
ample it became apparent that 
everything possible should be|' 





43.68 





Black, Hanson & Co. 


Chartered Accountants . 


ITS ABILITY to get 


che news and interpret it 10.72 
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Designated purposes including am- 


accurately is what leads bulances, mobile kitchens, blank- done to aid the Russian Red Cross 
Winnipeg, Fort William Pie eat gS eeteTibe || and food sent to Britain ...7.-..7 €a7| because of the tremendous casu- 
and Port Arthur : . Building and SaupPing hospital at. |, | alties suffered in that country’s 





4 
Warehousing, packing and shipping 
in all divisions at ocean points and 
Great Britain 
Disaster and emergencies, my 


stout resistance to the German 
invader. An immediate contribu- 
tion of about $250,000 of supplies 
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CHARTERED ACCOUNTANTS Available funds ‘remaining to tin. ~~ | tain, More than this was needed 
ance Society to time of campaign |. .|and as the result of an appeal 
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made last December, a total of 
about $1 million has been made 
available for this work. 

Two small hospitals have been 
provided for ,the Polish army 
training in Canada, one at Owen 
Sound and the other at Windsor. 
Food parcels have been sent to 
Polish prisoners in Germany and 
for Yugoslavian prisoners as 
well. Dental equipment has been 
provided for the Czecho-Slovak- 
ian forces in Britain. 

While Greece was defending 
herself against Italians and Ger- 
mans, $25,000 of supplies were 
sent by the Canadian Red Cross 
itself, another $100,000 worth of 
supplies purchased for the Can- 
adian Greek Relief Committee 
and $150,000 is now on hand to 
be spent for food, with $25,000 of 
dried milk sent recently. 


Transport Is Free 

Magnitude of the task done by 
the Canadian Red Cross is clear 
from the work of its transporta- 
tion committee. Last year it sent 
overseas supplies having a value 
of $4.5 millions, weighing 5,267 
tons and carried on 225 steamers. 
Total loss on all shipments to date 
has been less ‘than 242% of the 
total value of goods shipped. This 
committee also has a major task in 
arranging warehouse space. 

Arrangements with the British 
Ministry of Shipping permit all 
Red Cross goods to go overseas 
free of charge, resulting in an 
estimated saving of about $100,- 
000 a year. Canadian railway and 
express companies extend the 
same free transport service to 
and from all parts of the country. 

Peacetime Work Goes On 

All'this does not mean that the 
Red Cross has forgotten its re- 
sponsibilities to Canadians for 
peacetime services. 

Its outpost hospitals continue to 
provide medical and public health 
services in isolated communities. 
Fifty-four of- these institutions 
were operated throughout Canada 
with which the Canadian society | last year at a cost .of $503,777. 
is affiliated and weighs 11 Ibs. They treated 42,236 patients, pes 
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These figures, summarize 
cold facts of the job the Red Cross 
is doing. But they neglect entirely 
the intensely human side of its 
operations. To Canadians who 
have relatives prisoners-of-war, 
food parcels for prisoners mean 
much but to the many more 
Canadians who have no near 
friends or relatives held by the 
enemy, it is not such a close in- 
terest. 


Evidence of Appreciation 

But to the British prisoners re- 
cently released through the ex- 
change arranged with the Itali- 
ans, food parcels sent by the 
Canadian Red Cross were a very 
real help. These men know from 
first hand what it means to be 
held in prison camps during war 
time. The tribute they pay is very 
high. 

This is work that the British 
Red, Cross would normally handle 
but, early in the war air raids and 
food » conservation requirements 
brought a request that the Cana- 
dian Red Cross handle this job. 
Under the direction of Norman 
C. Urquhart, formerly a Toronto 
broker, an organization was es- 
tablished that last year sent .684,- 
790 food parcels at a cost of $1.7 
million. This includes 105,000 par- 
cels for the Australian Red Cross 
and 27,500 parcels for the New 
Zealand Red Cross, both of which 
are paying for this service. 

More than 100,000. cards have 
been returned signed by men who 
have received parcels. 

80,000 Parcels A Week 

This year, the job of providing 
food parcels for prisoners-of-war 
is destined to become the largest 
item in the Red Cross budget 
with the objective 80,000 parcels 
a week, double the top figure 
reached last year. Each parcel 
costs $2.50, is carried free of 
charge, or at greatly reduced 
charges by the authorities con- 
cerned, distributed from Geneva 
by the International Red Cross 
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clinics in -Ontario and Quebec 
treated a total of 42,012 patients. 
Red Cross nurses examined. 21,- 
820, children on visits to schools 
in outlying districts. 


augurated by the Red Cross im- 
mediately after the last war, 
through sparsely settled areas in 
Canada goes steadily on and 
grows apace. Home nursing and 
first aid courses are coriducted; 
nurses are enrolled for emer- 
gency services; highway first aid 
posts are maintained 


being made for possible disaster 
relief, at a time when possibili- 
ties of such an event are greater 
than usual. A revised : “Disaster 
Relief Manual” has been prepar- 
ed. Blankets, mattresses, other 
bedding and surgical supplies are 
located at strategic points, par- 
ticularly in the Maritime Pro- 
vinces. 


are stationed on the two sea- 
boards, 
operations when needed. Recent- 
ly a special committee has devel- 
oped a 25-bed emergency hospital 
which can be packed in suitable 
cases. A number of these. units 
are to be placed in the Maritime 
Provinces where they can_ be 
easily and quickly transported 
to the scene of trouble. 

Hospital and medical supplies 


is 


required large: sums. last year. 
The ultra-modern 600-bed hos-| 
pital at Taplow, England, was 
completed in 1940 but its supply 
and equipment was kept up. This 
unit is so designed-as to be of 
use in peacetime and it is the 
intention of the society to, make 
arrangements for its continuing}: 
use after the war. Miscellaneous 
grants were made last year to 
various societies, chiefly. in the 
United Kingdom, engaged ih 
caring for those suffering from 
the ravages of war. 
The Cost Is Low 


' All this required an important 
and capable administrative staff. 
It meant advertising and publi- 
city to bring to the attention of 
Canadians the various special 
appeals made last year. Yet the 
$84,705 spent for publicity and ad- 
vertising was only about 1.6% 
of funds raised during the year, 
and total administrative expenses 
of $321,829 were only 4.7% of 
total expenditures amounting to 
$6.8 millions. 

During the year 73 ambulances 
were contributed to the society 
at a cost of $159,236, or an average 
of $2,181 each, The total of ambu- 
lances donated to the Red Cross 
since the war started in 1939 is 
313 and a very large proportion 
of these has gone overseas. 
‘Last year, 36 mobile kitchens, 
each capable of feeding 250 
people at a time, and costing 
$3,287 each, were sent to Eng- 
land. The National Fire Fighters 
use these kitchens during bomb- 
ing raids and other emergencies. 
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